


































































Adnan Aftab 
CEO/ EXECUTIVE DIRECTOR 

"Over three decades of experience driving operational excellence, 

innovation, and large-scale transformations." 

Adnan Aftab is a seasoned manufacturing leader and business turnaround 

strategist with over three decades of experience driving operational excellence, 

innovation, and large-scale transformations. He is widely recognized for leading 

complex manufacturing operations, onboarding international brands, and 

delivering sustainable business growth. 

Currently, he serves as Chief Executive Officer and Director at Select Technologies 

Limited, where he continues to steer strategic growth and operational 

performance. Previously, as General Manager Factories at Air Link Communication 

Limited, he played a key role in streamlining operations, improving efficiencies, and 

establishing manufacturing setups for multiple international brands. Adnan spent 

16 years at Dawlance (Pvt.) Ltd., progressing through various leadership roles and 

ultimately serving as Vice President Factories, overseeing multiple plants and 

optimizing manufacturing processes. 

He later served as General Manager Factories at Pak Elektron Limited, where he 

successfully turned around the business through advanced manufacturing 

techniques and an innovative product portfolio. He subsequently led the technical 

function as Director Technical at Singer Pakistan Limited and played a pivotal role 

in its merger with Waves (Pvt.) Ltd., forming Waves Singer Pakistan Limited. 

Adnan holds an MS in Manufacturing Engineering and a BE in Mechanical 

Engineering from NED University of Engineering & Technology, Karachi, along with 

executive education from Harvard Business School. Drawing on decades of 

manufacturing leadership and transformation, Adnan continues to shape Select's 

growth with a focus on innovation, operational excellence, and long-term value 

creation. 
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Amer Latif 
COMPANY SECRETARY 

Mr. Amer Latif serves as the company secretary of Select Technologies Limited, where 

his key roles include overseeing legal matters, ensuring compliance with relevant laws 

and regulations, and liaising with regulatory bodies. He has over 25 years in secretarial 

practice and corporate law, holding positions within the SECP's law division. Mr. Amer is 

also the member of the Lahore Bar Association and Lahore High Court Bar Association. 
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THE COMPANY & ITS 

PRINCIPAL ACTIVITIES 

The Company's core business remains 

manufacturing and assembling Xiaomi 

smartphones and smart LED televisions. 

During the year, it broadened that footprint 

through a new partnership with Hisense, a 

globally recognized name in consumer 

electronics, giving the Company an 

opportunity to expand its fotprint in white 

goods market, especially air-conditioners and 

LED Telvisions segment. 

PERFORMANCE REVIEW 

The Company navigated a demanding and highly 

competitive market during the period under review, 

and its financial performance held up well despite 

that backdrop. Revenue moderated to Rs. 31,558 

million from Rs. 48,892 million last year, a decline of 

35.45%, reflecting a moderation in volumes after a 

particularly strong performance in the preceding 

year. 

Gross profit rose to Rs. 5,057 million, up from Rs. 

4,219 million a year earlier, and gross margins 

widened from 8.6% to 16.0% on a better product 

mix, tighter cost control, and gains in operational 

efficiency. Profit after tax followed suit, more than 

doubling to Rs. 2,707 million from Rs. 1,303 million -

growth of 707.3% for the year. 

Rs. 31,558 Million 
Revenue 
From Rs. 48,892 million last year -
a decline of 35.45% 

Rs. 5,265 Million 
Gross Profit 
Up from Rs. 4,219 million a year 
earlier 

Rs. 2,701 Million 

Profit after Tax 
From Rs. 1,303 million - growth of 
107.3% for the year 

16.69% 

Gross Margins 
Widened from 8.6% 



STANDALONE PERFORMANCE 

STANDALONE PERFORMANCE (PKR MILLION) 

Particulars June 30, 2026 June 30, 2025 

Turnover 

Gross Profit 

Profit before taxation 

Net profit for the year 

FUTURE PROSPECTS 

31,558 

5,051 

2,721 

2,701 

48,892 

4,279 

2,093 

7,303 

The Board remains cautiously optimistic regarding the Company's growth prospects. 

Going forward, management will continue to build on the Company's manufacturing 

capabilities and expanding brand portfolio, while leveraging the Air Link Group's robust 

nationwide distribution and retail network to drive volumetric growth across all 

product categories. 

The Company will keep pursuing product diversification and market share gains while 

holding to a disciplined approach on capital expenditure and cost control. Barring 

unforeseen adverse turns in the economic or regulatory environment, the Board is 

confident the Company can sustain this momentum and continue building value for its 

stakeholders. 
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REPORT OF THE AUDIT COMMITTEE
SELECT TECHNOLOGIES LIMITED
on Adherence to the Listed Companies (Code of Corporate Governance), Regulations, 2019.

The Audit Committee has concluded its annual review of the 
conduct and operations of the Company during the year 
ended June 30, 2026, and reports that:

• The Company has issued a “Statement of Compliance
with Listed Companies (Code of Corporate Governance) 
Regulations, 2019” which has also been reviewed and
certified by the External Auditors of the Company.

• The Company has prepared a “Code of Conduct” and
has ensured that appropriate steps have been taken to
disseminate it throughout the Company along with its
supporting policies and procedures. Equitable treatment
of shareholders has also been ensured.

• The Board has developed a Vision / Mission statement,
overall corporate strategy and significant policies of the
Company. A complete record of particulars of significant
policies along with the dates on which they were
approved or amended has been maintained.

• The Company has complied with all the corporate and
financial reporting requirements. Appropriate accounting
policies have been consistently applied. All core & other
applicable International Accounting Standards were
followed in preparation of financial statements of the
Company on a going concern basis, for the financial year 
ended June 30, 2026, which present fairly the state of
affairs, results of operations, profits, cash flows and
changes in equities of the Company.

• The Directors’ Report for this year has been prepared in
compliance with the requirements of the Listed
Companies (Code of Corporate Governance),
Regulations, 2019 and fully describes the salient matters 
required to be disclosed.

• The Chief Executive and the CFO have reviewed the
financial statements of the Company and the Directors’
Report.

• Accounting estimates are based on reasonable and
prudent judgment. Proper and adequate accounting
records have been maintained by the Company in
accordance with the Companies Act, 2017. The financial
statements comply with the requirements of the Fourth
Schedule to the Companies Act, 2017 and the external
reporting is consistent with Management processes and
adequate for shareholder needs.

• Directors, CEO and executives or their spouses do not
hold any interest in the shares of the Company other
than that disclosed in the pattern of shareholding.

• Closed periods were duly determined and announced by 
the Company, precluding the Directors, the Chief
Executive and executives of the Company from dealing
in Company shares, prior to each Board meeting
involving announcement of interim / final results,
distribution to shareholders or any other business
decision, which could materially affect the share market
price of Company, along with maintenance of
confidentiality of all business information.

INTERNAL AUDIT
• The internal control framework has been effectively

implemented through an independent in-house Internal
Audit function established by the Board which is
independent of the External Audit function.

• The committee meets at least once every quarter and
assists the Board in fulfilling its oversight responsibilities,
primarily in reviewing and reporting financial and non-
financial information to shareholders.

• The Internal Audit function has carried out its duties
under the charter defined by the Committee. The
Committee has reviewed material Internal Audit findings
taking appropriate action or bringing the matters to the
Board’s attention where required.

• The Company’s system of internal control is adequate
and effective. The Audit Committee has ensured the
achievement of operational, compliance, risk
management, financial reporting and control objectives,
safeguarding of the assets of the Company and the
shareholders wealth at all levels within the Company.
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• Coordination between the External and Internal Auditors
was facilitated to ensure efficiency and contribution to
the Company’s objectives, including a reliable financial
reporting system and compliance with laws and
regulations.

EXTERNAL AUDITORS
• The statutory Auditors of the Company, BDO Ebrahim,

Chartered Accountants have completed their Audit
assignment of the “Company’s Financial Statements”
and the “Statement of Compliance with the Listed
Companies (Code of Corporate Governance)
Regulations, 2019” for the financial year ended June 30,
2026 and shall retire on the conclusion of the 5th Annual
General Meeting.

• The statutory Auditors of the Company have confirmed
that they have been given a satisfactory rating under
Quality Control Review program of the Institute of
Chartered Accountants of Pakistan. They are also
registered with Audit Oversight Board of Pakistan.

• The Auditors have been allowed direct access to the
Committee and the effectiveness, independence and
objectivity of the Auditors has thereby been ensured.
The Audit Committee had a meeting with the external
auditors without the presence of the CFO and the Head
of Internal Audit.

• The Firm has no financial or other relationship of any
kind with the Company except that of External Auditors.

For and on behalf of Audit Committee

Lahore Shaista Bano
September 28, 2026 Chairperson-Audit Committee
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INDEPENDENT AUDITORS’ REPORT TO THE MEMBERS OF SELECT TECHNOLOGIES LIMITED

Report on the Audit of the Financial Statements

Opinion

We have audited the annexed financial statements of SELECT TECHNOLOGIES LIMITED (the 
Company), which comprise the statement of financial position as at June 30, 2026, and the statement 
of profit or loss, the statement of comprehensive income, the statement of changes in equity, the 
statement of cash flows for the year then ended, and notes to the financial statements, including a 
material accounting policy information and other explanatory information, and we state that we 
have obtained all the information and explanations which, to the best of our knowledge and belief, 
were necessary for the purposes of the audit.

In our opinion and to the best of our information and according to the explanations given to us, the 
statement of financial position, the statement of profit or loss, the statement of comprehensive 
income, the statement of changes in equity and the statement of cash flows together with the notes 
forming part thereof conform with the accounting and reporting standards as applicable in Pakistan 
and give the information required by the Companies Act, 2017 (XIX of 2017), in the manner so 
required and respectively give a true and fair view of the state of the Company's affairs as at June
30, 2026 and of the profit and comprehensive income, the changes in equity and its cash flows for 
the year then ended.

Basis for Opinion

We conducted our audit in accordance with International Standards on Auditing (ISAs) as applicable 
in Pakistan. Our responsibilities under those standards are further described in the Auditors’
Responsibilities for the Audit of the Financial Statements section of our report. We are independent 
of the Company in accordance with the International Ethics Standards Board for Accountants’ Code 
of Ethics for Professional Accountants as adopted by the Institute of Chartered Accountants of 
Pakistan (the Code) and we have fulfilled our other ethical responsibilities in accordance with the 
Code. We believe that the audit evidence we have obtained is sufficient and appropriate to provide 
a basis for our opinion.

Key Audit Matters

Key audit matters are those matters that, in our professional judgment, were of most significance in 
our audit of the financial statements of the current period. These matters were addressed in the 
context of our audit of the financial statements as a whole, and in forming our opinion thereon, and 
we do not provide a separate opinion on these matters.

Following are the key audit matters:

S. No Key audit matters How the matters were addressed in our 
audit

1. Stock in trade
As described in Note 10 to the financial 
statements, the Company’s stock in trade 
includes items of raw-materials in hand, 
raw-materials in transit against which the 

Our audit procedures in relation to the 
matter, amongst others, included the 
following:
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S. No Key audit matters How the matters were addressed in our 
audit

rights and obligations have been transferred 
to the Company, work in process and the 
finished good items as at reporting date 
amounting to Rs. 10,476.435 million as 
compared to Rs. 12,010.797 million, which 
constitutes a significant portion of the 
Company's total assets.

We identified this area as a key audit matter 
given the complexity associated with the 
multiple stages of assembling, production, 
and distribution of televisions, air 
conditioners, mobile phones, accessories, 
and allied products.

� Obtained an understanding of the
Company’s processes and design and
implementation of internal controls
relating the purchase and recording on
inventory and on a sample basis, testing
the effectiveness of those controls,
particularly in relation to timing and
recording on inventory;

� Observed physical inventory count
procedures and compared on a sample
basis, physical count with inventory
sheets;

� Evaluated the effectiveness of the
Company’s internal controls over
inventory management across various
stages of production. This included
performing ITAC testing to ensure that
overhead costs were properly allocated,
and inventory was recorded and issued
at accurate moving average rates.
Verified that stock issuance rates were
correctly calculated and that inventory
was appropriately valued;

� Performed substantive analytical
procedures to reconcile stock issuance
as per stock movement records with the
amounts recorded in the trial balances.
This involved investigating any
discrepancies, including those related
to interdepartmental issuances, and
ensuring that consumption is accurately
reflected in the financial statements;

� Performed procedures related to
purchases cut-off to ensure that
recorded purchases were of the
relevant period and ensured that
inventory were properly allocated to
the correct accounting period;

� Checked the provision for slow moving
stock as at the year end and assessed
whether it is in accordance with the
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S. No Key audit matters How the matters were addressed in our 
audit

relevant accounting and reporting 
standards; and

� Checked adequacy of the related 
disclosures and assessed whether these 
are in accordance with the applicable 
accounting and financial reporting 
standards.

2. Revenue Recognition
As described in Notes 6.10 and 26 to the 
financial statements, the Company 
generates revenue from sale of a diverse 
range of products and services, including 
cellular mobile phones, laptop, television,
tablets, accessories, allied products, and 
related repair services. During the year 
ended, the Company generated net revenue 
of Rs. 31,558.501 million, compared to Rs. 
48,892.698 million in the previous year.

The revenue recognition is identified as a 
key audit matter due to revenue being one 
of the key performance indicators of the 
Company and raises the risk that revenue 
could be misstated to meet targets.

Our audit procedures amongst others 
included the following:

� Obtained an understanding of the 
Company’s processes and design and 
implementation of internal controls 
relating to revenue recognition, credit 
control processes (credit limits), 
discount policies and on a sample basis, 
testing the effectiveness of those 
controls, particularly in relation to 
revenue recognition and timing;

� Evaluated the appropriateness of the 
Company's revenue recognition policies 
and procedures to ensure compliance 
with International Financial Reporting 
Standards (IFRS) as applicable in 
Pakistan;

� Checked IT general controls and 
application controls for effectiveness in 
processing revenue transactions;

� Performed test of controls on identified 
controls to ensure that they are 
operating effectively;

� Examined supporting documentation for 
a sample of sales transactions, which 
involved verifying sales orders, 
invoices, goods dispatch notes, gate 
passes and conducting additional 
detailed procedures;

� Performed substantive analytical 
procedures to reconcile sales reported 
in the sales tax returns with those in the 
internal sales reports. This included 
comparing the figures, investigating any 
discrepancies, and ensuring that all 
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S. No Key audit matters How the matters were addressed in our 
audit

sales were accurately recorded and 
properly reported for tax purposes;

� Performed cut-off procedures on near
year-end sales to ensure revenue has
been recorded in the correct period;
and

� Checked the appropriateness and
adequacy of the disclosures provided in
Note 26 to the financial statements in
accordance with relevant accounting
standards.

Information Other than the Financial Statements and Auditors’ Report Thereon

Management is responsible for the other information. The other information comprises the 
information included in the annual report but does not include the financial statements and our 
auditors’ report thereon. 

