PSX/N-551 May 07, 2026

FOR ALL CONCERNED

PLACEMENT OF DRAFT PROSPECTUS OF “SELECT TECHNOLOGIES LIMITED” ON PSX WEBSITE
FOR SEEKING PUBLIC COMMENTS

Pakistan Stock Exchange Limited (“PSX”) is pleased to inform all concerned that Select Technologies Limited (“the
Company”) has applied for listing on the Main Board of PSX.

The total issue size of the Initial Public Offering comprises of 88,888,889 Ordinary Shares having par value of PKR 10/-
each using Book Building Method at a Floor Price of PKR 28/- per share. Arif Habib Limited and Intermarket Securities
Limited are the Joint Lead Managers to the Issue.

Pursuant to Clause 3A.(2) of the Public Offering Regulations, 2017, the Draft Prospectus of the Company is hereby
placed on the PSX Website under the caption of “Public Comments on Draft Prospectus of Select Technologies
Limited”. Details about the Issue can be reviewed through the attached Draft Prospectus of the Company.

All concerned are requested to provide their written comments on the Draft Prospectus, if any, to PSX by emailing at
comments.draftprospectus@psx.com.pk latest by COB Thursday, May 14, 2026.

@)_//fzag

Syed Ahmad Abbas
Head of Business Development & Listing

Copy to:

The HOD, PMADD (SMD), SECP
The Chief Executive Officer, PSX
Select Technologies Limited
Arif Habib Limited

Intermarket Securities Limited
PSX Website
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LISTING DEPARTMENT | UAN: +9221 111-00-11-22 | E-mail: info@psx.com.pk | Web: psx.com.pk




ADVICE FOR INVESTORS

INVESTORS ARE STRONGLY ADVISED IN THEIR OWN INTEREST TO CAREFULLY READ THE CONTENTS OF THIS PROSPECTUS, ESPECIALLY THE RISK FACTORS GIVEN AT
SECTION 5 AND SEEK PROFESSIONAL ADVICE, BEFORE MAKING ANY INVESTMENT DECISION.
SUBMISSION OF FALSE AND FICTITIOUS APPLICATIONS IS PROHIBITED AND SUCH APPLICATIONS” MONEY MAY BE FORFEITED UNDER SECTION 87(8) OF THE SECURITIES
ACT, 2015.

INVESTMENT IN EQUITY SECURITIES INVOLVES A DEGREE OF RISK AND INVESTORS SHOULD NOT INVEST ANY FUNDS IN THIS OFFER UNLESS THEY CAN AFFORD TO TAKE THE
RISK OF LOSING THEIR INVESTMENT. INVESTORS ARE ADVISED TO READ THE RISK FACTORS CAREFULLY BEFORE TAKING AN INVESTMENT DECISION IN THIS OFFERING. FOR
TAKING AN INVESTMENT DECISION, INVESTORS MUST RELY ON THE EXAMINATION OF THE ISSUER AND THE OFFER INCLUDING THE RISKS INVOLVED AS DISCLOSED AT
SECTION 5 OF THE PROSPECTUS.

ADVICE FOR INSTITUTIONAL INVESTORS AND HIGH NET-WORTH INDIVIDUALS

A SINGLE INVESTOR CANNOT SUBMIT MORE THAN ONE BIDDING APPLICATION EXCEPT IN THE CASE OF UPWARD REVISION OF BID. IF AN INVESTOR SUBMITS MORE THAN
ONE BIDDING APPLICATION THEN ALL SUCH APPLICATIONS SHALL BE SUBJECT TO REJECTION.

SUBMISSION OF CONSOLIDATED BID IS PROHIBITED UNDER THESE REGULATIONS. A BID APPLICATION WHICH IS BENEFICIALLY OWNED (FULLY OR PARTIALLY) BY PERSONS
OTHER THAN THE ONE NAMED THEREIN SHALL BE DEEMED TO BE A CONSOLIDATED BID.

PLEASE NOTE THAT A SUPPLEMENT TO THE PROSPECTUS SHALL BE PUBLISHED WITHIN ONE WORKING DAY OF THE CLOSING OF THE BIDDING PERIOD WHICH SHALL
CONTAIN INFORMATION RELATING TO THE STRIKE PRICE, THE OFFER PRICE, NAMES OF THE UNDERWRITERS OF THE RETAIL PORTION OF THE ISSUE IF ANY, UNDERWRITING
COMMISSION, BIFURCATING AS TAKE UP COMMISSION OR ANY OTHER, CATEGORY WISE BREAKUP OF THE SUCCESSFUL BIDDERS ALONG WITH NUMBER OF SHARES
ALLOCATED TO THEM, DATES OF PUBLIC SUBSCRIPTION AND SUCH OTHER INFORMATION AS SPECIFIED BY THE COMMISSION.

THIS PROSPECTUS CONTAINS FORWARD-LOOKING STATEMENTS. ALL STATEMENTS OTHER THAN STATEMENTS OF HISTORICAL FACTS CONTAINED IN THIS PROSPECTUS,
INCLUDING STATEMENTS REGARDING FUTURE RESULTS OF OPERATIONS AND FINANCIAL POSITION, BUSINESS STRATEGY AND PLANS AND OBJECTIVES OF MANAGEMENT
FOR FUTURE OPERATIONS, TIMELINES RELATING TO IMPLEMENTATION PLAN ARE FORWARD-LOOKING STATEMENTS. THESE STATEMENTS INVOLVE KNOWN AND
UNKNOWN RISKS, UNCERTAINTIES AND OTHER IMPORTANT FACTORS THAT MAY CAUSE ACTUAL RESULTS, PERFORMANCE OR ACHIEVEMENTS TO BE MATERIALLY
DIFFERENT FROM ANY FUTURE RESULTS, PERFORMANCE OR ACHIEVEMENTS EXPRESSED OR IMPLIED BY THE FORWARD-LOOKING STATEMENTS.
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Select Technologies Limited
PROSPECTUS FOR INITIAL PUBLIC OFFERING
Date and place of incorporation: 13t October 2021, Lahore, Incorporation number: 0185953, Registered & Corporate Office: 152-1-M Quaid-e-Azam
Industrial Area, Kot Lakhpat, Lahore, Punjab, Pakistan, Contact No: 042-35151345, Website: https://selecttechnologies.pk/ Email:
info@selecttechnologies.pk, Contact Persons: Mr. Amer Latif (Company Secretary), Phone: 042-35151345 | Email:
company.secretary@selecttechnologies.pk; Mr. Nusrat Mahmood (Chief Financial Officer), Phone: 042-111667468, Email: nusrat@selecttechnologies.pk.
Issue Size: The Issue consists of 88,888,889 Ordinary Shares (i.e. 10% of the total post-IPO paid up capital of Select Technologies Limited) of face value of
PKR 10/- each.
Method of Offering: Book Building Method
Book Building Method and Floor Price: Seventy five percent (75%) of the Issue size i.e. 66,666,667 shares will be offered through Book Building Method at
a Floor Price of PKR 28/- per share (including premium of PKR 18/- per share) with a maximum price band of up to 50% (Rs. 42.00). Justification of

premium is given under “Valuation section”, i.e. Section 4A). The Bidders shall place Bids for seventy five percent (75%) of the Issue size and the Strike

Price shall be the price at which seventy five percent (75%) of the Issue is subscribed. The remaining twenty-five percent (25%) i.e. 22,222,222 shares shall
be offered to the retail investors through General Public portion.