Our opinion on the financial statements does not cover the other information and we do not express 
any form of assurance conclusion thereon. 

In connection with our audit of the financial statements, our responsibility is to read the other 
information and, in doing so, consider whether the other information is materially inconsistent with 
the financial statements or our knowledge obtained in the audit or otherwise appears to be materially 
misstated. If, based on the work we have performed, we conclude that there is a material 
misstatement of this other information, we are required to report that fact. We have nothing to 
report in this regard.

Responsibilities of Management and Board of Directors for the Financial Statements

Management is responsible for the preparation and fair presentation of the financial statements in 
accordance with the accounting and reporting standards as applicable in Pakistan and the 
requirements of Companies Act, 2017 (XIX of 2017) and for such internal control as management 
determines is necessary to enable the preparation of financial statements that are free from material 
misstatement, whether due to fraud or error. 

In preparing the financial statements, management is responsible for assessing the Company’s ability 
to continue as a going concern, disclosing, as applicable, matters related to going concern and using 
the going concern basis of accounting unless management either intends to liquidate the Company 
or to cease operations, or has no realistic alternative but to do so. 

The Board of Directors are responsible for overseeing the Company’s financial reporting process. 
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Auditors’ Responsibilities for the Audit of the Financial Statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole 
are free from material misstatement, whether due to fraud or error, and to issue an auditors’ report 
that includes our opinion. Reasonable assurance is a high level of assurance, but is not a guarantee 
that an audit conducted in accordance with ISAs as applicable in Pakistan will always detect a 
material misstatement when it exists. Misstatements can arise from fraud or error and are considered 
material if, individually or in the aggregate, they could reasonably be expected to influence the 
economic decisions of users taken on the basis of these financial statements.
As part of an audit in accordance with ISAs as applicable in Pakistan, we exercise professional 
judgment and maintain professional scepticism throughout the audit. We also:

� Identify and assess the risks of material misstatement of the financial statements, whether due
to fraud or error, design and perform audit procedures responsive to those risks, and obtain audit
evidence that is sufficient and appropriate to provide a basis for our opinion. The risk of not
detecting a material misstatement resulting from fraud is higher than for one resulting from
error, as fraud may involve collusion, forgery, intentional omissions, misrepresentations, or the
override of internal control.

� Obtain an understanding of internal control relevant to the audit in order to design audit
procedures that are appropriate in the circumstances, but not for the purpose of expressing an
opinion on the effectiveness of the Company’s internal control.

� Evaluate the appropriateness of accounting policies used and the reasonableness of accounting
estimates and related disclosures made by management.

� Conclude on the appropriateness of management’s use of the going concern basis of accounting
and, based on the audit evidence obtained, whether a material uncertainty exists related to
events or conditions that may cast significant doubt on the Company’s ability to continue as a
going concern. If we conclude that a material uncertainty exists, we are required to draw
attention in our auditors’ report to the related disclosures in the financial statements or, if such
disclosures are inadequate, to modify our opinion. Our conclusions are based on the audit
evidence obtained up to the date of our auditors’ report. However, future events or conditions
may cause the Company to cease to continue as a going concern.

� Evaluate the overall presentation, structure and content of the financial statements, including
the disclosures, and whether the financial statements represent the underlying transactions and
events in a manner that achieves fair presentation.

We communicate with the Board of Directors regarding, among other matters, the planned scope 
and timing of the audit and significant audit findings, including any significant deficiencies in internal 
control that we identify during our audit.

We also provide the Board of Directors with a statement that we have complied with relevant ethical 
requirements regarding independence, and to communicate with them all relationships and other 
matters that may reasonably be thought to bear on our independence, and where applicable, related 
safeguards.  
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Report on Other Legal and Regulatory Requirements 

Based on our audit, we further report that in our opinion:

a) proper books of account have been kept by the Company as required by the Companies Act, 2017 
(XIX of 2017);

b) the statement of financial position, the statement of profit or loss, the statement of 
comprehensive income, the statement of changes in equity and the statement of cash flows 
together with the notes thereon have been drawn up in conformity with the Companies Act, 2017 
(XIX of 2017) and are in agreement with the books of account and returns;

c) investments made, expenditure incurred and guarantees extended during the year were for the 
purpose of the Company’s business; and

d) no Zakat was deductible at source under the Zakat and Ushr Ordinance, 1980 (XVIII of 1980).

The engagement partner on the audit resulting in this independent auditors’ report is Sajjad Hussain 
Gill.

LAHORE

DATED: September 28, 2026
                                                               BDO EBRAHIM & CO.
UDIN: AR202610087Cl7aMHDIi                                     CHARTERED ACCOUNTANTS
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SELECT TECHNOLOGIES LIMITED
STATEMENT OF FINANCIAL POSITION
AS AT JUNE 30, 2026

2026 2025
Note Rupees Rupees

ASSETS
NON CURRENT ASSETS

Property, plant and equipment 7 11,001,394,081 9,370,814,130
Investment property 8 2,134,089,000 1,935,770,352
Intangible assets 9 4,118,493 -
Long term advances and deposits 39,832,186 38,899,173

13,179,433,760 11,345,483,655
CURRENT ASSETS

Stores and spares 1,623,767 1,763,096
Stock in trade 10 10,476,435,843 12,010,797,614
Trade debts 11 7,265,518,102 1,726,080,787
Prepayments and other receivables 12 2,752,441,449 8,084,153,437
Tax refunds due from the Government 13 833,296,012 1,921,576,457
Short term investments 14 1,797,256,082 1,800,095,452
Bank balances 15 369,058,454 244,729,665

23,495,629,709 25,789,196,508
TOTAL ASSETS 36,675,063,469 37,134,680,163

SHARE CAPITAL AND RESERVES
Authorized share capital

16 10,000,000,000 8,000,000,000

Issued, subscribed and paid-up share capital 16 8,000,000,000 8,000,000,000
Unappropriated profit - revenue reserve 5,518,960,780 2,817,508,184

13,518,960,780 10,817,508,184
NON CURRENT LIABILITIES

Long term loans - secured 17 2,356,340,307 1,016,863,955
Lease liability 18 38,406,413 55,386,889
Deferred tax liability 19 374,825,143 858,563,295

2,769,571,863 1,930,814,139
CURRENT LIABILITIES

Trade payables, accrued and other liabilities 20 2,349,416,763 8,214,885,968
Payable to related party 21 721,165,895 4,125,171,168
Short term borrowings 22 16,411,135,895 11,156,946,000
Accrued markup 23 265,784,951 216,231,608
Current portion of non current liabilities 24 639,027,322 673,123,096

20,386,530,826 24,386,357,840
TOTAL EQUITY AND LIABILITIES 36,675,063,469 37,134,680,163
CONTINGENCIES AND COMMITMENTS 25

The annexed notes from 1 to 45 form an integral part of these financial statements.

1,000,000,000 (June 30, 2025: 800,000,000)
ordinary shares of Rs. 10 each

CHIEF EXECUTIVE OFFICER CHIEF FINANCIAL OFFICER DIRECTOR
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SELECT TECHNOLOGIES LIMITED
STATEMENT OF PROFIT OR LOSS
FOR THE YEAR ENDED JUNE 30, 2026

2026 2025
Note Rupees Rupees

Revenue from contracts with customers - Net 26 31,558,501,109 48,892,698,859
Cost of revenue 27 (26,292,616,015) (44,521,059,300)
Gross profit 5,265,885,094 4,371,639,559

Administrative expense 28 (638,089,648) (387,096,416)
Selling and distribution costs 29 (100,546,786) (9,215,415)

(738,636,434) (396,311,831)
Operating profit 4,527,248,660 3,975,327,728
Other income 30 477,993,457 639,905,835
Other expense 31 (205,550,467) (126,335,025)
Finance cost 32 (2,078,081,319) (2,395,600,857)
Profit before income tax and levy 2,721,610,331 2,093,297,681
Levy - -
Profit before income tax 2,721,610,331 2,093,297,681
Taxation 33 (20,157,735) (789,346,485)
Profit for the year 2,701,452,596 1,303,951,196

Earnings per share
- Basic and diluted 3.38 1.63

The annexed notes from 1 to 45 form an integral part of these financial statements.

CHIEF EXECUTIVE OFFICER                       CHIEF FINANCIAL OFFICER DIRECTOR
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SELECT TECHNOLOGIES LIMITED
STATEMENT OF COMPREHENSIVE INCOME
FOR THE YEAR ENDED JUNE 30, 2026

2026 2025
Rupees Rupees

Profit for the year 2,701,452,596 1,303,951,196

Other comprehensive income

Items that will not be reclassified subsequently to profit or loss - -

Items that may be reclassified subsequently to profit or loss - -
Other comprehensive income for the year - -

Total comprehensive income for the year 2,701,452,596 1,303,951,196

The annexed notes from 1 to 45 form an integral part of these financial statements.

CHIEF EXECUTIVE OFFICER                       CHIEF FINANCIAL OFFICER DIRECTOR
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SELECT TECHNOLOGIES LIMITED
STATEMENT OF CHANGES IN EQUITY
FOR THE YEAR ENDED JUNE 30, 2026

Balance as at July 01, 2024 8,000,000,000 1,513,556,988 9,513,556,988

Profit for the year - 1,303,951,196 1,303,951,196
Other comprehensive income - - -
Total comprehensive income for the year - 1,303,951,196 1,303,951,196

Balance as at June 30, 2025 8,000,000,000 2,817,508,184 10,817,508,184

Profit for the year - 2,701,452,596 2,701,452,596
Other comprehensive income - - -
Total comprehensive income for the year - 2,701,452,596 2,701,452,596

Balance as at June 30, 2026 8,000,000,000 5,518,960,780 13,518,960,780

The annexed notes from 1 to 45 form an integral part of these financial statements.

Issued, subscribed
and paid-up share

capital
Total

Rupees

Unappropriated
profit

Revenue reserve

CHIEF EXECUTIVE OFFICER CHIEF FINANCIAL OFFICER DIRECTOR
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SELECT TECHNOLOGIES LIMITED
STATEMENT OF CASH FLOWS 
FOR THE YEAR ENDED JUNE 30, 2026

2026 2025
Note Rupees Rupees

CASH FLOW FROM OPERATING ACTIVITIES
Profit before income tax and levy 2,721,610,331 2,093,297,681
Adjustments for non cash and non-operating items:
Depreciation on property, plant and equipment 7.4 440,581,382 383,667,025
Amortization 9.1 881,507 132,766
Profit on short term investments 30 (190,194,041) (248,047,952)
Liabilities written off 30 (14,062,863) -
Rent receivable written off 31 13,377,592 -
Fair value gain on investment property 30 (198,318,648) (310,645,190)
Provision for Workers' Welfare Fund 31 51,622,864 21,670,141
Allowance for expected credit loss - trade debts 11 22,670,437
Provision for Workers' Profit Participation Fund 31 140,550,011 104,664,884
Interest on Workers' Profit Participation Fund 32 30,827,639 -
Rental income 30 (59,674,685) (63,162,462)
Markup expense on loan obtained from the Parent Company 32 93,798,628 505,934,110
Mark up on lease liability 32 12,803,826 14,872,014
Finance cost 32 1,801,677,458 1,688,737,096

2,146,541,107 2,097,822,432
Net cashflows before working capital changes 4,868,151,438 4,191,120,113
Effect on cashflows before working capital changes
(Increase) / decrease in current assets:
Stock in trade 10 1,534,361,771 (6,738,348,505)
Stores and spares 139,329 356,595
Trade debts 11 (5,562,107,752) (1,726,080,787)
Prepayments and other receivables 12 5,301,849,809 2,183,509,374
Tax refunds due from the Government 13 1,477,378,604 (2,173,933,854)

2,751,621,761 (8,454,497,177)
Increase / (decrease) in current liabilities
Trade payables, accrued and other liabilities 20 (6,042,844,384) 3,378,873,857
Payable to related party 21 (3,497,803,901) 326,517,514
Cash used in operations (1,920,875,086) (557,985,693)

Long term security deposits paid (933,013) (26,552,100)
Finance cost paid (1,752,124,115) (1,662,862,872)
Worker's Profit Participation Fund paid 20.3 (31,562,472) -
Taxes paid (698,679,378) (716,371,111)

(2,483,298,978) (2,405,786,083)
Net cash used in operating activities (4,404,174,064) (2,963,771,776)
CASH FLOWS FROM INVESTING ACTIVITIES

Additions in property, plant and equipment 7.1 (107,396,008) (757,757,096)
Additions in capital work in progress 7.5 (2,158,079,993) (1,305,057,405)
Addition in intangible assets (5,000,000) -
Rental income received 76,159,272 61,239,469
Profit received 14.2 193,033,411 277,158,115
Short term investment - Net 14 - 350,000,000

Net cash used in investing activities (2,001,283,318) (1,374,416,917)
CASH FLOWS FROM FINANCING ACTIVITIES

Long term loans  - Net 1,300,742,276 (184,924,931)
Lease liability repaid 18 (25,146,000) (22,860,000)
Short term borrwoings - Net 5,254,189,895 3,722,119,569

Net cash used in financing activities 6,529,786,171 3,514,334,638
Net increase/ (decrease) in cash and cash equivalents 124,328,789 (823,854,055)
Cash and cash equivalents at the beginning of the year 244,729,665 1,068,583,720
Cash and cash equivalents at the end of the year 15 369,058,454 244,729,665

The annexed notes from 1 to 45 form an integral part of these financial statements.

CHIEF EXECUTIVE OFFICER                       CHIEF FINANCIAL OFFICER DIRECTOR
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SELECT TECHNOLOGIES LIMITED
NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED JUNE 30, 2026

1 THE COMPANY AND ITS OPERATIONS

2 GEOGRAPHICAL LOCATION AND ADDRESSES OF BUSINESS UNITS

BUSINESS UNIT ADDRESS

Head office

Assembling facility

Assembling facility E4 and E5(S) Sundar Green Special Economic Zone, Lahore, Punjab, Pakistan 

3 BASIS OF PREPARATION

3.1 Statement of compliance

-

-

- Provisions of and directives issued under the Companies Act, 2017.

Select Technologies Limited (The Company) was incorporated in Pakistan on October 13, 2021 as a
private limited company under the Companies Act, 2017 having registered office at 152-1-M, Quaid-
E-Azam Industrial Estate, Kot Lakhpat, Lahore, Pakistan. The Company is a wholly-owned
subsidiary of Air Link Communication Limited (the Parent Company). The Company has set up
state-of-the-art smartphone assembly plant in Lahore. The idea is to promote ‘Made in Pakistan’
products and to create employment opportunities for skilled and unskilled labour.The Company
converted into a public limited company on January 6, 2026, and was officially listed on the
Pakistan Stock Exchange on July 13, 2026.

The geographical location and address of the Company's business unit and registered office is as
follows;

These financial statements have been prepared in accordance with the accounting and reporting
standards as applicable in Pakistan. The accounting and reporting standards applicable in Pakistan
comprise of :

IFRS Accounting Standards issued by the International Accounting Standards Board (IASB)
as notified under the Companies Act 2017; and

Where provisions of and directives issued under the Companies Act, 2017 differ from the IFRS and
IFAS, the provisions of and directives issued under the Companies Act,  2017 have been followed.