Retail/General Public Portion: General Public portion of the Issue comprises of 22,222,222 ordinary shares (25% of the total issue) at the Strike Price. The
retail portion of the public offer shall be fully underwritten.

Public Comments: Draft Prospectus was placed on PSX’s website for seeking public comments starting from [] to [] and all public comments received were
duly addressed by the Consultant to the Issue.
REGISTRATION OF ELIGIBLE INVESTORS: The registration of eligible investors will commence at 9:00 am on [] and will close at 3:00 pm on [], 2025
BIDDING PERIOD DATES: From [] to [], From: 9:00 am to 5:00 pm
DATE OF PUBLIC SUBSCRIPTION: From [] to [] (both days inclusive)

Lead Manager / Consultant to Joint Consultant to the Eligible Participants for Book Building Underwriters to the Issue
the Issue Issue Securities Brokers, Mutual Funds, == .
Scheduled Banks and Development Ko S ! _
Iﬂ'ﬁ“: H'ABEEE oL Finance Institutions that are clearing e DEL
- members of the NCCPL, and trading ISMAI k:“'_l:!i“ INTER
only brokers! e A

For retail portion/general public portion, investors can submit application(s) through electronic/online mode. Electronic/online applications can be
submitted through PSX’s e-IPO system (PES) and CDC’s Centralized E-PO system (CES). PES and CES can be accessed via the web links
https://eipo.psx.com.pk, and www.cdceipo.com. There is no transaction limit on making payment through e- banking channels. 1Link through Memo
dated August 22, 2024 has instructed all its member banks to remove the limits on transfer of funds for transactions executed through e - IPO platforms.
For details, please refer to Section 13.3 of the Prospectus.

Date of Publication of this Prospectus: []
Prospectus and Bidding Form can be downloaded from the following websites: https://selecttechnologies.pk/, http://www.psx.com.pk, www.cdceipo.com
and http://www.arifhabibltd.com
For Further Queries you may Contact
Select Technologies Limited: Mr. Amer Latif (Company Secretary), Phone: 042-35151345 | Email: company.secretary@selecttechnologies.pk, Mr. Nusrat
Mahmood (Chief Financial Officer), Phone: 042-111667468, Email: nusrat@selecttechnologies.pk; Arif Habib Limited: Hamza Rehan (AVP — Investment
Banking), Phone: +92-21-38280273 | Email: hamza.rehan@arifhabibltd.com; Tasweeb Fathe Khan (Analyst — Investment Banking), Phone: +92-21-3828-
0635 | Email: tasweeb.fathe@arifhabibltd.com; Muhammad Sufyan Khan (Analyst — Investment Banking), Phone: +92-21-3828 0637 | Email:
sufyan.khan@arifhabibltd.com; Intermarket Securities Limited: Ibrar Hussain (VP — Investment Banking), Phone: +92 307 2179629 | Email:
ibrar.hussain@imsecurities.com.pk; Mansoor Arif (Associate — Investment Banking), Email: mansoor.arif@imsecurities.com.pk Underwriter | Dawood
Equities Limited: Abdul Aziz Habib (Chief Executive Officer), Phone: +92 21 32271881-3, Email : aziz@dawoodequities.com; Ismail Igbal Securities: Ahfaz
Mustafa (Chief Executive Officer), Phone: +92-21-34302121, Email: ahfaz.mustafa@ismailigbal.com; Sherman Securities Limited: M. Umair Ansari (Chief
Financial Officer), Phone: +92-315-2162330, Email: umairansari@shermansecurities.com

The Company is proposed to be listed at the Pakistan Stock Exchange Limited

1 provided that Trading Only Securities Broker shall also be eligible to act as Eligible Participant for Book Building. PCM shall create separate accounts for TO
brokers. TO brokers shall be allowed to participate in the Book Building from proprietary account and may also on-board its clients.



https://selecttechnologies.pk/
mailto:info@selecttechnologies.pk
file:///C:/Users/tasweeb.khan/AppData/Local/Microsoft/Windows/INetCache/Content.Outlook/T9T46AKF/company.secretary@selecttechnologies.pk
mailto:nusrat@selecttechnologies.pk
https://eipo.psx.com.pk/
http://www.cdceipo.com/
http://www.cdceipo.com/
file:///C:/Users/tasweeb.khan/AppData/Local/Microsoft/Windows/INetCache/Content.Outlook/T9T46AKF/company.secretary@selecttechnologies.pk
mailto:nusrat@selecttechnologies.pk
mailto:hamza.rehan@arifhabibltd.com
mailto:tasweeb.fathe@arifhabibltd.com
mailto:sufyan.khan@arifhabibltd.com;I
mailto:ibrar.hussain@imsecurities.com.pk
mailto:aziz@dawoodequities.com
mailto:ahfaz.mustafa@ismailiqbal.com

fo

Prospectus | Select Technologies Limited

=

UNDERTAKING BY THE CHIEF EXECUTIVE OFFICER AND CHIEF FINANCIAL OFFICER
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UNDERTAKING

WE, ADNAN AFTAB, THE CHIEF EXECUTIVE OFFICER AND NUSRAT MAHMOOD, THE CHIEF FINANCIAL OFFICER OF

SELECT TECHNOLOGIES UMITED CERTIFY THAT:

1. THE PROSPECTUS CONTAINS ALL INFORMATION WETH RESARD TO THE ISSUER AND THE 1SSUE, WHICH IS
MATERIAL IN THE CONTEXT OF THE ISSUE AND NOTHING HAS BEEN CONCEALED IN THIS SESPECT.

7. THEINFORMATION CONTAINED INTHE PROSPECTUS IS TRUE AND CORRECT TO THE BEST OF OUR KNOWLERGE

AND BEUEF;

THE OPINIONS AND INTENTIONS EXPRESSED THEREIN ARE HONESTLY HELD,

THERE ARE NO OTHER FACTS, THE OMISSION OF WHICH MAKES THIS PROSPECTUS AS A WHOLE OR ANY PARY

THEREOF MISLEADING; AND

g  ALL REQUIREMENTS OF THE SECURITIES ACT, 2015; THE DISCLOSU
EOR PREPARATION OF PROSPECTUS, RELATING TO APPROVAL AND DISCLOSURES HAVE BE

6. NO CHARGES, SEE. EXPENSES, PAYMENTS ETC. HAVE BEEN COMMITTED TO 8 PAID TO ANY PERSON IN
RELATION TO THIS PUBLIC OFFERING EXCEPT FOR THOSE AS OCLOSED IN THE PROSPECTUS.