Islamic Financial Accounting Standards (IFAS) issued by the Institute of Chartered Accountants
of Pakistan as notified under the Companies Act, 2017; and

152-1-M Quaid-e-Azam Industrial Area, Kot Lakhpat, Lahore, Punjab,
Pakistan
152-1-M Quaid-e-Azam Industrial Area, Kot Lakhpat, Lahore, Punjab,
Pakistan
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3.2 Basis of measurement

3.3 Functional and presentation currency

4 SIGNIFICANT ACCOUNTING JUDGEMENTS, ESTIMATES AND ASSUMPTIONS

Estimates and assumptions

- Depreciation and useful life of property, plant and equipment 6.1
2.6ytreporptnemtsevnI-
8.6noitaxaT-

5

5.1

January 01, 2025

The following stantdards, amendments and interpretations are effective for the year ended June 30,
2026. These standards, amendments and interpretations are either not relevant to the Company's
operations or did not have significant impact on the financial statements other than certain
additional disclosures:

APPLICATION OF NEW STANDARDS, AMENDMENTS AND INTERPRETATIONS TO
PUBLISHED APPROVED ACCOUNTING AND REPORTING STANDARDS

New accounting standards, amendments and IFRS interpretations that are effective for the
year ended June 30, 2026

These financial statements are presented in Pakistani Rupee ("Rs") which is the Company's
functional and presentation currency. 

These financial statements have been prepared under the historical cost convention except that
investment property which is carried at fair value as disclosed in Note 6.2 to these financial
statements.

These estimates and underlying assumptions are reviewed on an ongoing basis. Revisions to
accounting estimates are recognized in the period in which the estimate is revised if the revision
affects only that period or in the period of the revision and future periods if the revision affects both
current and future periods.

These financial statements have been prepared in accordance with International Financial Reporting
Standards issued by International Accounting Standard Board as adopted by SECP, which requires
the use of certain critical accounting estimates. It also requires management to exercise its judgment
in the process of applying the Company’s accounting policies. Estimates and judgments are
continually evaluated and are based on historical experience and other factors involving a higher
degree of expectations of future events that are believed to be reasonable under the circumstances.

Effective date  
(annual periods 
beginning on or

after)

Amendmends to IAS 21 'The Effects of Changes in Foreign Exchange
Rates' - Lack of Exchangeability
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5.2

January 01, 2026

January 01, 2026

January 01, 2026

January 01, 2026

January 01, 2027

January 01, 2027

January 01, 2027

January 01, 2027

IFRS 19 Subsidiaries without Public Accountability: Disclosures January 01, 2027

Amendmends to IAS 21 'The Effects of Changes in Foreign Exchange
Rates' - Amendments regarding translations to a hyperinflationary
presentation currency

Amendments to IAS 28 'Investments in Associates' - Amendments to
the Fair Value Option for Investments in Associates and Joint Ventures 

IFRS 17 Insurance Contracts

IFRS 18 Presentation and Disclosures in Financial Statements

Effective date  
(annual periods 
beginning on or

after)

IFRS 1 'First-time Adoption of International Financial Reporting Standards' has been issued by
IASB effective from July 01, 2009. However, it has not been adopted yet locally by SECP.

The IASB issued Disclosures about Uncertainties in the Financial Statements - Illustrative
examples, which amended multiple IFRS Accounting Standards to include illustrative examples
demonstrating how companies can apply IFRS Accounting Standards when reporting the effects of
uncertainties in their financial statements.

Amendments to IFRS 7 'Financial Instruments: Disclosures' -
Amendments regarding the classification and measurement of financial
instruments

Amendments to IFRS 9 'Financial Instruments' - Amendments
regarding the classification and measurement of financial instruments

Amendments to IFRS 7 'Financial Instruments: Disclosures' -
Amendments regarding nature-dependent electricity contracts that are
often structured as power purchase agreements (PPAs)

Amendments to IFRS 9 'Financial Instruments' - Amendments
regarding nature-dependent electricity contracts that are often structured
as power purchase agreements (PPAs)

New accounting standards, amendments and interpretations that are not yet effective

The following standards, amendments and interpretations are only effective for accounting periods,
beginning on or after the date mentioned against each of them. These standards, amendments and
interpretations are either not relevant to the Company's operations or are not expected to have
significant impact on the Company's financial statements other than certain additional  disclosures.
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6 MATERIAL ACCOUNTING POLICY INFORMATION

6.1 Property, plant and equipment

6.1.1 Owned assets

Depreciation is charged to statement of profit or loss, unless it is included in the carrying amount of
another asset is calculated using the straight line method at rates disclosed in Note 7.1 which are
considered appropriate to write off the cost of the assets over their useful lives after taking into
account their residual values.

Depreciation on additions is charged from the month in which asset is capitalized / available for use
while no depreciation is charged for the month in which the asset is disposed off.

Subsequent costs are included in the asset’s carrying amount or recognized as separate asset, as
appropriate, only when it is probable that future economic benefits associated with the item will
flow to the Company and the cost of the item can be measured reliably. All other repair and
maintenance costs are charged to statement of profit or loss during the period in which they are
incurred.

IFRS 20 'Regulatory Assets and Regulatory Liabilities' has been issued by IASB effective from
January 01, 2029. However, it has not been adopted yet locally by Securities and Exchange
Commission of Pakistan (SECP).

IFRS 17 - 'Insurance contracts' has been notified by the IASB to be effective for annual periods
beginning on or after January 1, 2023. However SECP has notified the timeframe for the adoption
of IFRS - 17 which will be adopted by January 01, 2027.

The material accounting policies set out below have been consistently applied to all periods
presented in these financial statements.

IFRS 18 Presentation and Disclosure in Financial Statements, which was issued by the IASB in
April 2024 supersedes IAS 1 and will result in major consequential amendments to IFRS
Accounting Standards including IAS 8 Basis of Preparation of Financial Statements (renamed from
Accounting Policies, Changes in Accounting Estimates and Errors). Even though IFRS 18 will not
have any effect on the recognition and measurement of items in the financial statements, it is
expected to have a significant effect on the presentation and disclosure of certain items. These
changes include categorisation and sub-totals in the statement of profit or loss,
aggregation/disaggregation and labelling of information, and disclosure of management-defined
performance measures.

Property, plant and equipment except freehold land, are stated at cost less accumulated depreciation
and impairment, if any. Cost of property, plant and equipment consists of historical cost and directly
attributable cost of bringing the assets to their present location and condition. Cost in relation to self
constructed assets includes direct cost of material, labor, applicable manufacturing overheads and
borrowing costs on qualifying assets.
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6.1.2 Disposal

6.1.3 Estimate

6.1.4  Right-of-use assets

6.1.5 Lease liabilities

The right of use asset is measured at cost, as the amount equal to initially measured lease liability
adjusted for lease prepayments made at or before the commencement date, initial direct cost
incurred less any lease incentives received. 

The right of use asset is subsequently depreciated using straight line method from the date of
recognition to the earlier of the end of useful life of the right of use asset or the end of the lease
term. The estimated useful lives of the right of use assets are determined on the same basis as those
of property, plant and equipment. In addition, the right of use asset is periodically reduced by the
impairment losses, if any, and adjusted for certain remeasurement of the lease liability.

An item of property, plant and equipment and any significant part initially recognized is
derecognized upon disposal (i.e., at the date the recipient obtains control) or when no future
economic benefits are expected from its use or disposal. Any gain or loss arising on derecognition
of the asset (calculated as the difference between the net disposal proceeds and the carrying amount
of the asset) is included in the statement of profit or loss when the asset is derecognized.

Estimates with respect to residual values, depreciable lives and pattern of flow of economic benefits
are based on the analysis of the management of the Company. Further, the management reviews the
value of the assets for possible impairments on an annual basis. Any change in the estimates in the
future might affect the carrying amount of respective item of property and equipment, with a
corresponding effect on the depreciation charge and impairment.

At the commencement date of the lease, the Company recognises lease liabilities measured at the
present value of lease payments to be made over the lease term. The lease payments include fixed
payments (including in-substance fixed payments) less any lease incentives receivable, variable
lease payments that depend on an index or a rate, and amounts expected to be paid under residual
value guarantees. The lease payments also include the exercise price of a purchase option
reasonably certain to be exercised by the Company and payments of penalties for terminating a
lease, if the lease term reflects the Company exercising the option to terminate. The variable lease
payments that do not depend on an index or a rate are recognized as expense in the period on which
the event or condition that triggers the payment occurs.

In calculating the present value of lease payments, the Company uses the incremental borrowing
rate at the lease commencement date if the interest rates implicit in the leases are not readily
determinable. After the commencement date, the amount of lease liabilities is increased to reflect
the accretion of interest and reduced for the lease payments made. In addition, the carrying amount
of lease liabilities is remeasured if there is a modification, a change in the lease term, a change in
the in-substance fixed lease payments or a change in the assessment to purchase the underlying
asset. 
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6.1.6 Short-term leases and leases of low-value assets

6.1.7 Arrangement is not a lease

The Company has several lease options that include extension and termination options. The
Company applies judgement in evaluating whether it is reasonably certain whether or not to
exercise the option to renew or terminate the lease. That is, it considers all relevant factor that create
an economic incentive for it to exercise the renewal or termination. After the commencement
period, the Company reassesses the lease term if there is a significant event or change in
circumstances that is within its control and affects its ability to exercise or not to exercise the option
to renew or to terminate. 

The Company applies the short-term lease recognition exemption to its short-term leases, if any
(i.e., those leases that have a lease term of 12 months or less from the commencement date and do
not contain a purchase option). It also applies the lease of low-value assets recognition exemption
to leases that are of low value. Lease payments on short-term leases and leases of low value assets
are recognized as expense on a straight-line basis over the lease term.

Further, considering the Company's assessment of term of agreement, that the Buyer only have a
right to take possession of and title to its property (that is used to produce goods upon payment) on
the Company's option/ consent and quantum of fixed payments under the arrangement, amounts to
be recognized in the profit or loss under both the operating lease arrangement, under IFRS 16, or
contract with customers, under IFRS 15, are substantially consistent.

The Company has entered a 'Manufacturing supply agreement', dated November 01, 2021, for
manufacturing and selling smartphones and related products with Xiaomi Pakistan (Private)
Limited (the Buyer), the Company's sole customer. The Company has determined that the
Company's plant is an identified asset (group of assets) but the Company has substantive right to
substitute the asset throughout the period of use as the Company has the practical ability to
substitute alternative assets throughout the period of use and the Company would benefit
economically from the exercise of its right to substitute the asset (by for example deploying them
elsewhere within the group to meet demands under higher margin agreements). The buyer has no
right to 'direct the use of the asset'. Accordingly, the Company's arrangement with Xiaomi Pakistan
(Private) Limited does not contain lease, as defined under IFRS 16 "Leases". The Company
recognizes the consideration receivable under 'Manufacturing supply agreement' with reference to
identifiable performance obligations, under IFRS 15. In making this determination, the Company
has considered that it is primarily responsible for fulfilling the promise to 'manufacture and sell
smartphones and related products' as per the agreement.

The Company determines the lease term as the non-cancellable term of the lease, together with any
periods covered by an option to extend the lease if it is reasonable certain to be exercised, or any
periods covered by an option to terminate the lease, if it is reasonably certain not to be exercised. 
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6.2 Investment property

Recognition and measurement

6.3 Intangible assets

6.4 Cash and cash equivalents

Amortization on additions is charged from the month in which an asset is capitalized / available for
use while no amortization is charged for the month in which the asset is disposed off.

Subsequent expenditure is capitalized only when it increases the future economic bene ts embodied
in the speci c asset to which it relates. All other expenditures are recognized in statement of pro t
or loss when incurred.

Cash and cash equivalents in the statement of financial position comprise cash in hand and cash at
bank as specified in Note 15 that are readily convertible to a known amount of cash and subject to
an insignificant risk of changes in values.

The Company enters arrangement for sale of goods included in the contract in which the Company
act as Seller (Assembler / Manufacturer). The Company has determined that it controls the goods
before they are transferred to Buyer (Xiaomi Pakistan Private Limited), because it has the ability to
direct the use of these goods and obtain the benefits from them. In making this determination, the
Company has considered that it is primarily responsible for fulfilling the promise to provide goods
because it directly deals with the Buyer and it is primarily responsible for the quality or suitability
of the goods. In addition, the Company has inventory risk before the goods have been delivered to a
customer. Therefore, the Company has concluded that it is the principal in these contracts. In
addition, the Company has concluded that the transfer of goods is a single performance obligation
recognized at a point in time when the control is transferred.

Intangible assets acquired are measured on initial recognition at cost. After initial recognition,
intangible assets are carried at cost less any accumulated amortization and any accumulated
impairment losses. The useful lives of intangibles are measured to be finite. Intangibles with finite
lives are amortized over the useful life using straight line method as mentioned in Note 9 and
assessed for impairment whenever there is an indication that the asset may be impaired. 

Investment property, which is property held to earn rentals and/or for capital appreciation, including
property under construction for such purposes, is measured initially at its cost, including transaction
costs.

The effect of any changes in estimate is accounted for on a prospective basis. Further, determining
adjustments for any differences in nature, location and condition of the investment property
involves significant judgment.

Subsequent to initial recognition, investment property measured at fair value. The changes in fair
value recognised in the statement of profit or loss.

The fair value of investment property is determined at the end of each year using current market
prices for comparable real estate, adjusted for any differences in nature, location and condition.
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6.5 Stock, stores and spares

Raw and packing material - weighted average cost
Goods in transit - actual cost
Work in process - weighted average cost
Finished goods - weighted average cost
Stores and spares - weighted average cost

6.6 Trade debts

6.7 Provisions

6.8 Taxation

a) Current

Provision for current tax is based on taxable income for the year, determined in accordance with the
provisions of the Income Tax Ordinance, 2001. The current tax charge is calculated using the
applicable tax rates or the rates expected to apply to the year’s profit if enacted, after considering
available tax credits, rebates, and exemptions, if any. It also includes adjustments, where necessary,
for prior years' tax provisions based on assessments finalized during the year.

Cost has been determined as follows:

Stock in trade, stores and spares are valued at lower of cost or net realizable value except those in
transit, which are valued at invoice value including other charges, if any, incurred thereon. Basis of
determining cost is as follows:

Provisions are recognized in the statement of financial position when the Company has a legal or
constructive obligation as a result of past events and it is probable that outflow of resources
embodying economic benefits will be required to settle the obligation and a reliable estimate of the
amount can be made. Provisions are reviewed at each statement of financial position date and
adjusted to reflect current best estimate. Where outflow of resources embodying economic benefits
is not probable, a contingent liability is disclosed, unless the possibility of outflow is remote.

Trade debts and other receivables are carried at original invoice amount. Provision is made for debts
considered doubtful of recovery based on expected credit loss (ECL) model of IFRS 9 and debts
considered irrecoverable are written off as and when identified. Receivable are generally due within
30 to 90 days of satisfaction of performance obligation.

Items considered obsolete are carried at nil value. Provision for obsolete and slow moving inventory
is based on management estimates of usage in normal business operations. Net realizable value is
determined on the basis of estimated selling price of the product in the ordinary course of business
less costs of completion and costs necessary to be incurred in order to make the sale.

For the purpose of the statement of cash flows, cash and cash equivalents consist of cash in hand
and cash at banks defined above. TDRs are not included in cash and cash equivalents as they are not
held for cash management purposes. 
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b) Deferred

6.9 Levy

6.10 Revenue Recognition

6.10.1 Sale of goods

6.10.2 Contract liabilities

6.10.3 Determination of performance obligations

For entities subject to normal tax and falls under approach (b), deferred tax is measured using the
enacted or notified tax rate as per the application guidance on "IAS 37/IFRIC 21-IAS 12
Accounting for Minimum and Final Taxes". Given the variability of the effective income tax rate,
the Company reassesses its estimates for measuring deferred taxes in future periods, even if the
enacted income tax rate remains unchanged.

The amount calculated on taxable income using the notified tax rate is recognized as current income
tax expense for the year in statement of profit or loss. Any excess of expected income tax paid or
payable for the year under the Ordinance over the amount designated as current income tax for the
year, is then recognized as a levy.

With respect to the sale of goods, the Company concluded the goods transferred in each contract
constitute a single performance obligation. In relation to the product warranty provided to the
customer (such as the goods will conform, in all respects, to the specifications, standards, drawings,
samples, descriptions, quality requirements, quality standards, and free from defect) as part of the
agreements into which the Company enters. Accordingly, such a warranty is an assurance-type
warranty and is thus accounted for under IAS 37. The Company has determined that the promise is
the transfer of goods to the customer. Any warranty related to the ultimate customer such as after-
sale services or the performance warranty is the responsibility of the brand owner (i.e. the group to
which our customer belongs) towards its customer. Therefore, the Company has concluded that the
transfer of goods is a single performance obligation recognized at a point in time when the control
is transferred.

The Company is in the business of selling cellular mobile phones, tablets, accessories, televsions
and airconditioners. Revenue from contract with customers is recognized when control of goods are
transferred to the customer at an amount that reflects the consideration to which the Company
expects to be entitled in exchange of those goods.

A contract liability is the obligation to transfer goods to a customer for which the Company has
received consideration (or an amount of consideration is due) from the customer. If a customer pays
consideration before the Company transfers goods to the customer, a contract liability is recognized
when the payment is made or the payment is due (whichever is earlier). Contract liabilities are
recognized as revenue when the Company performs under the contract.

Revenue from sale of goods is recognized at a point when performance obligations are satisfied
coinciding with transfer of control of the asset to the customer, generally on delivery at specified
location which may includes the Company's own warehouse.
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6.11 Financial instruments - Initial recognition and subsequent measurement

6.11.1 Financial assets

a) Financial assets - Initial recognition

b) Financial assets - Subsequent measurement

For purposes of subsequent measurement, financial assets are classified in four categories:

- Financial assets at fair value through profit or loss
- Financial assets at amortized cost (debt instruments)

Purchases or sales of financial assets that require delivery of assets within a time frame established
by regulation or convention in the market place (regular way trades) are recognized on the trade
date, i.e., the date that the Company commits to purchase or sell the asset.

A financial instrument is any contract that gives rise to a financial asset of one entity and a financial
liability or equity instrument of another entity.

Financial assets are classified, at initial recognition, and subsequently measured at amortized cost,
fair value through other comprehensive income (OCI), and fair value through profit or loss.

The classification of financial assets at initial recognition depends on the financial asset’s
contractual cash flow characteristics and the Company’s business model for managing them. With
the exception of trade debts and bank balance that do not contain a significant financing component
or for which the Company has applied the practical expedient, the Company initially measures a
financial asset at its fair value plus, in the case of a financial asset not at fair value through profit or
loss, transaction costs. Trade receivable that do not contain a significant financing component or for
which the Company has applied the practical expedient are measured at the transaction price
determined under IFRS 15. Refer to the accounting policy in Revenue from contracts with
customers. Trade receivables that do not contain a signi cant nancing component or for which the
Company has applied the practical expedient are measured at the transaction price.

The Company’s financial assets include long term deposits, trade receivables, loans and advances,
other receivables, short term investment and bank balances.

- Financial assets designated at fair value through OCI with no recycling of cumulative gains and
losses upon derecognition (equity instruments) 

In order for a financial asset to be classified and measured at amortized cost or fair value through
OCI, it needs to give rise to cash flows that are ‘solely payments of principal and interest (SPPI)’ on
the principal amount outstanding. This assessment is referred to as the SPPI test and is performed at
an instrument level. 

The Company’s business model for managing nancial assets refers to how it manages its nancial
assets in order to generate cash ows. The business model determines whether cash ows will result
from collecting contractual cash ows, selling the nancial assets, or both. Financial assets
classi ed and measured at amortized cost are held within a business model with the objective to
hold nancial assets in order to collect contractual cash ows while nancial assets classi ed and
measured at fair value through OCI are held within a business model with the objective of both
holding to collect contractual cash ows and selling.
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c) Financial assets at fair value through profit or loss

The Company does not presently have financial asset at fair value through profit or loss.

d) Financial assets at amortized cost (debt instruments)

- Financial assets at fair value through OCI with recycling of cumulative gains and losses (debt
instruments) 

Financial assets at fair value through profit or loss include financial assets held for trading, financial
assets designated upon initial recognition at fair value through profit or loss, or financial assets
mandatorily required to be measured at fair value. Financial assets are classified as held for trading
if they are acquired for the purpose of selling or repurchasing in the near term. Derivatives,
including separated embedded derivatives, are also classified as held for trading unless they are
designated as effective hedging instruments. Financial assets with cash flows that are not solely
payments of principal and interest are classified and measured at fair value through profit or loss,
irrespective of the business model. Notwithstanding the criteria for debt instruments to be classified
at amortized cost or at fair value through OCI, as described above, debt instruments may be
designated at fair value through profit or loss on initial recognition if doing so eliminates, or
significantly reduces, an accounting mismatch.

Financial assets at fair value through profit or loss are carried in the statement of financial position
at fair value with net changes in fair value recognized in the statement of profit or loss.

This category includes derivative instruments and listed equity investments which the Company had
not irrevocably elected to classify at fair value through OCI at initial recognition. Dividends on
listed equity investments are also recognized as other income in the statement of profit or loss when
the right of payment has been established.

A derivative embedded in a hybrid contract, with a financial liability or non-financial host, is
separated from the host and accounted for as a separate derivative if: the economic characteristics
and risks are not closely related to the host; a separate instrument with the same terms as the
embedded derivative would meet the definition of a derivative; and the hybrid contract is not
measured at fair value through profit or loss. Embedded derivatives are measured at fair value with
changes in fair value recognized in profit or loss. Reassessment only occurs if there is either a
change in the terms of the contract that significantly modifies the cash flows that would otherwise
be required or a reclassification of a financial asset out of the fair value through profit or loss
category.

A derivative embedded within a hybrid contract containing a financial asset host is not accounted
for separately. The financial asset host together with the embedded derivative is required to be
classified in its entirety as a financial asset at fair value through profit or loss.

This category is the most relevant to the Company. The Company measures financial assets at
amortized cost if both of the following conditions are met:

- The financial asset is held within a business model with the objective to hold financial assets in
order to collect contractual cash flows; and

- The contractual terms of the financial asset give rise on specified dates to cash flows that are
solely payments of principal and interest on the principal amount outstanding.
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6.11.2

6.11.3

Financial assets at amortized cost are subsequently measured using the effective interest (EIR)
method and are subject to impairment. Gains and losses are recognized in profit or loss when the
asset is derecognized, modified or impaired.

The Company’s financial assets include long term deposits, trade receivables, loans and advances,
other receivables, short term investment and bank balances.

Financial assets designated at fair value through OCI with no recycling of cumulative gains
and losses upon derecognition (equity instruments)

Upon initial recognition, the Company can elect to classify irrevocably its equity investments as
equity instruments designated at fair value through OCI when they meet the definition of equity
under 'IAS 32 Financial Instruments: Presentation' and are not held for trading. The classification is
determined on an instrument-by-instrument basis.

Gains and losses on these financial assets are never recycled to profit or loss. Dividends are
recognized as other income in the statement of profit or loss when the right of payment has been
established, except when the Company benefits from such proceeds as a recovery of part of the cost
of the financial asset, in which case, such gains are recorded in OCI. Equity instruments designated
at fair value through OCI are not subject to impairment assessment.

The Company does not have any financial assets designated at fair value through OCI (equity
instruments).

Financial assets at fair value through OCI with recycling of cumulative gains and losses (debt
instruments)

The Company measures debt instruments at fair value through OCI if both of the following
conditions are met:

- The financial asset is held within a business model with the objective of both holding to collect
contractual cash flows and selling; and

- The contractual terms of the financial asset give rise on specified dates to cash flows that are
solely payments of principal and interest on the principal amount outstanding.

For debt instruments at fair value through OCI, interest income, foreign exchange gains and losses
and impairment losses or reversals are recognized in the statement of profit or loss and computed in
the same manner as for financial assets measured at amortized cost. The remaining fair value
changes are recognized in OCI. Upon derecognition, the cumulative fair value change recognized in
OCI is recycled to profit or loss.

The Company does not have debt instruments recorded at fair value through OCI with recycling of
cumulative gains and losses at the statement of financial position date.
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6.11.4 Financial assets - Derecognition

- The rights to receive cash flows from the asset have expired; or

6.11.5 Financial assets - Impairment

For trade debts and other receivables, the Company applies a simplified approach in calculating
ECLs based on lifetime expected credit losses. The provision matrix is initially based on the
Company’s historical observed default rates. The Company calibrates the matrix to adjust the
historical credit loss experience with forward-looking information. For instance, if forecast
economic conditions (i.e., gross domestic product and inflation) are expected to deteriorate over the
next year which can lead to an increased number of defaults in the sector, the historical default rates
are adjusted. At every reporting date, the historical observed default rates are updated and changes
in the forward-looking estimates are analyzed. The expected credit losses are recognized in the
statement of profit or loss. The assessment of the correlation between historical observed default
rates, forecast economic conditions and ECL is a signi cant estimate. The amount of ECL is
sensitive to changes in circumstances and of forecast economic conditions. The Company’s
historical credit loss experience and forecast of economic conditions may also not be representative
of customer’s actual default in the future.

A financial asset (or, where applicable a part of a financial asset or part of a Company of similar
financial assets) is primarily derecognized when:

- The Company has transferred its rights to receive cash flows from the asset or has assumed an
obligation to pay the received cash flows in full without material delay to a third party under a ‘pass-
through’ arrangement; and either (a) the Company has transferred substantially all the risks and
rewards of the asset, or (b) the Company has neither transferred nor retained substantially all the
risks and rewards of the asset, but has transferred control of the asset.

When the Company has transferred its rights to receive cash flows from an asset or has entered into
a pass-through arrangement, it evaluates if, and to what extent, it has retained the risks and rewards
of ownership. When it has neither transferred nor retained substantially all the risks and rewards of
the asset nor transferred control of the asset, the asset is recognized to the extent of the Company’s
continuing involvement in the asset. In that case, the Company also recognizes an associated
liability. The transferred asset and the associated liability are measured on a basis that reflects the
rights and obligations that the Company has retained.

Continuing involvement that takes the form of a guarantee over the transferred asset, is measured at
the lower of the original carrying amount of the asset and the maximum amount of consideration
that the Company could be required to repay.

The Company recognizes an allowance for expected credit losses ("ECL") for all debt instruments
not held at fair value through profit or loss. ECLs are based on the difference between the
contractual cash flows due in accordance with the contract and all the cash flows that the Company
expects to receive. The shortfall is then discounted at an approximation to the asset’s original
effective interest rate. The expected cash ows will include cash ows from the sale of collateral
held or other credit enhancements that are integral to the contractual terms.
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6.12 Financial liabilities

6.12.1 Financial liabilities - Initial recognition

6.12.2 Financial liabilities - Subsequent measurement

a) Financial liabilities at amortized cost (loans, borrowings and long term payable)

b) Financial liabilities at fair value through pro t or loss

Financial liabilities at fair value through pro t or loss include nancial liabilities held for trading
and nancial liabilities designated upon initial recognition as at fair value through pro t or loss.
Financial liabilities are classi ed as held for trading if they are incurred for the purpose of
repurchasing in the near term. Gains or losses on liabilities held for trading are recognized in the
statement of pro t or loss.

For bank balances, the Company applies a general approach in calculating ECLs based on lifetime
expected credit losses. The Company reviews internal and external information available for each
bank balance to assess expected credit loss and the likelihood to receive the outstanding contractual
amount. The expected credit losses are recognized in the statement of profit or loss.

Financial liabilities are classified, at initial recognition, as financial liabilities at fair value through
profit or loss, loans and borrowings, payables as appropriate.

Financial liabilities designated upon initial recognition at fair value through pro t or loss are
designated at the initial date of recognition, and only if the criteria in IFRS 9 are satis ed. The
Company has not designated any nancial liability as at fair value through pro t or loss.

All financial liabilities are recognized initially at fair value and, in the case of loans and borrowings
and payables, net of directly attributable transaction costs.

The Company’s financial liabilities include long-term loans, long term payable, short-term
borrowings utilized under mark-up arrangements, creditors, liabilities against assets subject to
finance lease, accrued and other liabilities.

This is the category most relevant to the Company. After initial recognition, interest-bearing loans
and borrowings are subsequently measured at amortized cost using the EIR method. Gains and
losses are recognized in profit or loss when the liabilities are derecognized as well as through the
EIR amortization process.

Amortized cost is calculated by taking into account any discount or premium on acquisition and
fees or costs that are an integral part of the EIR. The EIR amortization is included as finance costs
in the statement of profit or loss.

This category applies to long-term loans, short-term borrowings utilized under mark-up
arrangements, trade and other payables, lease liabilities, accrued and other liabilities.
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c) Financial liabilities - Derecognition

6.12.3 Offsetting of financial assets and financial liabilities

6.13 Shared expenses

6.14 Related party transactions

6.15 Contingencies

6.16 Employee benefits 

Related party transactions are undertaken in the normal course of business and are carried out in 
accordance with the Company’s policy on related party transactions, as approved by the Board of
Directors upon the recommendations of the Board Audit Committee.

The Company participates in an employee benefit scheme established by the Parent Company,
under which eligible employees of the Company and other group entities are granted employee
benefits by the Parent Company. The fair value of the benefits is reassessed at each reporting date
based on the latest available valuation, and any resulting adjustment is recognized in the statement
of profit or loss during the year.