RES IN PUBLIC OFFERING REGULATIONS, 2017
EN FULFILLED

FOR AND BEWALF OF SELECT TECHNOLOGIES UMITED

(-G Aucl
Adnan Aftab U Nusrat Mahmood — B
Chief Executive Officer Chief Financial Officer

ESTED
ATTSAFDAR uTt

Advocate High € :\ur-l '
oa COMMISEST SNER LAHTRE
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Note: This Supplement shall be published within 1 working day of the close of Bidding Period in at least all those newspapers in
which the Prospectus of Select Technologies Limited is published.

SUPPLEMENT TO THE PROSPECTUS

This Supplement is being published pursuant to The Public Offering Regulations, 2017 and in continuation of the Prospectus of
Select Technologies Limited earlier published on {..)

Select Technologies Limited

. FLOOR PRICE: PKR 28.00/- PER SHARE

. STRIKE PRICE: PKR [.]/- PER SHARE

. ISSUE PRICE: PKR [.]/- PER SHARE

. PRICE BAND (MAXIMUM 50%): PKR 42.00/- PER SHARE

Underwriters to the retail portion of the issue if any

Number of Amount Amount . Take-up
S. Name(s) of ] ) Underwriting N
No Underwriters Shares Underwritten (at Underwritten (at Fee (%) Commission
Underwritten Floor) Cap) ° (%)
| k iti
p. | Intermarket Securities 10,714,286 300,000,008 450,000,012
Limited
D d Equiti
2. | Jawoodrauities 4,761,905 133,333,340 200,000,010
Limited
| il Igbal S iti
3, | smaflldbalsecurities 3,571,429 100,000,012 150,000,018 1% 1%
(Private) Limited
Sherman Securities
4 R L 3,174,602 88,888,856 133,333,284
(Private) Limited
Total 22,222,222 622,222,216 933,333,324
Category Wise Breakup of Successful Bidders
S.No | Category No. of Bidders No. of Shares Provisionally Allocated
1 Commercial Banks ° .
2 Development Financial Institutions (] (]
3 Mutual Funds ° .
4 Insurance Companies . .
5 Investment Banks ° .
6 Employees’ Provident / Pension Funds . .
7 Leasing Companies . °
8 Modarabas ° .
9 Securities Brokers . °
10 Foreign Institutional Investors . .
11 Any other Institutional Investors (] (]
Total Institutional Investors L4 L4
Individual Investors: . .
12 Foreign Investors . °
13 Local ° °
Total Individual Investors (] [
GRAND TOTAL
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Glossary of Technical Terms

ACT Securities Act, 2015

AHL Arif Habib Limited

B2B Business to business

Bn Billion

BVPS Book Value Per Share

CAGR Compound Annualized Growth Rate

CAPEX Capital Expenditure

CDC/ CDCPL Central Depository Company of Pakistan Limited
CDS Central Depository System

CES Centralized e-PO System

CKD Completed Knocked Down
Commission/SECP The Securities and Exchange Commission of Pakistan
Companies Act Companies Act, 2017

CPI Consumer Price Index

CcY Calendar Year

EPS Earnings Per Share

FY Financial Year

GDP Gross Domestic Product

IPO Initial Public Offering

LC Letter of Credit

LCM Liquid Crystal Module

LG Letter of Guarantee

Mn Million

NCCPL National Clearing Company of Pakistan Limited
NICOP National Identity Card for Overseas Pakistani
NIP National Industrial Park

NOC No Objection Certificates

P.A. Per Annum

PACRA Pakistan Credit Rating Agency

PAT Profit After Tax

PBT Profit Before Tax

PCM Professional Clearing Member

PKR or Rs. Pakistan Rupee(s)

PPE Property, Plant and Equipment

PSX / Exchange Pakistan Stock Exchange Limited

S&P Standard and Poor

SBP State Bank of Pakistan
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SKD Semi-Knocked Down

SLA Straight-line amortization
TT™M Trailing Twelve Months

UIN Unique Identification Number
usD United States Dollar
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DEFINITIONS

Application Money

Bid

Bid Amount

Bid Price

Bid Revision

Bidder

Book Building

Book Building Portion

Book Building System

Company

Company’s Legal Advisor

Commission

In case of bidding for shares out of the Book Building portion, the total
amount of money paid by a Bidder which is equivalent to the product of
the Bid Price and the number of shares.

An indication to make an offer during the Bidding Period by a Bidder to
subscribe to the Ordinary Shares of Select Technologies Limited at a price
at or above the floor price, including upward revisions thereto. An Eligible
Investor shall not make a bid with price variation of more than 10% of
the prevailing indicative strike price subject to a maximum price band
of 50% of the Floor Price. Please refer to Section 12.2 for details.

The amount equal to the product of the number of shares Bid for and the
Bid price.

The price at which bid is made for a specified number of shares.

The Eligible Investors can revise their bids upward subject to the provision
of regulation 10(2)(iii) of the PO Regulations. The bids can be revised with
a price variation of not more than 10% from the prevailing indicative
Strike Price in compliance with Regulation10(2)(iii) of the PO Regulations.

As per regulation 10(2)(vi) of the PO Regulations, the bidder shall not
make downward revision both in terms of Bid Price and Bid Volume;
Provided that in case of upward revision of the Bid Price, the number of
shares Bid for i.e. Bid Volume may be adjusted ensuring that the bid
amount or bid money remains the same.

As per regulation 10(2)(vii) of the PO Regulations, the bidder shall not
withdraw their bids.

An Eligible Investor who makes bids for shares in the Book Building
process.

A process undertaken to elicit demand for shares offered through which
bids are collected from the Bidders and a book is built which depicts
demand for the shares at different price levels.

The part of the total Issue allocated for subscription through the Book
Building.

An online electronic system operated by the Designated Institution (i.e.
PSX) for conducting Book Building.

Select Technologies Limited (the “Company” or the “Issuer”).
Ahmad and Dhariwal, Advocates and Corporate Consultants

Securities & Exchange Commission of Pakistan (“SECP”).
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Consolidated Bids

Consultant to the Issue

Designated Institution

Dutch Auction Method

E-IPO platform

A bid which is fully or partially beneficially owned by persons other than
the one named therein.

Any person licensed by the Commission to act as Consultant to the Issue.

Arif Habib Limited has been appointed as Lead Manager/Consultant to
the Issue by the Issuer.

Intermarket Securities Limited has been appointed as the Joint
Consultant to the Issue by the Issuer

Includes the securities exchange, central depository and clearing
company to provide Book Building System;

The method through which Strike Price is determined by arranging all the
Bid Prices in descending order along with the number of shares and the
cumulative number of shares bid for at each Bid Price. The Strike Price is
determined by lowering the price to the extent that the total number of
shares Issued under the Book Building Portion are subscribed.

“E-PO Platform” means an electronic platform through which investors
can submit applications for public subscription of securities electronically
with payment through e-banking channels. Retail investors shall be able
to participate in the public subscription through only the E-IPO
platforms provided by CDC and PSX.