The assessment of the contingencies inherently involves the exercise of significant judgment as the
outcome of the future events cannot be predicted with certainty. The Company, based on the
availability of the latest information, estimates the value of contingent assets and liabilities which
may differ on the occurrence / non-occurrence of the uncertain future events.

The Company reviews the status of all the legal cases on a regular basis. Based on the expected
outcome and lawyers' judgments, appropriate disclosure or provision is made.

A financial liability is derecognized when the obligation under the liability is discharged or
cancelled or expires.

When an existing financial liability is replaced by another from the same lender on substantially
different terms, or the terms of an existing liability are substantially modified, such an exchange or
modification is treated as a derecognition of the original liability and the recognition of a new
liability, and the difference in the respective carrying amounts is recognized in the statement of
profit or loss.

Financial assets and liabilities are offset and the net amount is reported in the statement of financial
position if the Company has legally enforceable right to offset the recognized amounts and the
Company intends to settle either on a net basis or realize the asset and settle the liability
simultaneously.

The Company apportions salaries and factory utility expenses to the Parent Company based on their
proportionate share of product assembly.
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7.2 Particulars of immoveable fixed assets are as follows:

Description

Assembling facility

2026 2025
Note Rupees Rupees

7.3 Right of use asset

Building
Net carrying value basis
As at July 01, 56,344,042         50,684,784        
Additions -                      22,312,010        
Depreciation charge (16,652,752)        (16,652,752)       
As at June 30, 39,691,290         56,344,042        

Gross carrying value basis
Cost 77,604,502         77,604,502        
Accumulated depreciation (37,913,212)        (21,260,460)       
Net book value 39,691,290         56,344,042        

Depreciation rate per annum % 16.67 - 33.33 16.67 - 33.33

7.4 The depreciation charge for the year has been allocated as follows:

Cost of revenue 27 362,360,888       317,798,859      
Administrative expense 28 69,005,079         56,652,751        
Selling and distribution costs 29 9,215,415           9,215,415          

440,581,382       383,667,025      

7.5 Capital work in progress

Area 
square feet 

77,637

217,800

Location

152-M Quaid-e-Azam Industrial
Area, Kot Lakhpat, Lahore

E4 and E5(S) Sundar Green
Special Economic Zone

Registered office and 
assembilng facility

As at July 01, 1,087,970,449 -               -           -             1,087,970,449 2,400,723,775  
Additions 1,894,542,635 197,457,606 1,676,993 64,402,759 2,158,079,993 1,081,432,243  

(1,036,936,685) (197,457,606) (1,676,993) (64,402,759) (1,300,474,043) (2,394,185,569)
As at June 30, 1,945,576,399 -               -           -             1,945,576,399 1,087,970,449  

Transferred to 
operating fixed 

Office
equipments

Building Furniture
and fixtures

Computers 2025

--------------------------------------------------- Rupees ------------------------------------------------

2026
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2026 2025
Note Rupees Rupees

8 INVESTMENT PROPERTY

As at July 01, 1,935,770,352 1,401,500,000
Fair value gain 30          198,318,648          310,645,190

8.1 2,134,089,000 1,712,145,190
Capital work in progress                           -           223,625,162

2,134,089,000 1,935,770,352

8.1

8.2

8.3

8.4

9 INTANGIBLE ASSETS

Cost

Balance as at July 01,                 612,022                  612,022
Additions during the year              5,000,000                            -  
Balance as at June 30,              5,612,022                  612,022

Accumulated amortization

Balance as at July 01,               (612,022)                (479,256)
Amortization               (881,507)                (132,766)
Balance as at June 30,            (1,493,529)                (612,022)

4,118,493          -                      

Rate of amortization 33% 33%

9.1

Cost of revenue 27 -                     132,766              
Selling and distribution costs 29 881,507             -                      

In February 01, 2023, the Company acquired freehold land and building having area 3,790 square meter, at a cost of
Rs: 1,35 million, located at 104 B-I, MM Alam Road, Gulberg III. The building is not occupied by the Company and
is to be held for capital appreciation and earning rental income.

As of reporting date, the change in fair value of the investment property as compared to its purchase price have been
recorded, determined with reference to market conditions and recent transactions of similar properties. The Company
does not have any contractual obligation towards its tenants to purchase, construct or develop investment property or
to repair maintain and enhance.

This investment property is under lien against funded facilities obtained from financial institutions which are
interchangeable with the Parent Company.

Forced sale value of the investment property is assessed at Rs.1,707 million (2025: 1,500 million) .

The amortization charge for the year has been
allocated as follows:

The building have been rented out to tenants. The Company carries this under investment property at fair value model.
The rental income in respect of this property amounts to Rs. 59.674 million (2025: Rs. 63.162 million) and has been
recognized in statement of profit or loss.
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2026 2025
Note Rupees Rupees

10 STOCK IN TRADE

Raw material 1,761,611,386   4,029,630,162    
Work in process 81,476,978        98,805,121         
Finished goods 138,493,815      1,586,454,007    

1,981,582,179   5,714,889,290    
Goods in transit 8,494,853,664   6,295,908,324    

10,476,435,843 12,010,797,614  

11 TRADE DEBTS

Trade debts - considered good 7,288,188,539   1,726,080,787    
Less: Allowance for expected credit loss 11.1 (22,670,437)       -                      

7,265,518,102   1,726,080,787    

11.1 Movement in allowance for expected credit loss is as follows:

As at July 01,                           -                             -  
Charge during the year            22,670,437                            -  
As at June 30,            22,670,437                            -  

12 PREPAYMENTS AND OTHER RECEIVABLES

25.2.1 2,752,091,449   8,053,510,824    
Advances to suppliers 350,000             6,080,153           
Prepayments -                     8,077,873           
Rent receivable 12.1 -                     16,484,587         

2,752,441,449   8,084,153,437    

12.1 This represents rental receivable on investment property from tenants.

13 TAX REFUNDS DUE FROM THE GOVERNMENT

Income tax - Net of taxation 13.1 90,976,271        (296,446,987)     
Refundable income tax 45,764,491        44,089,590         
Sales tax 13.2 696,555,250      2,173,933,854    

833,296,012      1,921,576,457    

13.1 Taxation-net

Advance income tax 540,186,838      177,000,184       
Less: Provision of taxation (449,210,567)     (473,447,171)     
Closing 90,976,271        (296,446,987)     

13.2 This includes sales tax refund claims amounting to Rs. 429.286 million for the tax periods November 2023 to
February 2024 in respect of sales tax paid at the import stage on mobile phone batteries. The refund claim was
initially rejected through an order passed under section 11E of the Sales Tax Act, 1990. However, the Appellate
Tribunal Inland Revenue (ATIR), Lahore, vide order dated June 23, 2025, annulled the assessment order and directed
the Department to process the refund claim in accordance with law and refund the amount recovered under the
impugned order. Subsequently, the Honorable Lahore High Court, in Writ Petition No. 12448 of 2026, directed the
concerned authorities to process the refund claim within sixty days. The matter is currently pending adjudication, and
no final order has been passed as of the reporting date.

Margin against guarantee and
letter of credit
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2026 2025
Note Rupees Rupees

14 SHORT TERM INVESTMENT

Financial assets at amortized cost
Term deposits 1,765,000,000   1,765,000,000    
Accrued markup 32,256,082        35,095,452         

1,797,256,082   1,800,095,452    

14.1

14.2 Movement of financial assets is as follows:

Opening balance 1,800,095,452   2,179,205,615    
Additions during the year 1,915,000,000   1,765,000,000    
Matured during the year (1,915,000,000)  (2,115,000,000)  
Profit on short-term investments 190,194,041      248,047,952       
Profit received during the year (193,033,411)     (277,158,115)     

1,797,256,082   1,800,095,452    

15 BANK BALANCES

Cash at bank - current accounts 368,832,134      233,956,345       
Cash at bank - savings accounts 15.1 226,320             10,773,320         

369,058,454      244,729,665       

15.1 This carry mark-up rate at 5.10% - 7.15% (2025: 3.74% - 7.10%) per annum.

16 SHARE CAPITAL

16.1 Authorized share capital

2026 2025

800,000,000   800,000,000 8,000,000,000 8,000,000,000

200,000,000   -              2,000,000,000                            -  

1,000,000,000 800,000,000 10,000,000,000 8,000,000,000    

16.2

16.2.1

2026 2025

800,000,000   800,000,000 8,000,000,000   8,000,000,000    

Number of ordinary shares of
Rs. 10/- each paid in cash

The term deposit receipts (TDR's) carries mark up ranging between 8.9% to 10.65% (2025: 9% to 19.5%), having
maturity latest by period of 30 days to 180 days (2025: 30 days to 180 days). These TDRs are under lien against
funded facilities obtained from financial institutions.

At amortized cost
Term deposits

Issued, subscribed and paid up share capital

The breakup of ordinary paid up share capital is as follows:

Ordinary share of Rs. 10/ each fully paid in
cash

Ordinary share of Rs. 10/ each fully paid in
cash

Increase in authorized share capital

Number of shares
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2026 2025
Note Rupees Rupees

17 LONG TERM LOANS - SECURED

Bank AL Habib Limited 17.1 298,750,000      467,750,000       
Pak Oman Investment Company Limited 17.2 333,333,333      500,000,000       

17.3 337,500,000      562,500,000       
Orix Leasing Pakistan Limited (OLPL) 17.4 58,170,948        146,435,647       
Bank of Punjab 17.5 721,919,838      -                      
Pak China Bank 17.5 409,251,268      -                      
Bank Islami 17.5 409,251,268      -                      
Askari Bank Limited 17.5 409,251,268      -                      
Add: Accrued markup 23,779,429        36,666,300         

3,001,207,352   1,713,351,947    

Bank AL Habib Limited 171,250,000      180,250,000       
Pak Oman Investment Company Limited 166,666,668      166,666,667       

225,000,000      225,000,000       
Orix Leasing Pakistan Limited (OLPL) 58,170,948        87,905,025         

621,087,616      659,821,692       
Less: Accrued markup presented in current liabilities 23

23

(23,779,429)       (36,666,300)        
2,356,340,307   1,016,863,955    

17.1

17.2

17.3

 Less: Current portion shown under current liabilities 

This represents loan obtained from Bank AL Habib Limited for the purchase of assembling unit (Land and Building)
located at Quaid-e-Azam Industrial estate Kot Lakh pat Lahore. The total tenure for this facility is 6 years including 1
years grace period repayable in 20 equal quarterly instalments starting form the end of 5th quarter from the date of
first disbursement. The rate of mark up on loan is 3 months KIBOR + 2%. The markup rate charged during the year on
the outstanding balance ranged from 12.36% - 13.49% (2025: 14.09% - 22.22%) per annum. This loan is secured
against fixed assets, current assets, 100% cash margin against import of mobile phones at time of establishment of
LCs and personal guarantees of all directors of the the Company and the Parent.

Saudi Pak Industrial and Agriculture Investment
 Company Limited

These facilities are secured against first exclusive charge over land and building of the Company amounting to Rs.
2,500 million, Joint Pari Passu charge over current assets of the Company amounting to Rs. 4,600 million, Joint Pari
Passu charge over current assets of The Company and the Parent Company amounting to Rs. 5,500 million, Joint Pari
Passu charge over plant and machinery of the Company amounting to Rs. 940 million, cross corporate guarantee of
the Company and the Parent , personal guarantee of sponsor directors, cash margin, lien over deposit/TDR, lien over
shares of the Company and the Parent Company , trust receipt, and shipping documents/indemnity.

This represents a loan of Rs. 900 million obtained from Saudi Pak Industrial and Agricultural Investment Company
Limited to partially finance/refinance the Company and the Parent. Total tenure of the loan is 5 years with a grace
period of 1 year from the date of first disbursement. The loan is repayable in 8 equal semi-annual instalments starting
from the end of the 6th quarter from the date of first disbursement. The rate of markup on the loan is 3 months
KIBOR + 2.5%. The markup rate charged during the year on the outstanding balance ranged from 12.68% to 14.60%
(2025: 14.33% to 24.28%) per annum. This facility is secured against Joint Pari Passu charge of Rs. 720 million over
plant and machinery of the Company and personal guarantee of sponsor director.

Saudi Pak Industrial and Agriculture Investment
Company Limited

This represents a loan of Rs. 500 million obtained from Pak Oman Investment Company Limited to meet working
capital requirements of the Company. Total tenure of the facility is 3 years with no grace period. The loan is repayable
in 12 equal quarterly instalments. The rate of markup on the loan is 3 months KIBOR + 2%. The markup rate charged
during the year on the outstanding balance ranged from 12.58% to 13.49% (2025: 13.14% to 23.79%) per annum.
This facility is secured against Joint Pari Passu charge over plant and machinery of the Company and personal
guarantees of all directors of the Company.
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17.4

17.5

18 LEASE LIABILITY

2026 2025
Note Rupees Rupees

18.1 Movement of lease liabilities

As at July 01, 68,688,293        54,364,269         
Lease liabilities acquired during the year -                     22,312,010         
Mark-up on lease liabilities - rented premises 32 12,803,826        14,872,014         
Lease rentals paid (25,146,000)       (22,860,000)        
Present value of lease payments 56,346,119        68,688,293         
Less: Current portion (17,939,706)       (13,301,404)        
As at June 30, 38,406,413        55,386,889         

18.2 Lease Payments (LP) and their Present Value (PV) are as follows:

LP LP
Rupees Rupees Rupees

Due not later than 1 year 27,660,600        25,146,000        13,301,404         

49,369,452        77,030,052        55,386,889         
Later than 5 years -                     -                     -                      

77,030,052        102,176,052      68,688,293         

Due later than 1 year but
not later than 5 years 

PV of LPPV of LP

The facility is secured against a first pari passu equitable mortgage over land and buildings (PKR 1,214.5 million); a
first pari passu hypothecation charge over present and future fixed assets (PKR 2,584 million); and a first pari passu
hypothecation charge over present and future current assets (PKR 251 million); a cross corporate guarantee of the
Company and the Parent and a personal guarantee of the sponsor.

This represents loan (Lease Assets Agreement) of Rs. 240 million obtained from OLP Financial Services Pakistan
Limited (Formerly Orix Leasing Pakistan Limited) to meet the working capital requirements of the Company. Total
tenure of loan is 3 years. Loan is repayable in 36 monthly instalments starting from the end of 1st month of
disbursement. The rate of mark up on loan is 6 months KIBOR + 5%. The markup rate charged during the year on the
outstanding balance ranged from 15.18% - 15.86% (2025: 16.69% - 24.41%) per annum. This facility is secured
against one production line for mobile phones along with laboratory / testing equipment, fixtures and standard
accessories and spare parts.

2026 2025

17,939,706                 

38,406,413                 

This represents a syndicated loan of Rs. 1,949 million, out of an approved limit of Rs. 3,300 million, obtained from
Bank of Punjab, Askari Bank, Bank Islami and Pak China Investment Company (guaranteed by Infra Zamin Pakistan
Limited), to meet the working capital and capex requirements of the Company. The loan was obtained for a period of
10 years, with a grace period of 1 year from the date of first disbursement, and is repayable in 36 equal quarterly
instalments commencing from the end of the 5th quarter from the date of first disbursement. Mark-up is charged at 3-
month KIBOR + 1.15% per annum, and the rate charged during the year on the outstanding balance was 12.95%
(2025: Nil) per annum.

56,346,119                 

Rupees

-                              

Lease period for the lease during current year ranges from 3 - 6 years (2025: 3 - 6 years) The effective interest rate
used as the discounting factor (i.e. incremental borrowing rate) ranges from 22.11% - 23.24% (2025: 22.11% -
23.24%) .The amounts of future payments and the periods in which they will become due are:
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2026 2025
Note Rupees Rupees

19 DEFFERED TAX LIABILITY

Accelerated tax depreciation 374,825,143      834,718,497       
Investment property -                     241,032,025       
Provision for Worker's Welfare Fund -                     (20,727,613)        
Provision for Worker's Profit Participation Fund -                     (90,725,817)        
Alternate corporate tax -                     (100,919,539)     
Lease liabilities-net -                     (4,814,258)          

374,825,143      858,563,295       
Reconciliation of deferred tax - net

Opening balance 858,563,295      425,969,321       
Recognized in statement of profit or loss for the year (446,894,521)     432,593,974       
Rate change effect recognized in profit or loss (36,843,631)       -                      

374,825,143      858,563,295       
20

Trade payable 20.1 and 20.2 1,638,091,583   7,763,139,720    
Workers' Profit Participation Fund 20.3 372,445,478      232,630,300       
Workers' Welfare Fund 20.4 104,770,590      53,147,726         
Accrued expenses 65,114,730        98,353,217         
Withholding tax payable 94,170,129        39,623,276         
Other payables -                     27,991,729         
Payable to the Parent Company 74,824,253        -                      

2,349,416,763   8,214,885,968    

20.1 Due from related party

Airlink Communication Limited 20.1.1 68,210,273.00   -                      

20.1.1

20.2

20.3 Movement of Workers' Profit Participation Fund

Balance as at July 01, 232,630,300      127,965,416       
Allocation for the year 31 140,550,011      104,664,884       
Payments made during the year (31,562,472)       -                      
Interest on Workers' Profit Participation Fund 32 30,827,639        -                      
Balance as at June 30, 372,445,478      232,630,300       

20.4 Movement of Workers' Welfare Fund

Balance as at July 01, 53,147,726        31,477,585         
Allocation for the year 31 51,622,864        21,670,141         
Balance as at June 30, 104,770,590      53,147,726         

TRADE PAYABLES, ACCRUED AND OTHER
LIABILITIES

The net (assets) / liability for deferred taxation
comprises temporary differences relating to:

This includes the amount payable to Xiaomi H. K. Limited amounting to Rs. 1,266.865 million (2025: Rs. 7,763.139
million).

Maximum aggregate amount due from Airlink Communication Limited at the end of any month in the year was Rs.
711.608 million (2025: Rs. Nil) respectively.
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2026 2025
Note Rupees Rupees

21 PAYABLE TO RELATED PARTY

Loan for working capital requirements 627,367,267 3,619,237,058
Markup accrued on loan 32 93,798,628 505,934,110

721,165,895 4,125,171,168

21.1

22.1

22.2

22.3

23 ACCRUED MARKUP

Long term loans - secured 17            23,779,429             36,666,300
Short term borrowings 22          242,005,522          179,565,308

265,784,951 216,231,608

24

Long term loans - secured 17          621,087,616          659,821,692
Lease liabilities 18            17,939,706             13,301,404

639,027,322 673,123,096

CURRENT PORTION OF NON CURRENT 
LIABILITIES

This represents an amount payable to the Parent Company against expenses incurred to meet working capital needs of
the Company. This amount carries markup charged at 3 month KIBOR plus 3% (2025: 3 month KIBOR plus 3%) and
is expected to be paid within one month from the reporting year end. The maximum aggregated amount outstanding at
any month end is Rs. 4,651 million (2025: Rs. 4,125 million).

This represents Shariah compliant, privately placed and secured Sukuks of six months tenor issued during the year.
The proceeds therefrom were utilized to finance the Company's working capital requirement. They carry profit at the
rate ranging from 6-month KIBOR plus 1.20% to 6-month KIBOR plus 1.75%.

The utilized limit of aggregate commercial bank facilities amounts to Rs. 10,106.474 million (2025: Rs. 6,656
million). The rate of markup ranges from 1 month KIBOR to 3 months KIBOR 10.21% to 12.34% + 1.60% to 3.0%
with no floor and no cap (2025: 1 month KIBOR to 3 months KIBOR 12.40% to 23.43% + 1.25% to 2.5% with no
floor and no cap). These facilities are secured against joint pari passu charge on the present and future current assets
and fixed assets (land and building and Plant and machinery) of the Company.

This represents borrowing from Shariah complaint banks amounting to Rs. 3,304.661 million (30 June 2025: Rs.
1,000 million). The proceeds were utilized to finance the Company's working capital requirement.

22 SHORT TERM BORROWINGS

000,000,005,3000,000,000,31.22kukuS
000,649,656,6527,474,601,012.22sknaBlaicremmoC
000,000,000,1071,166,403,33.22ecnaniFfoedoMcimalsI
803,565,971225,500,242pukramdeurccA

16,653,141,417 11,336,511,308
(242,005,522) (179,565,308)

16,411,135,895 11,156,946,000
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25 CONTINGENCIES AND COMMITMENTS

25.1 Contingencies

25.1.1

25.1.2

2026 2025
Note Rupees Rupees

25.2 Commitments

25.2.1 Letters of credit 3,031,277,714   8,053,510,824    

25.2.2

26

Gross sales 26.1 38,003,575,240 57,825,741,350  
Less: Sales tax (5,688,014,227)  (8,758,092,462)  

32,315,561,013 49,067,648,888  
Less: Trade discount (757,059,904)     (174,950,029)     

31,558,501,109 48,892,698,859  

26.1

26.2 Geographical location:

Pakistan 38,003,575,240 57,825,741,350  

26.3 Timing of transfer of goods and services:

At a point in time 38,003,575,240 57,825,741,350  

The Company has received a notice under section 205(1B) of the Income Tax Ordinance, 2001, in respect of Tax Year
2024, proposing a tax demand of Rs. 19.97 million through order dated April 30, 2025, on account of shortfall in
payment of advance tax. The Company has submitted its response to the tax authorities and filed an appeal before the
Commissioner Inland Revenue on May 15, 2025. The learned Commissioner Inland Revenue (Appeals), vide order
dated December 17, 2025, issued a modified opinion and referred the matter back to the learned Officer Inland
Revenue (OIR) iwth directions to re-examine the issue in accordance with law. The matter is currently pending for
reconsideration before the concerned OIR, and no tax liability stands as of the reporting date.

This includes sales relating to trading activities amounting to Rs. 715.482 million (2025: 411.579 million).

REVENUE FROM CONTRACTS WITH
CUSTOMERS - NET

Commitments relating to construction at Sundar Industrial Estate and MM tower amounting to Rs. 586 million (2025:
2,037 million) and Nil (2025: 27 million) respectively.

The Company pursued the matter with the FBR and the ministry of Industries regarding collection of excess sales tax
amounting to Rs. 436 million on import of cell phone batteries following a wrong and misconceived interpretation of
the relevant law by the Customs authorities in the months of July, 2024 to Jan, 2025. The FBR issued clarification in
favour of the Company. When refund of the excess sales tax collected was claimed, the FBR officer rejected the
refund claim and raised tax demand of said amount. The Company filed appeal before the Appellate Tribunal Inland
Revenue (STA No. 321/LB/2025) where the matter has been decided in favour of the Company vide order dated June
23, 2025 with directions to respondents to issue refund.

Consequent upon failure of the FBR functionaries to issue above mentioned refund, the Company filed Writ Petition
(No. 12448/2026) in the hon’ble Lahore High Court to seek directions for issuance of sales tax refund of Rs. 439
million. The Writ Petition has been decided by the honorable High Court directing the department to issue refund. The
matter of refund is in progress yet with Commissioner Inland Revenue.

Page - 25

p

121



2026 2025
Note Rupees Rupees

26.4 Contract balances

Trade debts 7,288,188,539   1,726,080,787    

27 COST OF REVENUE

Raw material consumed 27.1 22,280,684,866 43,217,764,157  
Duties and taxes 727,800,137      1,399,908,088    
Salaries, wages and benefits 463,333,914      488,824,772       
Depreciation 7.4 362,360,888      317,798,859       
Clearing charges 110,385,932      233,377,027       
Utilities 64,993,172        86,158,960         
Insurance 3,328,073          4,742,906           
Amortization 9.1 -                     132,766              

24,012,886,982 45,748,707,535  
Decrease / (Increase) in work-in-process 17,328,143        (12,235,611)        
Cost of goods assembled 24,030,215,125 45,736,471,924  
Decrease / (Increase) in finished goods 1,447,960,192   (1,511,941,241)  
 Cost of goods sold - owned assembled 25,478,175,317 44,224,530,683  
 Cost of goods sold - Imported for resale -                     296,528,617       
 Cost of goods sold - purchase locally for resale 814,440,698      -                      

26,292,616,015 44,521,059,300  

27.1 Movement in raw material is as follows:

Opening balance 4,029,630,162   5,111,366,833    
Purchases made during the year 20,012,666,090 42,136,027,486  
Closing balance 10 (1,761,611,386)  (4,029,630,162)  

22,280,684,866 43,217,764,157  

28 ADMINISTRATIVE EXPENSE

Salaries, wages and benefits 245,756,245      190,098,522       
Fees and subscription 90,010,976        53,395,618         
Depreciation 7.4 69,005,079        56,652,751         
Entertainment 88,192,685        398,990              
Insurance 22,512,364        17,661,551         
Allowance for expected credit loss - trade debts 22,670,437        -                      
Rent, rates and taxes 21,277,548        16,896,585         
Repair and maintenance 17,835,263        24,317,923         
Legal and professional 16,032,802        608,540              
Advertisement 13,220,968        1,156,157           
Postage and telephone 10,403,325        2,740,124           
Security service charges 6,898,130          2,735,791           
Office expense 3,016,585          6,968,876           
Traveling and conveyance 3,481,104          2,831,145           
Printing and stationary 3,249,466          7,087,697           
Auditors' remuneration 28.1 1,897,500          1,650,000           
Utilities 1,601,864          1,419,950           
Miscellaneous expense 1,027,307          476,196              

638,089,648      387,096,416       
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2026 2025
Note Rupees Rupees

28.1 Auditors' remuneration

Audit fee 1,725,000          1,500,000           
Out of pocket expense 172,500             150,000              

1,897,500          1,650,000           

29 SELLING AND DISTRIBUTION COSTS

Advertisement 90,449,864        -                      
Depreciation 7.4 9,215,415          9,215,415           
Amortization 9.1 881,507             -                      

100,546,786      9,215,415           

30 OTHER INCOME

Liabilities written off 14,062,863        -                      
Profit on savings accounts 15.1 15,743,220        18,050,231         
Rental income 8 59,674,685        63,162,462         
Profit on short term investments 14 190,194,041      248,047,952       
Fair value gain on investment property 8 198,318,648      310,645,190       

477,993,457      639,905,835       

31 OTHER EXPENSE

Workers' Profit Participation Fund 20.3 140,550,011      104,664,884       
Workers' Welfare Fund 20.4 51,622,864        21,670,141         
Rent receivable written off 13,377,592        -                      

205,550,467      126,335,025       

32 FINANCE COST

Mark up on borrowings 17 1,801,677,458   1,688,737,096    

21 93,798,628        505,934,110       
Interest on Workers' Profit Participation Fund 20.3 30,827,639        -                      
Letter of credit charges 138,973,768      186,057,637       
Mark up on lease liability 18 12,803,826        14,872,014         

2,078,081,319   2,395,600,857    
33 TAXATION

Minimum tax differential 33.1 -                     -                      

Income tax:
 Current year 404,514,399      473,447,171       
Prior year 99,381,488        (116,694,660)     

503,895,887      356,752,511       
Deferred tax:

Relating to origination of temporary differences 19 (446,894,521)     432,593,974       
Relating to rate change (36,843,631)       -                      

(483,738,152)     432,593,974       
33.2 20,157,735        789,346,485       

Markup expense on loan obtained from the
Parent Company
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33.1

2026 2025
Rupees Rupees

Current tax liability for the year as per the Ordinance 503,895,887      356,752,511       

(503,895,887)     (356,752,511)     

-                     -                      

Difference -                     -                      

33.2

Accounting profit before taxation 2,721,610,331   2,093,297,681    

Tax at applicable tax rate of 29% (2025: 29%) 789,266,996      607,056,327       
Tax effect of:

Expenses not allowed for tax 184,539,374      36,637,157         
Deductible expenses (222,861,636)     (304,240,627)     
Income not allowed for tax (74,818,067)       (25,235,807)        
Deferred tax (483,738,151)     432,593,974       
Exempt income (383,707,750)     -                      
Minimum Tax 67,147,641        -                      
Income from property 13,844,528        -                      
Alternative Corporate Tax          (74,504,772) 50,879,414         
Prior years tax            99,381,488 (116,694,660)     
Super tax at rate of 10%          105,608,084 108,350,707       
Tax expense for the year 20,157,735        789,346,485       

33.3

34 REMUNERATION OF CHIEF EXECUTIVE OFFICER, DIRECTORS AND EXECUTIVES

2026 2026 2025

Managerial remuneration            46,550,000 182,098,925               142,954,089
Medical allowance              3,450,000 11,829,643                      9,124,729

           50,000,000          193,928,568          152,078,818

Number of persons                            1 15                                                14

34.1 No remuneration is paid to directors other than Chief Executive Officer.

This represents portion of minimum tax paid under section 154 (1) of Income Tax Ordinance, 2001 ("the Ordinance"),
representing levy in terms of requirements of IFRIC 21/IAS 37.

Reconciliation between tax expenses and
accounting profit

Portion of current tax liability as per tax laws,
representing income tax under IAS 12
Portion of current tax computed as per tax laws,
representing levy in terms of requirements of IFRIC
21/IAS 37

                                 -  
                                 -  
                                 -  

                                 -  

During the year, the Company is in the process of relocating its operations to the Special Economic Zone (SEZ) and
has obtained a Zone Enterprise Certificate from the Zone Developer, entitling it to the benefits available under the
Special Economic Zones Act, 2012. Further, Clause 126E of the Income Tax Ordinance, 2001 provides a 10-year tax
exemption to Zone Enterprises. Accordingly, considering that the Company is expected to commence operations in
the SEZ and avail the related tax exemption, no deferred tax liability has been recognized in respect of temporary
differences that are expected to reverse during the exemption period.