The following systems are available for e-PO:

= PSX’s E-IPO System (PES): To facilitate investors, the Pakistan Stock
Exchange Limited (“PSX”) has developed an e-IPO System (“PES”)
through which applications for subscription of securities offered to
the General Public/retail portion can be made electronically. PES has
been made available in this Issue and can be accessed through the
web link (https://eipo.psx.com.pk). Payment of subscription money
can be made through 1LINK’s and NIFT’s member banks available for
PES. 1 Link through Memo dated August 22, 2024 has instructed all its
member banks to remove the limits on transfer of funds for
transactions executed through e - IPO platforms. There is no
transaction limit on making payment through e — banking channels.

For making application though PES, investors must be registered with
PES. The PES registration form is available 24/7, all throughout the
year. Registration is free of cost and can be done by:

. the investor himself, or

. the TREC Holder with whom the investor has a sub-account, or
. the Bank with whom the investor has a bank account.

Similarly, an e-IPO application can be filed by:

. the investor himself, or

. the TREC Holder with whom the investor has a sub-account, or
. the Bank with whom the investor has a bank account.
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In case of queries regarding PES, investors may contact Mr. Farrukh
Shahzad, Deputy General Manager - IT Division at phone number: 111-
001-122 or (021)-35274401-10, or email: itss@ psx.com.pk.

Investors who are registered with PES can submit their applications
through the web link, https://eipo.psx.com.pk, 24 hours a day during
the subscription period which will close at midnight on Date.

= Centralized e-IPO System (CES): To facilitate investors, the Central
Depository Company of Pakistan (“CDC”) has developed a Centralized
e-PO System (“CES”) through which applications for subscription of
securities offered to the General Public/retail portion can be made
electronically. CES can be accessed through the web link
(www.cdceipo.com). Payment of subscription money can be made
through 1LINK’s member banks available for CES. There is no
transaction limit on making payment through e — banking channels.
For making application though CES, investors must be registered with
CES. Registration with CES is free of cost and can be done under a self-
registration process by filling the CES registration form, which is
available 24/7 all throughout the year.

In addition to the above, sub-account holder(s) can request their
respective TREC Holders who are Participants in Central Depository
System (CDS) to make electronic subscription on their behalf for
subscription of securities of a specific Company by authorizing (adding
the details of) their respective Participant(s) in CES. Consequently,
authorized Participants can electronically subscribe on behalf of their
sub-account holder(s) in securities offered through Initial Public
Offerings (IPOs) and can also make payment against such electronic
subscriptions through all the available channels mentioned on CES
only after receiving the subscription amount from the sub-account
holder(s). To enable this feature, the CDS Participant may request CDC
to activate his ID on the CES portal. The securities will be credited
directly in Investors’ subaccount. In case the sub-account of the
investor has been blocked or closed, after the subscription, then
securities shall be parked into the CDC’s IPO Facilitation Account and
investor can contact CDC for credit of shares in its respective account

Investors who do not have CDS account may Vvisit
www.cdcpakistan.com for information and details.

For further guidance and queries regarding CES and opening of CDS
account, investors may contact CDC at phone number: 0800 — 23275
(CDCPL) and e-mail: info@cdcpak.com or contact Mr. Farooq Ahmed
Butt, Senior Manager — Operations, at Phone 021-34326030 and
email: farooq_butt@cdcpak.com.

Investors who are registered with CES can submit their applications
through the web link www.cdceipo.com 24 hours a day during the
subscription period which will close at midnight on Date.

IPO Facilitation Account (IFA):

Investors not having investor account or sub account can subscribe IPO
application by opting for the IPO facilitation account. IPO Facilitation
Account is an account to be maintained by CDC separately for each IPO
wherein securities of such successful applicants who do not have CDS
Accounts at the time of making subscription application, shall be parked
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Eligible Investor

Eligible Participant for Book
Building (Eligible Participant)

Floor Price

GDP

General Public

Initial Public Offer (IPO)

Institutional Investors

for a certain period of time. Subsequent to parking, all the successful
applicants shall be intimated via email to open an Investor Account with
CDC or Sub-Account with any of the CDS Participants (i.e. licensed
securities brokers or commercial banks). Upon opening of CDS Account,
successful applicants shall approach CDC Investor Account Services and
securities of such successful applicants shall be moved from the IFA to
their respective CDS Accounts.

An Individual or Institutional Investor whose Bid Amount is not less than
the minimum bid size of PKR 2,000,000 (Two Million Rupees only).

Eligible Participant shall include securities brokers (Trading and Clearing,
Trading and Self-Clearing, and Trading Only), mutual funds, scheduled
banks, and development finance institutions (DFIs) that are clearing
member of NCCPL.

Provided that Trading Only Securities Broker shall also be eligible to act
as Eligible Participant for Book Building. PCM shall create separate
accounts for TO brokers. TO brokers shall be allowed to participate in the
Book Building from proprietary account and may also on-board its clients.

Provided further that in case of Trading Only Securities Broker,
Professional clearing member shall collect the margin money from the
bidders and deposit the same with NCCPL.

In case of book building means the minimum price per share set by the
Issuer in consultation with Consultant to the Issue.

Gross domestic product (GDP) is the total monetary or market value of all
the finished goods and services produced within a country’s borders in a
specific time period.

All Individual and Institutional Investors including both Pakistani
(residents & non-residents) and foreign investors.

Initial Public Offering or IPO means first time offer of securities to the
general public.

Any of the following entities:

(i) A financial institution;

(ii) A company as defined in the Companies Act, 2017;

(iii) An insurance company established under the Insurance Ordinance,
2000;

(iv) A securities broker;

(v) A fund established as Collective Investment Scheme under the Non-
Banking Finance Companies and Notified Entities Regulations, 2008;

(vi) Afund established as Voluntary Pension Scheme under the Voluntary
Pension System Rules, 2005;

(vii) A private fund established under Private Fund Regulations, 2015;

(viii) Any employee’s fund established for the benefit of employees;

(ix) Any other fund established under any special enactment;

(x) A foreign company or any other foreign legal person; and
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Issue

Issue Price

Issuer

Key Employees

Limit Bid

Limit Price

Listing Regulations

Margin Money

Minimum Bid Size

Ordinary Shares

PO Regulations

(xi) Any other entity as specified by the Commission.

The Issue comprises 88,888,889 Ordinary Shares representing 10% of
total post-IPO paid-up capital having a Face Value of PKR 10/- each.

The price at which Ordinary Shares of the Company are issued to the
General Public/retail portion. The Strike Price will be the Issue Price.

Select Technologies Limited (the “Company” or “SELECT”)

Directors, Chief Executive Officer, Chief Financial Officer and Company
Secretary of the Company.

A bid placed by the bidder at a maximum price that he is willing to pay for
shares under the Book Building method.

The maximum price (up to 50% of the Floor Price) a prospective Bidder is
willing to pay for a share under Book Building.

Chapter 5 of the Rule Book of the Pakistan Stock Exchange Limited, titled
‘Listing of Companies and Securities Regulation’.
The aforementioned regulations can be found at the following link;

https://www.psx.com.pk/psx/themes/psx/uploads/PSX-Regulations-
November-24-2025-updated.pdf

The partial or total amount, as the case may be, paid by a bidder at the
time of registration as an Eligible Investor. Eligible participants shall
collect the margin money from the bidders and deposit the same with the
NCCPL. Individual investors and institutional investors shall pay 100% of
bid amount as margin money to the Eligible Participant

Provided that Eligible Participant may accept a lower margin from the
bidders based on its own risk assessment.

Eligible Participants that are Banks, Development Finance Institutions,
and Mutual Funds shall be allowed to participate in the book building with
0% margin money for proprietary trade.

Provided that the Banks and Development Finance Institutions shall
provide standing instruction to the NCCPL to directly debit the bank
account in case of default

The Bid amount equal to Two Million Rupees (PKR 2,000,000/-).
Ordinary Shares of Select Technologies Limited having face value of PKR

10/- each.

The Public Offering Regulations, 2017.

secp.gov.pk/document/public-offering-regulations-2017-updated-
august-6-2025/?wpdmd|=61673&refresh=68c2b70f425cc1757591311
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Price Band

Prospectus

Registration Period

Related Employees

Sponsor

Step Bid

Strike Price

Supplement to the Prospectus

Interpretation:

Floor Price with an upper limit of 50% above the Floor Price, i.e. PKR 28/-
and PKR 42.00/-, allowing Bidder to make Bid at Floor Price or within the
Price Band.

Prospectus means any document described or issued as a prospectus and
includes any document, notice, circular, material, advertisement, and
offer for sale document, publication or other invitation offering to the
public (or any section of the public) or inviting offers from the public for
the subscription or purchase of any securities of a Company or body
corporate or entity.

The period during which registration of bidders is carried out. The
registration period shall commence three days before the start of the
Bidding Period and shall remain open till 3:00 pm on the last day of the
Bidding Period.

The bidding shall remain open for at least two working days. The bidding
shall commence from 09:00 a.m. and close at 05:00 p.m. during the
Bidding Period. The bidders can revise the bids till 05:00 p.m. on the last
day of the Bidding Period.

Related Employees mean such employees of the Issuer, the Consultant to
the Issue, and the Joint Consultant to the Issue who are involved in the
Issue. Please refer to Section 3A (vi) for further details.

A person who has contributed initial capital in the issuing company or has
the right to appoint majority of the directors on the board of the issuing
company directly or indirectly;

A person who replaces the person referred to above; and

A person or group of persons who has control of the issuing company
whether directly or indirectly.

Step Bid means a series of limit bids at increasing prices. In case of a step
bid the amount of each step will not be less than Rupees Two Million (PKR
2,000,000/-).

The price per ordinary share of the Issue determined / discovered on the
basis of Book Building process in the manner provided in the Public
Offering Regulations 2017, at which the shares are Issued to the
successful bidders.

The Supplement to the Prospectus shall be published within One (1)
working day of the close of the Bidding Period at least in all those
newspapers in which the Prospectus was earlier published and
disseminated through the Securities Exchange where shares are to be
listed.

ANY CAPITALIZED TERM CONTAINED IN THIS PROSPECTUS, WHICH IS IDENTICAL TO A CAPITALIZED TERM
DEFINED HEREIN, SHALL, UNLESS THE CONTEXT EXPRESSLY INDICATES OR REQUIRES OTHERWISE AND TO THE
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EXTENT AS MAY BE APPLICABLE GIVEN THE CONTEXT, HAVE THE SAME MEANING AS THE CAPITALIZED /
DEFINED TERM PROVIDED HEREIN.
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1. APPROVALS AND LISTING ON THE STOCK EXCHANGE

1.1 Approval of the Securities and Exchange Commission of Pakistan

Approval of the Pakistan Stock Exchange (the "Securities Exchange" or the "PSX") has been obtained by Select
Technologies Limited (or “SELECT” or the “Company”) for the issue, circulation and publication of this offering
document (hereinafter referred to as the “Prospectus”) vide their letter No PSX/ dated [].

Approval of the Securities & Exchange Commission of Pakistan (the "Commission" or the "SECP") under Section
87(2) of the Securities Act, 2015 read with Section 88(1) thereof, has been obtained by Select Technologies
Limited for the issue, circulation and publication of this offering document (hereinafter referred to as the
“Prospectus”) vide their letter Ref. No dated [].

DISCLAIMER:

(a) The Securities Exchange and Commission has not evaluated the quality of the issue and its approval should
not be construed as any commitment of the same. The public/investors should conduct their own
independent investigation and analysis regarding the quality of the issue before subscribing.

(b) The publication of this document does not represent solicitation by the Securities Exchange and
Commission.

(c) The contents of this document do not constitute an invitation to invest in shares or subscribe for any
securities or other financial instrument by the Securities Exchange and Commission, nor should it or any part
of it form the basis of, or be relied upon in any connection with any contract or commitment whatsoever of
the Exchange and Commission.

(d) It is clarified that information in this Prospectus should not be construed as advice on any particular
matter by the Securities Exchange and Commission and must not be treated as a substitute for specific
advice.

(e) The Securities Exchange and Commission disclaims any liability whatsoever for any loss however arising
from or in reliance upon this document to any one, arising from any reason, including, but not limited to,
inaccuracies, incompleteness and/or mistakes, for decisions and/or actions taken, based on this document.

(f) Securities Exchange and Commission does not take any responsibility for the financial soundness of the
Company and any of its schemes stated herein or for the correctness of any of the statements made or
opinions expressed with regards to them by the Company in this Prospectus.

Advice from a suitably qualified professional should always be sought by investors in relation to any particular
investment

1.2. Filing of Prospectus and other Documents with the Registrar of Companies
Select Technologies Limited has filed with the Registrar of Companies as required under Section 57 (1) of the
Act, a copy of this Prospectus signed by all the Directors of the Company.

1.3. Listing on PSX
Application has been made to PSX for permission to deal in and for quotation of the shares of the Company.

In accordance with Section 69 of the Companies Act, 2017, any allotment made on the basis of this Prospectus
shall be void if such permission has not been applied for within seven (7) days after the first issue of this
Prospectus or, having been applied for, is not granted within twenty-one (21) days from the closing of the
subscription lists (or within such extended period, not exceeding forty-two (42) days, as may within the said
twenty-one (21) days be notified by PSX).

If permission to deal in and quote the shares is not granted within the above period, the Company shall forthwith
refund, without surcharge, all money received from applicants in pursuance of this Prospectus. If any such
money is not repaid within eight (8) days after the Company becomes liable to repay it, the Directors shall be
jointly and severally liable to repay that money from the expiration of the eighth day together with a surcharge
at the rate of two percent (2%) per month or part thereof and shall, in addition, be liable to a penalty of Level 3
on the standard scale as prescribed under the Act.

All monies received from applicants shall be deposited and kept in a separate bank account in a scheduled bank
until the Company is no longer liable to repay such amounts under sub-section (2) of Section 69. In the event of
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default in complying with this requirement, the Company and every officer who authorizes or permits the default
shall be liable to a penalty of Level 2 on the standard scale in accordance with the provisions of the Act.
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2. SUMMARY OF THE PROSPECTUS

2.1. PRIMARY BUSINESS OF SELECT TECHNOLOGIES LIMITED

Select Technologies Limited, hereinafter referred to as "Select Technologies Limited”, “SELECT”, or “the
Company”, was founded in October 2021, with its primary business being the manufacturing and assembly of
smartphones and other consumer appliances in Pakistan. The Company’s registered head office is located at
152-1-M Quaid-e-Azam Industrial Area Kot Lakhpat, Lahore, Punjab, Pakistan.

SELECT is an initiative of Air Link Communication Limited to promote the manufacturing and assembly of state-
of-the-art smart devices and support the Sponsor’s vision of promoting “Made in Pakistan” products. In its short-
lifespan Select Technologies Limited has successfully penetrated Pakistan’s telecom market, capturing a 13%
market share of the smartphone assembling sector and 8% market share of total mobile devices manufactured?.
This expansion has been enabled through SELECT’s strategic partnership with Xiaomi Inc, a globally leading
smartphone and smart devices manufacturer.

With its recent initiatives Select Technologies Limited has also expanded into the consumer appliances industry,
initially focusing on the Smart-TVs and Air Conditioners market. In this respect SELECT has manufacturing supply
agreements with Xiaomi Inc and Hisense Singapore Ltd, two of the world’s leading brands in the home-
appliances industry. These partnerships combine the brand image and leading technology of Xiaomi and Hisense
with SELECT’s strong local manufacturing capabilities. Expansion into the consumer appliances industry reflects
diversification of SELECT’s product portfolio and broadening of its customer base, thereby reducing reliance on
a single product line or principal.

SELECT’s parent company Air Link Communications is one of the leading manufacturers, distributors, and
retailers of smartphone and smart-devices in Pakistan. Over the course of its lifespan Air Link Communication
Limited has built partnerships with globally recognizable brands, including Xiaomi, Acer, and IMIKI*. These
partnerships have been pivotal in Airlink’s success in the smart-phone and smart-devices industry. SELECT
benefits from the strong support of its parent Airlink, which has been a key driver in allowing the Company to
reach business partnerships with globally leading smartphones brands.

Select Technologies Limited has a state-of-the-art production facility at Quaid-e-Azam Industrial and is in the
process of commencing operations at its new facility in Sundar Green SEZ. These two facilities will have a
combined annual capacity of 7 million smartphones, 360,000 televisions and 400,000 air-conditioner units. In
addition, the Sundar Green facility will in a Special Economic Zone (SEZ), providing the Company with the key
strategic benefit of income tax exemption till FY 2035. Through this tax benefit SELECT will be able to generate
higher net margins, leading to improved returns for shareholders.

SELECT’s credit position is robust, with a long-term credit rating of “A” and short-term rating of “A1” by PACRA
as on February 21%, 2025, highlighting the Company’s stable outlook and strong ability to pay debts when they
fall due®.

2.2. SPONSORS OF SELECT TECHNOLOGIES LIMITED

Air Link Communication Limited, listed on PSX as AIRLINK, is the Sponsor and sole shareholder of Select
Technologies Limited.

2.3. SALIENT FEATURES OF THE ISSUE

The Offer comprises of 88,888,889 ordinary shares of SELECT of face value of PKR 10/- each, which constitutes
10% of the post-IPO paid-up capital of the company.

Of the 88,888,889 ordinary shares, 75% (seventy-five percent) i.e. 66,666,667 shares will be offered through the
book building process at a Floor price of PKR 28/- per share with a price band of 50% above the floor price i.e.
PKR 42.00/-.

2 https: //www.pacra.convrating-report/MTQWNzU=
3 https. //www.pacra.comvapi/rating-report/MTUXODE=
4 https://www.pacr a.cormapi/rating-report/MTUxODE=

5 https: //mwww.pacra.convrating-report/MTQWNzU=
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The bidders shall be allowed to place bids for seventy-five percent (75%) of the offer size i.e. 66,666,667 shares,
and the strike price shall be the price at which 75% of the offer is subscribed. Successful bidders will be allotted
75% of the issue size i.e. 66,666,667 shares, with the remaining 25% i.e. 22,222,222 being offered to retail
investors at the strike price determined through the book building process. The retail portion shall be fully
underwritten, with Arif Habib Limited, Dawood Equities Limited, Intermarket Securities Limited, Ismail Igbal
Securities (Private) Limited acting as the underwriters to the issue.

2.4. PRE AND POST ISSUE SHAREHOLDING OF THE SPONSORS

_ Pre-IPO Shareholding Post-IPO Shareholding

Shares Held Ownership % Shares Held Ownership %

Sponsors:
Air Link Communication Limited 799,999,993 100.00% 799,999,993 90.00%
Directors:
Muzzaffar Hayat Piracha 1 0.00% 1 0.00%
Adnan Aftab 1 0.00% 1 0.00%
Sharique Azim Siddiqui 1 0.00% 1 0.00%
Shaista Bano Gilani 1 0.00% 1 0.00%
Aqdus Faraz Tahir 1 0.00% 1 0.00%
Rabiya Muzzaffar 1 0.00% 1 0.00%
Mariam Sajjad 1 0.00% 1 0.00%
Public Offering - - 88,888,889 10%
Total 800,000,000 100% 888,888,889 100%

2.5. PRINCIPAL PURPOSE OF THE ISSUE

The principal purpose of the issue is to finance the construction of a new state-of-the-art production facility at
E4 and E5(S) Sundar Green Special Economic Zone for the manufacturing and assembly of Air Conditioner (AC)
units. This will provide scope for expansion of SELECT’s operations and diversification of its product portfolio,
allowing the Company to reduce reliance on a single product and customer and seek sustained business growth.

Moreover, this new facility will operate in a Special Economic Zone (SEZ), providing Select Technologies Limited
with the key strategic benefit of income tax exemption till FY 2035. Through this tax benefit SELECT will be able
to generate higher net margins, leading to improved returns for shareholders.

In addition, 51% of the proceeds will be used to finance the working capital needs of the Company. The working
capital requirements of Select Technologies Limited remain substantially high due to the need to maintain cash
margin deposits for Letter of Credit (LC) on imports. Furthermore, SELECT has diversified its product portfolio to
include other product lines, i.e. Television sets and Air Conditioning Units. These products intrinsically have a
slower turnover cycle, highlighting that further investment is needed to finance the working capital needs of the
Company.

2.5.1 Sources of Funding:

SELECT intends to raise PKR 2,488,888,892 million through an Initial Public Offering (IPO), issuing 88,888,889
ordinary shares at a floor price of PKR 28.00/- per share.

2.5.2 Utilization of IPO Proceeds:

The IPO proceeds will be used primarily to establish a production facility at Sundar Green Special Economic Zone
for the manufacturing and assembly of Air Conditioner (AC) units, with the objective of enhancing production
capacity, expanding product range and availing regulatory tax benefits. A portion of the proceeds will be utilized
towards expanding the TV production line to support large scale TV models. Capital expenditure will also be
undertaken on smartphone plant & machinery, allowing Select Technologies Limited to keep its operations up-
to-date with technological advancements in the industry. The remainder of the proceeds raised will be utilized
in financing the working capital needs of the Company, which remain high due to need to finance inventories.

Detailed breakdown of the utilization of proceeds is provided hereunder:
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Proceeds Utilization

1 Plant & Machinery - AC Assembly line 624,174,707 25%
2 Plant & Machinery —Smartphones 433,351,038 17%
3 Plant & Machinery — Large Scale TV Assembly Line 373,116,320 15%
4  Working Capital 1,058,246,828 43%
Total 2,488,888,892 100%

Further details pertaining to the utilization of proceeds is provided in Section 4.3.

Any excess funds raised, in case the Strike price is determined above the Floor price, would be utilized towards
financing the working capital needs of the Company.

2.6. JUSTIFICATION IN FAVOR OF THE FLOOR PRICE OF PKR 28.00/- PER SHARE

Justification given by the Lead Manager/consultant to the issue in favor of floor price of PKR 28.00/- per share

may be seen at section 4A of the prospectus, titled VALUATION SECTION.

2.7. QUALIFIED OPINION, IF ANY, GIVEN BY THE AUDITOR DURING THE LAST THREE FINANCIAL
YEARS

No qualified opinion was given on the financial statements of Select Technologies Limited during the last three
financial years, i.e. FY25, FY24, FY23, by the Company’s Auditors, i.e. BDO Ebrahim & CO. Chartered Accountants
(for FY25 and FY 24) and EY Ford Rhodes Chartered Accountants (for FY 23).

2.8. FINANCIAL INFORMATION - (PLEASE REFER TO SECTION 6.6 FOR FURTHER DETAILS AND
RATIOS ANALYSIS)

PKR Mn FY 2023 FY 2024 FY 2025 | 1HFY 2026

| Audtea| Audtea] Auaitea| Unauaied]

Paid-up Capital 5,500 8,000 8,000 8,000
Shareholders’ Equity 5,447 9,514 10,818 11,996
Revenue® 15,430 73,460 48,893 18,612
Gross Margin’ 8% 5% 9% 14%
Operating Margin® 7% 5% 8% 13%
Profit After Tax 66 1,566 1,304 1,178
Net Margin® 0.4% 2% 3% 6%
Earnings per Share 0.12 1.96 1.63 1.47
Break-up Value per Share 9.90 11.89 13.52 14.99
Total borrowings® 6,436 13,149 17,027 15,137
Total debt to equity!! 118% 138% 157% 126%

6 Sales remained deflated in FY 2023 due to government restrictions on LCs, which were withdrawn in the following year. As
such, demand for FY 2023 was satisfied in the subsequent year, leading to salesrising by 376%in FY 2024, before normalizing
in FY 2025.

7 Gross margins improved in FY 2025 as a result of lower cost of goods sold (COS) and enhanced operational efficiency.

8 Improvements in gross profit marginsin FY 2025 translated to an improved operating margin for the Company.

9 Improved operational performance, increased non-operating income and reduced non-operating expenses contributed to the
increasein net margin in FY 2025.

10 The change in total borrowings levels predominately arises due to changes in SELECT s short-term borrowings arising as
a result of the Company’s short-term borrowings.

11 The Debt to Equity (D/E) ratio rose during the period primarily as a result of greater short-term borrowings undertaken by
SELECT to finance its working capital needs.
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Cash Flow from Operations!? 1,131 (4,037)

Detailed financial analysis of the company can be found in Section 0.

2.9. OUTSTANDING LEGAL PROCEEDINGS

(2,964)

397

The company affirms that, as of April 2026, there are no pending litigations, claims, or legal actions against the
parent company, group companies, its sponsors, substantial shareholders, or directors.

2.10. RISK FACTORS

Kindly refer to section 5 of this prospectus for details regarding the risks faced by Select Technologies Limited.

2.11. SUMMARY OF RELATED PARTY TRANSACTIONS

The related party transactions undertaken by Select Technologies Limited is provided hereunder. For further

details, kindly refer to Note 33 of the audited financial statements.

PKR Mn FY 2023

Transactions during the year

Air Link Communication Limited — Parent Company

Expenses paid by the Parent on behalf of SELECT 3,074
Expenses reimbursed by SELECT 2,118
Expenses paid on behalf of Parent 10,613
Expenses reimbursed by Parent 10,613
Markup Expense 4

Sale to Parent -

Balances outstanding as at the end of the year
Payable to the Parent — Air Link Communication Limited 1,908

All transactions have been carried out on an arm’s length basis.

FY 2024

80,721
78,870
55,945
55,945
40

3,799

FY 2025

54,080
54,185
37,315
37,315
506
649

4,125

12 SELECT recorded negative cash flowsin FY 2024 and FY 2025 as a result of its working capital needs, which remain high

due to the need to finance inventories,
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3. OVERVIEW, HISTORY AND PROSPECTS

3.1. COMPANY HISTORY & OVERVIEW

Name Select Technologies Limited
Incorporation Number 0185953
Date of Incorporation and Place October 13, 2021

Not Applicable as Select Technologies Limited was

Date of Commencement of Business . . .
incorporated as a private limited company

Date of Conversion from Private to Public January 20%, 2026

Select Technologies Limited (SELECT) is a company engaged in the manufacturing and assembly of Smartphones,
Smart TVs, Air Conditioners, and other consumer appliances in Pakistan for renowned brands. The Company is
a wholly owned subsidiary of Air Link Communication Limited (AIRLINK), having its registered office at 152-1-M
Quaid-e-Azam Industrial Area, Kot Lakhpat, Lahore, Punjab, Pakistan.

SELECT was founded in 2021 to establish and operate advanced assembly facilities in Pakistan. The Company
plays a pivotal role in advancing local production capabilities within Pakistan and contributing to the growth of
country’s tech industry, bringing to life the Sponsor’s vision of promoting “Made in Pakistan” products.

Through strong backing from Air Link Communication Limited, scalable infrastructure, and collaborations with
leading global technology brands, SELECT is positioned as a growth-focused manufacturing platform. The
Company contributes to the propagation of technology across Pakistan by enabling the availability of devices
across urban centers as well as semi-urban and underserved regions, helping bring digital connectivity to every
corner of the country.

Within its short life-span SELECT has established itself as a key player within Pakistan’s technology industry,
gaining a 13% market share of the local smartphone assembly market and an 8% market share of total mobile
devices manufactured®3.

Select Technologies Limited is in the process of commencing operations at its new state-of-the-art facility in
Sundar Green Special Economic Zone. This expansion provides SELECT with the strategic benefit of tax-
exemption till FY 2035, alongside a onetime GST exemption on import of machinery!*. The new Sundar facility,
combined with SELECT’s existing operations at QIE, will result in a total annual capacity of 7 million smartphones,
360,000 televisions and 400,000 air-conditioner units. The Company intends on transitioning its smartphone
production to Sundar SEZ over time, with AC and TV production to be shifted in FY 2027.

On November 01, 2021, Select Technologies Limited entered into an agreement with Xiaomi Inc. for the
manufacturing and assembly of Xiaomi smartphones in Pakistan. Xiaomi stands as a market leader in the global
smartphone industry, holding the third largest chunk of the market?®. SELECT’s partnership with the global tech
giant provides an avenue for advancing innovation and scale in the local smartphone manufacturing industry.

The strategic partnership between SELECT and Xiaomi further deepened in 2023 whereby SELECT reached a
manufacturing supply agreement with Xiaomi for the manufacturing and assembly of Xiaomi Smart-TVs in
Pakistan. This signified not only the strengthening of the business relations between the two parties, but also
the diversification of SELECT’s product portfolio.

On January 01, 2026, Select Technologies Limited entered into an agreement with Hisense International
Singapore Holdings Pte. Limited for the manufacturing and distribution of Hisense home appliances in Pakistan,
initially focusing on Smart-TVs and Air Conditioners. Expansion of business through the onboarding of another
globally leading tech brand signifies SELECT’s historic success and flagship manufacturing capabilities. This
agreement shall provide an avenue for strengthening local manufacturing, enhancing product availability, and
offering high-quality home appliances tailored to local consumer needs.

These partnerships combine the brand image and leading technology of Xiaomi and Hisense with SELECT’s strong
local manufacturing capabilities. In addition, expansion into the consumer appliances industry reflects

13 https: //www.pacra.com/rating-report/MTQwWNzU=
14 https: //mww.sunder green.conm/
15 https: //mwww.idc.com/promo/smartphone-mar ket-share/

Page 20 of 217



A
Prospectus | Select Technologies Limited BELECT

diversification of SELECT’s product portfolio and broadening of its customer base, thereby reducing reliance on
a single product line or principal.

Select Technologies Limited obtained a long-term rating of “A” and short-term rating of “A1” by PACRA on

February 21%, 2025, highlighting the Company’s stable outlook and strong ability to pay debts when they fall
duel,

3.2. PATTERN OF SHAREHOLDING

_ Pre-IPO Shareholding Post-IPO Shareholding \

Shares Held Ownership % Shares Held Ownership %

Sponsors:
Air Link Communication Limited 799,999,993 100.00% 799,999,993 90.00%
Directors:
Muzzaffar Hayat Piracha* 1 0.00% 1 0.00%
Adnan Aftab 1 0.00% 1 0.00%
Sharique Azim Siddiqui 1 0.00% 1 0.00%
Shaista Bano Gilani 1 0.00% 1 0.00%
Aqdus Faraz Tahir 1 0.00% 1 0.00%
Rabiya Muzzaffar* 1 0.00% 1 0.00%
Mariam Sajjad 1 0.00% 1 0.00%
Public Offering - - 88,888,889 10.00%
Total 800,000,000 100% 888,888,889 100%

* Mr. Muzzaffar Hayat Piracha and Ms. Rabiya Muzzaffar are Husband and Wife.
Details of major shareholders are as follows:
Air Link Communication Limited (AIRLINK):

Air Link Communication Limited (AIRLINK) is the sole sponsor and shareholder of Select Technologies Limited.
The company is principally engaged in the assembly, distribution and retail of smartphones and IT related
products and services.

AIRLINK was incorporated on January 02, 2014 as a private limited company, and became listed on the Pakistan
Stock Exchange on September 22, 2021. The registered office of the company is at 152/1-M, Quaid-e-Azam
Industrial Estate, Kotlakhpat, Lahore.

Airlink’s operational expertise and its standing as a leading mobile phone distributor in Pakistan!’ plays a key
role in the commercial and financial success of Select Technologies Limited.

On December 01, 2025, Airlink announced the incorporation of a wholly owned subsidiary under the name of
Zexo Technologies (Private) Limited. The primary objective of the new subsidiary is to undertake manufacturing,
import, export, distribution, retail and e-commerce operations of smartphones, laptops, related accessories,
electronics, home appliances, and other technology-related products

16 https: //www.pacra.com/rating-report/MTQwWNzU=
17 https: //www. pacr a.com/view/ stor age/app/ PACRA%20Resear ch%20-
%20Mobile%20Phones%6208& %20Alli ed%20Pr oducts¥%20-%20Jan%2725%202_1768314771.pdf
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3.3. REVENUE DRIVERS

Breakdown of SELECT’s revenue for the preceding three financial years is provided hereunder:

PKR Mn FY 2023 FY 2024 FY 2025 1HFY 2026
Xiaomi
Mobile Phones 15,430 73,460 47,943 18,095
As % of total Revenue 100.00% 100.00% 98.10% 97.22%
LED TV - - 538 517
As % of total Revenue - - 1.1% 2.78%
Sub-total 15,430 73,460 48,481 18,612
Apple — Mobile Phones?'® 0.56 - 412 -
As % of total Revenue 0.00% - 0.84% -
Total 15,430 73,460 48,893 18,612

3.3.1. Partnership with Xiaomi:

Select Technologies Limited operates in the business to business (B2B) market, targeting institutions and
businesses. One of SELECT’s key business partnerships is with Xiaomi Inc for the manufacturing and assembly of
Xiaomi smartphones in Pakistan. SELECT’s collaboration with one of the world’s leading smartphone and
electronics brands is the key driving factor behind the Company’s sales demand.

An Overview of Sales made by SELECT to Xiaomi Pakistan Limited is provided hereunder:

m FY 2022 FY 2023 FY 2024 FY 2025

Xiaomi 2,872 15,429.50 73,460 48,481
As % of total Revenue 94% 99.996% 100% 99%
Others 195 0.56 - 412
As % of total Revenue 6% 0.004% - 1%
Total 3,067 15,430 73,460 48,893

3.3.2. Diversification of Product Portfolio:

Select Technologies Limited is principally engaged in the manufacturing and sale of smartphones. However, the
Company has undertaken steps to expand its product portfolio to include other IT and electronic products.
Namely, SELECT has added the following products to its portfolio:

= TVs:
In FY 2025 SELECT partnered with Xiaomi for the production and distribution of Xiaomi’s full range of
innovative and high-performance televisions, known for their cutting-edge technology and superior
functionality.

= Air Conditioners (ACs):
Select Technologies Limited has entered into an agreement with Hisense for the manufacturing and
assembly of Air Conditioning Units. This offers not only diversification in terms of product portfolio, but
also indicates the expansion of the Company’s customer base through the acquisition of another high-
profile corporate client.

3.3.3. Localization Incentives:

The local government in Pakistan has introduced various incentives to curtail smartphone imports and reduce
import dependence. Amongst these is the Mobile Device