The aggregate amounts charged in the account for the year for remuneration, including all benefits to the Chief
Executive, Directors and Executive staff of the Company are as follows:

Executive StaffChief Executive Officer
2025
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35 RELATIONSHIPS AND TRANSACTIONS WITH RELATED PARTIES

2026 2025
Rupees Rupees

Name of related party Nature of transaction

   50,396,057,448     54,080,003,503 

   53,800,062,721     54,184,875,694 

   52,541,505,185     37,315,202,417 

   52,541,505,185     37,315,202,417 
Markup expense           93,798,628          505,934,110 
Sale to the Parent Company      1,873,450,309          666,876,685 

36 FINANCIAL RISK MANAGEMENT OBJECTIVES AND POLICIES

The Company’s principal financial liabilities comprise long term loan, short-term borrowings and trade
and other payables. The major portion of these financial liabilities include long term borrowings and
short term borrowings that is availed to meet the working capital requirements. The Company’s
principal financial assets include trade debts, other receivables, short term investments and cash and
bank.

The Company is exposed to market risk, credit risk and liquidity risk. The Company’s board oversees
the risk profile and is supported by the finance department that advises on financial risks and the
appropriate financial risk governance framework for the Company. This department also provides
assurance to the Company’s senior management that the Company’s financial risk-taking activities are
governed by appropriate policies and procedures and that financial risks are identified, measured and
managed in accordance with Company’s policies and risk appetite. The Board of Directors reviews and
approves policies for managing each of these risks which are summarized below:

Air Link Communication 
Limited - the Parent Company

The related parties comprise of Parent Company, and the Company's directors and key management
personnel. Balances with related parties are disclosed in respective notes to the financial statements.
Significant transactions with related parties other than those disclosed elsewhere in the financial
statements are as follows:

Expenses paid by the Parent
on behalf of the Company
Expenses reimbursed by the
Company
Expenses paid on behalf of the
Parent
Expenses reimbursed by the
Parent
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36.1 Market risk

36.1.1 Interest rate risk

2026 2025
Note Rupees Rupees

Fixed rate instruments

Financial assets

Short term investments 14 1,765,000,000 1,765,000,000
Bank balances - savings accounts 15 226,320 10,773,320

1,765,226,320 1,775,773,320

Variable rate instruments

Financial liabilities 

Long term loans - secured 17 3,001,207,352 1,713,351,947
Lease liability 18 56,346,119 68,688,293
Short term borrowings 22 16,411,135,895 11,156,946,000

19,468,689,366 12,938,986,240

Fair value sensitivity analysis for fixed rate instruments

Cash flow sensitivity analysis for variable rate instruments

Increase / decrease in basis points + / - 1000 + / - 1000
Effect on profit before tax (1,946,868,937) (1,293,898,624)

Market risk is the risk that the fair value of future cash flows of a financial instrument will fluctuate because
of changes in market prices. Market risk comprise three types of risk: interest rate risk, currency risk and
other price risk. Financial instruments affected by market risk include borrowings and trade and other
payables.

The sensitivity analysis has been prepared on the basis that the amount of net debt, the ratio of fixed to
floating interest rates of the debts and the proportion of financial instruments in foreign currencies are all
constant.

The sensitivity analysis has been based on the assumption that the sensitivity of the relevant profit or loss item
is the effect of the assumed changes in respect of market risks.

The interest rate risk is the risk that the fair value or the future cash flows of a financial instrument will
fluctuate because of changes in market interest rates. Majority of the interest rate exposure arises from short
term borrowings and long term borrowings from banks. At the reporting date the interest rate risk profile of
the Company's interest bearing financial instruments is:

The Company is not exposed to interest rate risk on its fixed rate instruments as all of these are of a short term
nature.

A change of 1000 basis points in interest rates would have increased / (decreased) profit by the amounts
shown below. This analysis assumes that all other variables remain constant.
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36.1.2 Currency risk

36.1.3 Other price risk

36.2 Credit risk

Credit risk is the risk which arises with the possibility that one party to a financial instrument will fail to
discharge its obligation and cause the other party to incur a financial loss. The Company attempts to control
credit risk by monitoring credit exposures, limiting transactions with specific counterparties and continually
assessing the creditworthiness of counterparties. 

The Company does not believe it is exposed to major concentration of credit risk, however to manage any
possible exposure the Company applies approved credit limits to its customers. Credit risk is the risk that a
counterparty will not meet its obligations under a financial instrument or customer contract, leading to a
financial loss. The Company is exposed to credit risk from its operating activities, primarily from its single
customer and balances due from the financial institutions.

The Company applies the simplified approach permitted by IFRS 9, which requires lifetime expected credit
losses to be recognised on trade debts from initial recognition. In assessing the recoverability of trade debts as
at the reporting date, the management has considered the ageing profile of the outstanding balances, the
absence of any historical default experience, and the fact that amounts outstanding at the reporting date have
subsequently been recovered. Based on this assessment, the management believes that the expected credit loss
on trade debts is insignificant and accordingly no provision has been recognised in these financial statements.

Currency risk is the risk that the value or future cash flows of financial instruments will fluctuate due to
changes in foreign exchange rates. Currency risk arises mainly from payables that exist due to transactions in
foreign currencies. The Company is not exposed to the risk of change in foreign exchange rates as the
Company's customers has agreed to adjust prices of mobile phones for any fluctuations in foreign currency
exchange rate on import of raw material in ordinary course of business.

Other price risk represents the risk that the fair value or future cash flows of a financial instrument will
fluctuate because of changes in market prices (other than those arising from interest rate risk or currency risk),
whether those changes are caused by factors specific to the individual financial instrument or its issuer, or
factors affecting all similar financial instruments traded in the market.

Credit risk represents the risk of financial loss to the Company if a customer or counterparty to a financial
instrument fails to meet its contractual obligations. The Company's exposure to credit risk arises principally
from trade debts.

The management monitors and limits the Company's exposure to credit risk through monitoring of clients'
financial health and estimates of provisions for expected credit loss, if any, and through effective credit
control procedures. Customer credit risk is managed subject to the Company's established policy, procedures
and control relating to customer credit risk management. Credit limits and credit quality are established for all
customers based on individual customer evaluation and are reviewed on an ongoing basis.

During the year, the Company commenced sales to its dealers on credit terms of 90 days, with credit limits
assigned to each dealer based on such evaluation.
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2026 2025
Note Rupees Rupees

Other receivables 2,752,441,449 8,076,075,564
Trade debts 11 7,265,518,102 1,726,080,787
Short term investments 14 1,765,000,000 1,765,000,000
Bank balances 15 368,832,134 233,956,345
Long term deposits 39,832,186 38,899,173

12,191,623,871 11,840,011,869

36.2.1 Bank balances, short term investments and other receivables

Short Term Long Term

Allied Bank Limited PACRA A1+ AAA
Askari Bank Limited PACRA A1+ AAA
Bank Alfalah Limited PACRA A1+ AAA
Bank Al Habib Limited PACRA A1+ AAA
Bank of Khyber PACRA A1 AA-
Dubai Islamic Bank Pakistan Limited JCR-VIS A1+ AA
Faysal Bank Limited PACRA A1+ AA+
ICBC S&P A1+ A
JS Bank Limited PACRA A1+ AA
National Bank of Pakistan PACRA A1+ AAA

JCR-VIS A1+ AAA
Sindh Bank JCR-VIS A1+ AA
Meezan Bank JCR-VIS A1+ AAA
Bank Islami Pakistan PACRA A1 AA-
Habib Bank JCR-VIS A1+ AAA
Soneri Bank PACRA A1+ AA
The bank of punjab PACRA A1+ AAA
United Bank Limited JCR-VIS A1+ AAA

Credit risk from balances with banks and financial institutions is managed by the Company’s finance
department in accordance with the Company’s policy. Investments of surplus funds are made only with
approved counterparties and within credit limits assigned to each counterparty. Counterparty credit limits are
reviewed by the Company’s Board of Directors on an annual basis, and may be updated throughout the year
subject to approval of the Chief Executive. The limits are set to minimize the concentration of risks and
therefore mitigate financial loss through a counterparty’s potential failure to make payments.

The Company is also exposed to credit risk from other receivables, short term investments and bank balances.
The Company aims to minimize the credit risk by limiting its exposures only to financial institutions with at
least credit rating of A and obtaining securities where applicable. The maximum exposure to credit risk at the
reporting date is:

The credit quality of financial assets can be assessed by reference to external credit ratings or the historical
information about counter party defaults as shown below:

Rating Agency Ratings

Saudi Pak Industrial and Agriculture
Investment Company Limited
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36.2.2 Trade debts

Rupees
June 30, 2026
Not due - 0.00%

June 30, 2025
Not due - 0.00%

36.2.3

36.3 Liquidity risk

Expected credit
loss

                                    1,726,080,787

Expected credit
loss rate

With respect to credit risk arising from other financial assets of the Company, the Company's management
assesses exposure to such risk to be minimal and is restricted to the carrying amount of those assets. The
Company has single customer, Xiaomi Pakistan (Private) Limited which has long term business relationships
with the Company. The amount receivable from customer and other receivable is not overdue and based upon
credit ratings, the Company expects minimal expected credit loss. Accordingly, no provision has been
recognized.

Rupees

                                    7,265,518,102

Liquidity risk is the risk that the Company will not be able to meet its commitments associated with financial
liabilities when they fall due. Liquidity requirements are monitored regularly and management ensures that
sufficient liquid funds are available to meet any commitments as they arise. The table below summarizes the
maturity profile of the Company’s financial liabilities based on contractual undiscounted payments:

Exposure at default

June 30, 2026
Long term loans 2,977,427,923  2,977,427,923   -                  621,087,616     2,356,340,307    
Short term borrowings 16,411,135,895 16,411,135,895 -                  16,411,135,895 -                      
Trade and other payables 1,778,030,566  1,778,030,566   -                  1,778,030,566  -                      
Payable to related party 721,165,895     721,165,895      627,367,267    93,798,628       
Accrued markup 265,784,951     265,784,951      -                  265,784,951     -                      

22,153,545,230 22,153,545,230 627,367,267    19,169,837,656 2,356,340,307    

June 30, 2025
Long term loans 1,676,685,647  1,676,685,647   -                  659,821,692     1,016,863,955    
Short term borrowings 11,156,946,000 11,156,946,000 -                  11,156,946,000 -                      
Trade and other payables 7,889,484,666  7,889,484,666   7,889,484,666  -                      
Payable to related party 4,125,171,168  4,125,171,168   3,619,237,058 505,934,110     -                      
Accrued markup 216,231,608     216,231,608      -                  216,231,608     -                      

25,064,519,089 25,064,519,089 3,619,237,058 20,428,418,076 1,016,863,955    

Carrying 
amount

Contractual
cash flows

On demand Within one year

Rupees

More than one
year but less than

five years

Carrying 
amount

Contractual
cash flows

On demand Within one year
More than one

year but less than
five years

Rupees
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36.5 Financial instruments by categories

2026 2025
Note Rupees Rupees

Financial assets

Other receivables 2,752,091,449 8,069,995,411
Trade debts 11 7,288,188,539 1,726,080,787
Short term investments 14 1,797,256,082 1,800,095,452
Bank balances 15 369,058,454 244,729,665
Long term deposits 39,832,186 38,899,173

12,246,426,710 11,879,800,488

Financial Liabilities
Short-term borrowings 22 16,411,135,895 11,156,946,000
Long term loans - secured 2,977,427,923 7,889,484,666
Trade and other payables 1,778,030,566 7,889,484,666

21,166,594,384 26,935,915,332

37 FAIR VALUE MEASUREMENT

Fair value is the price that would be received to sell an asset or paid to transfer a liability in an orderly
transaction between market participants at the measurement date. The carrying amounts of all the assets and
liabilities reflected in these financial statements approximate to their fair value except investment property.

The following table shows assets recognized at fair value, analyzed between those whose fair value is based

Level 1: quoted (unadjusted) prices in active markets for identical assets or liabilities. 

Level 2: other techniques for which all inputs which have a sign are observable either, directly or indirectly. 

Level 3: techniques which use inputs that have a significant effect on the recorded fair value that are not
based on observable market data. 

36.4

At amortised cost

Changes in liabilities arising from financing activities

As at
June 30,

June 30, 2026
Long term loans      1,676,685,647    1,300,742,276                       -   2,977,427,923      
Short term borrowings    11,156,946,000    5,254,189,895                       -   16,411,135,895    
Accrued markup         216,231,608    1,752,124,115   1,801,677,458 265,784,951         

13,049,863,255 8,307,056,286  1,801,677,458 19,654,348,769    

June 30, 2025
Long term loans      1,861,610,578      (184,924,931)                         -        1,676,685,647 
Short term borrowings      7,547,827,866    3,722,119,569     (113,001,435)      11,156,946,000 
Accrued markup         190,357,384    1,662,862,872   1,688,737,096           216,231,608 

9,599,795,828   5,200,057,510  1,575,735,661 13,049,863,255    

Rupees

As at
July 01, 

Cash flows Non cash
changes
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Recurring fair value measurement investment property

Level 1 Total

June 30, 2026

Investment property                           -                         -         2,134,089,000 2,134,089,000

June 30, 2025

Investment property                           -                         -         1,935,770,352 1,935,770,352

38 CAPITAL MANAGEMENT

2026 2025
The debt to equity ratio is as follows: Rupees Rupees

Long term loan 3,001,207,352 1,713,351,947
Short term borrowings 16,653,141,417 11,336,511,308
Short term investments (1,797,256,082) (1,800,095,452)
Cash and cash equivalent (369,058,454) (244,729,665)
Net debt 17,488,034,233 11,005,038,138
Total equity 13,518,960,780 10,817,508,184
Total capital 31,006,995,013 21,822,546,322
Capital gearing ratio 56% 50%

The Company obtains independent valuations of its investment property on an annual basis. At each reporting
date, management reassesses the fair value of the investment property, considering the most recent external
valuation and applying judgment within a reasonable range of fair value estimates. Investment property
(Level 3 fair value): The fair value has been determined by adopting the approach that involve detailed
enquiries and verifications from various estate agents, brokers and builders/developers.
There are no changes in fair value hierarchy.

Consistent with the industry norms, the Company monitors its capital on the basis of gearing ratio. The ratio
is calculated as net debt divided by total capital plus debt. Net debt is calculated as total borrowings as shown
in the statement of financial position less cash and cash equivalents. Total capital is calculated as 'equity' as
shown in the statement of financial position plus net debt.

The Company's objectives when managing capital are to safeguard the Company's ability to continue as a
going concern so that it can continue to provide returns for shareholders and benefits for other stakeholders.

Level 2 Level 3
Rupees

In order to maintain or adjust the capital structure, the Company may adjust the return capital to shareholders,
issue new shares or sell assets to reduce debt.
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39 CAPACITY AND PRODUCTION
2026 2025

 Numbers  Numbers 
Mobile Phones
-  Maximum capacity 3,500,000 3,500,000
-  Actual production 1,013,491 2,015,529

LEDs
-  Maximum capacity 180,000 180,000
-  Actual production 37,951 9,496

ACs
-  Maximum capacity 300,000 -
-  Actual production 12,200 -

39.1 The Company produces the mobile phones, LEDs and ACs as per the demand from the customers.

40 NUMBER OF EMPLOYEES

As at reporting period - Outsourced factory staff 953 977
Average during the year 965 1259
Foreign employees 4 4

41

2026 2025
Rupees Rupees

Statement of financial position

Liabilities

Long term borrowing as per Islamic mode        409,251,268 Zero
Short term borrowing as per Islamic mode     6,304,661,170       4,500,000,000 
Accrued Markup - Islamic Loans Zero Zero
Accrued Markup - Conventional Loans        234,636,419          197,763,115 

Assets
Investments

Zero Zero

       118,287,855          183,081,258 
       250,770,599            61,648,407 
 Not Applicable  Not Applicable 

Shariah-compliant  TDRs Zero Zero

Bank Balances - Non Shariah Compliant
Shariah-compliant bank deposits

DISCLOSURE REQUIREMENT FOR COMPANIES NOT ENGAGED IN SHARIAH NON-
PERMISSIBLE ACTIVITIES.

Following information has been disclosed with the reference to disclosure requirements of fourth
schedule of the Companies Act, 2017 relating to all shares Islamic Index.

Long term/Short term Investments - Islamic
mode
Bank Balances - Shariah Compliant
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2026 2025
Rupees Rupees

Statement of Profit or Loss

  31,558,501,109     48,892,698,859 

Not Applicable Not Applicable

Not Applicable Not Applicable

4,635,123 25,765,274

Zero Zero

Not Applicable Not Applicable
629,208,073 598,630,634

Not Applicable Not Applicable

Other Income

       198,318,648          310,645,190 
Rental income - Shariah          59,674,685            63,162,462 
Liabilities written off          14,062,863 Zero

15,743,220 18,050,231

185,558,918 222,282,678

Relationship with banks having Islamic windows

Institution Name

Faysal Bank Limited
Bank of Khyber
Dubai Islamic Bank Pakistan Limited
United Bank Limited
National Bank of Pakistan - Islamic
Meezan Bank Limited

Bank Islami Limited
Mutual Funds
Pak Oman Investment Company Limited
Orix Leasing Pakistan Limited (OLPL)
Askari Bank Limited

Profit paid on Islamic mode of financing

Current Account
Current Account. 

Current Account, Short Term 
Borrowings & Long Term Loans 

Revenue earned from a Shariah-compliant
business
Break-up of late payments or liquidated
damages
Gain or loss or dividend earned on Shariah
compliant investments or share of profit from
Shariah-compliant associates
Profit earned from Shariah-compliant bank 
deposits, bank balances, or TDRs
Exchange (loss) / gain earned from actual
currency
Exchange gain earned using conventional
derivative financial instruments

Short term borrowings
Short term borrowings

Short term borrowings
Short term borrowings

Total Interest earned on any conventional loan
or advance

Fair value gain on investment property - 

Nature of transactions

Long term borrowings
Long term borrowings

Shariah compliant Sukuk

Profit on savings account - Non shariah
compliant
Profit on short term investments - Non shariah
compliant

Long term borrowings
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42

42.1

42.2

43 CORRESPONDING FIGURES

Reclassification from Reclassification to Amount
Rupees

Cost of revenue Administrative expense          190,098,522 

44

45 GENERAL

Figures have been rounded off to the nearest rupee, unless otherwise stated.

These financial statements were approved by the Board of Directors of the Company in their
meeting held on 28 September, 2026.

SUBSEQUENT EVENTS

DATE OF AUTHORIZATION OF ISSUE

The corresponding figures have been re-arranged, wherever necessary, for better presentation.
However, no significant re-arrangements / reclassification have been made during the year, except
for the following.

The Board of Directors at its meeting held on September 28, 2026 have proposed a final dividend of
 Rs.2.25 per share for the year ended June 30, 2026 (2025: Nil) , amounting to Rs. 1,800,000,000
(2025:Nil) for approval of the members at the Annual General Meeting to be  held on October 26,
2026 . These financial statements do not reflect this dividend.

Subsequent to the reporting date, on July 13, 2026, the Company's shares were listed on the Pakistan
Stock Exchange Limited. This is a non-adjusting event and, accordingly, has no impact on the
amounts recognised in these financial statements.
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NOTICE OF THE 5 ANNUAL
GENERAL MEETING
NOTICE IS HEREBY GIVEN that the 5 Annual General Meeting (AGM) of Select Technologies

Limited (the Company) will be held on Monday October 26, 2026 at 10:30 a.m. at The Nishat

Hotel, Main Abdul Haque Road, adjacent to Emporium Mall, Trade Centre Commercial Area

Phase 2, Johar Town, Lahore, Pakistan as well as through online video conferencing facility

to transact the following business:

A- ORDINARY BUSINESS

1) To receive, consider and adopt the annual audited financial statements of the Company

for the year ended June 30, 2026 together with the Directors’ and Auditors’ Reports thereon.

2) To appoint Auditors of the Company and fix their remuneration for the financial year

2026-27.

3) To consider and approve the payment of final cash dividend @ 22.50% i.e. Rs. 2.25 per

share of Rs. 10 each held by the members as recommended by the Board of Directors.

B- ANY OTHER BUSINESS

To transact any other business that may be placed before the meeting with the permission

of the Chair.

(AMER LATIF)
Company Secretary

By the order of the Board

Lahore: Tuesday, October 05, 2026

SELECT TECHNOLOGIES LIMITED
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NOTES
1- Book Closure

Share Transfer Books of the Company shall remain closed from Tuesday, October 20, 2026 to
Monday, October 26, 2026 (both days inclusive) and no transfers will be registered during that
time. To ensure that any share transfer deeds are registered in time for the above entitlement,
they must be received by the Company’s Share Registrar at CDC Share Registrar Services
Limited, CDC House, 99-B, Block ‘B’ S.M.C.H.S. Main Shahra-e-Faisal, Karachi, Karachi-74400, Tel:
Customer Support Services (Toll Free) 0800-CDCPL (23275), Fax: (92-21) 34326053, Email:
info@cdcsrsl.com, Website: www.cdcsrsl.com by the close of business on Monday, October 19,
2026.

2- Appointment of Proxy and

A member of the Company who is entitled to attend and vote at the Annual General Meeting
may appoint another member as their proxy to attend and vote on their behalf. To be
considered valid, proxy forms must be duly stamped, signed, and submitted to the Registered
Office at 152/1 – M, Quaid-e-Azam Industrial Estate, Kot Lakh Pat, Lahore, at least 48 hours prior
to the meeting. Please note that the proxy must be a member of the Company. Proxy Forms
are available in both Urdu and English and can be found attached to the notice circulated to
shareholders, as well as on the Company’s website https://www.selecttechnologies.pk

Members, who have deposited their shares into Central Depository Company of Pakistan will
further have to follow the under mentioned guidelines.

A- Attending of Meeting in Person:
i) In case of individuals, the account holder or sub-account holder and/or the person whose
securities are in group account and their registration detail are uploaded as per the regulations,
shall authenticate his/her identity by showing his/her original Computerized National Identity
Card (CNIC)/ original passport at the time of attending the meeting.

ii) In case of corporate entity, the Board of Directors resolution/power of attorney with
specimen signature of the nominee shall be produced at the time of meeting.

B- Appointment of Proxies:
i) In case of individuals, the account holder or sub-account holder and /or the person whose
securities are in group account and their registration details are uploaded as per the
regulations, shall submit the proxy form as per the above requirement.
ii) Attested copies of CNIC or the passport of the beneficial owners and the proxy shall be
furnished with the proxy form.

participation in the AGM
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Name of Share Holder CNIC No. CDC Account No./Folio No Cell No Email Address

iii) The proxy shall produce his/her original CNIC/original passport at the time of the
meeting.

iv) In case of corporate entity, the Board of Directors resolution/power of attorney with
specimen signature shall be submitted along with proxy form to the Company.

3- Online Registration to participate

The members can also participate in the AGM through zoom video link facility.

a) To attend the meeting, members are requested to register themself by providing the
following information along with a valid copy of CNIC (both sides)/ passport or attested copy
of board resolution / power of attorney (in case of corporate shareholders) through email at
agm@selecttechnologies.pk on or before Friday, October 23, 2026;

b)Members who are registered, after the necessary verification, will be provided a video link
by the Company on the said email address. The login facility will remain open from 10:15 a.m.
till the end of the meeting.

4- Bank Account detail

Under the provisions of Section 242 of the Companies Act, 2017, it is mandatory for a listed
Company to pay cash dividend to its members only through electronic mode directly into
bank account designated by the entitled shareholders.

a. In order to receivedividends directly into their bank account, shareholders are requested to
fill in Electronic Credit Mandate Form availableon Company’s website at
https://www.selecttechnologies.pk/investor-information and send it duly signedalong with a
copy of CNIC to the SharesRegistrar of the Company CDC Share Registrar Services Limited,
CDC House, 99-B, Block ‘B’ S.M.C.H.S. Main Shahra-e-Faisal, Karachi, in caseof physical shares.

b.In case shares are held in CDC then Electronic Credit Mandate Form must be submitted
directly to shareholder’s broker/participant/CDC account services. No further action is
required if IBAN has already been incorporated/updated in the CDC account or physical folio
of the shareholder.

in the meeting

138138



Members holding shares in physical form are requested to promptly notify the Company’s
Shares Registrar, M/s. CDC Share Registrar Services Limited, 99-B Block B, SMCHS, Shahrah e
Faisal, Karachi of any change in their addresses or any change in other particulars, through a
written request. Whereas, for shareholders maintaining their shares in electronic form, please
ensure that your addresses are updated with your respective CDC participant or the CDC
Investor Accounts Service.

6- Financial Statement

In compliance with Section 223(6) of the Act, and S.R.O. 389(I)/2023 dated March 21, 2023, the
Company has electronically transmitted the Annual Report 2026 through email to
Shareholders whose email addresses are available with the Company’s Share Registrar, M/s.
Central Depository Company of Pakistan Limited. In those cases where email address is not
available with the Company’s Share Registrar, printed notices of AGM along with the weblink
and QR-enabled code to download the said Annual Report have been dispatched. However,
the Company will provide hard copies of the Annual Report to any Member on their demand,
at their registered address, free of cost, within one week of receiving such a request. Annual
Report 2026 shall also be available electronically on PUCARS system of Pakistan Stock
Exchange and the Company’s website

https://www.selecttechnologies.pk/investor-information

5- Updation of Shareholder

7- Change in Email Address/Cell

Members are responsible for promptly notifying the Shares Registrar of any changes in email
address or cell number at CDC Share Registrar Services Limited, CDC House, 99-B, Block ‘B’
S.M.C.H.S. Main Shahra-e-Faisal, Karachi, Karachi-74400, Tel: Customer Support Services (Toll
Free) 0800-CDCPL (23275), Fax: (92-21) 34326053, Email: info@cdcsrsl.com, Website:
www.cdcsrsl.com.

Addresses/Other Particulars

Number
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The rates of deduction of income tax from dividend payments under Section 150 of the
Income Tax Ordinance, 2001 shall be as follows:
a)Persons appearing in Active Tax Payers List (ATL) 15%
b)Persons not appearing in Active Tax Payers List (ATL) 30%

To enable the Company to make tax deduction on the amount of cash dividend @ 15%
instead of 30%, shareholders whose names are not entered into the Active Taxpayers List
(ATL) provided on the website of FBR, despite the fact that they are filers, are advised to make
sure that their names are entered in ATL before the first day of book closure, otherwise tax on
their cash dividend will be deducted @ 30% instead of 15%.

Withholding Tax exemption from the dividend income, shall only be allowed if copy of
valid tax exemption certificate or stay order from a competent court of law is made available
to CDC Share Registrar Services Limited, by the first day of Book Closure.

In case of joint account, please intimate proportion of shareholding of each account
holder along with their individual’s status on the ATL. According to clarification received from
Federal Board of Revenue (FBR), with-holding tax will be determined separately on
‘Filer/Non-Filer’ status of Principal shareholder as well as joint-holder(s) based on their
shareholding proportions, in case of joint accounts.

In this regard all shareholders who hold shares jointly are requested to provide
shareholding Proportions of Principal shareholders and Joint-holder(s) in respect of shares
held by them (only if not already provided) to our Shares Registrar, in writing as follows:

Company Name Folio/CDS
Account #

Total Shares

Principal Shareholder Joint Shareholder

Name and CNIC #

Shareholding
Proportion

(No. of Shares)

Name and CNIC #

Shareholding
Proportion

(No. of Shares)

The required information must reach our Shares Registrar within 10 days of this notice;
otherwise, it will be assumed that the shares are equally held by Principal shareholder and
Joint-holder(s).



Corporate shareholders having CDC accounts are required to have their National Tax
Number (NTN) updated with their respective participants, whereas corporate physical
shareholders should send a copy of their NTN certificate to the Company or CDC Share
Registrar Services Limited. Shareholders while sending NTN or NTN certificates, as the case
may be, must quote Company name and their respective folio numbers. Without the NTN
company would not be in a position to check filer status on the ATL and hence higher tax of
30% may be applied in such cases.

Members who desire to stop deduction of Zakat from their dividends may submit a
declaration on non-judicial stamp paper duly signed as required under the law (if not
submitted earlier).

Withholding Tax exemption from the dividend income shall only be allowed if copy of
valid tax exemption certificate is made available to our Share Registrar by first day of Book
Closure.

Section 72 of the Companies Act, 2017 mandates that all companies transit their physical
shares to a book-entry form within a timeframe to be specified by the Securities and
Exchange Commission of Pakistan (SECP). Shareholders holding physical shares are strongly
encouraged to open an account with the Central Depository Company (CDC) or establish a
sub-account with any registered broker to facilitate the conversion of their physical shares
into a scripless format. This transition offers numerous advantages for shareholders, including
enhanced security for share custody and the ability to sell shares at their convenience. It is
important to note that trading in physical shares is currently prohibited under the regulations
of the Pakistan Stock Exchange Limited.

In compliance with Section 185 of the Act read with Circular 2 of 2018, dated February 09, 2018,
and S.R.O. 452(1)/2025 dated March 17, 2025 of SECP, the SECP has strictly prohibited
companies from providing gifts or incentives, in lieu of gifts
(tokens/coupons/lunches/takeaway/packages) in any form or manner, to the shareholders at
or in connection with General Meetings.
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who is/are also member/s of Select Technologies Limited to act as my/our proxy and to vote
for me/us and on my/our behalf at the Annual General Meeting of the shareholders of the
Company to be held on the day of 202 and at any adjournment thereof.
Signed this day of 202.

Folio
No.

CDC
Participant

ID No.

CDC Account/
Sub-Account No.

No. of Shares held Signature on Rs. 50/-
Revenue Stamp

Signature

The Company Secretary
Select Technologies Limited
152/1 - M, Quaid-e-Azam, Industrial Estate,
Kot Lakh Pat, Lahore

Signature

Name Name

CNIC# CNIC#

Address Address








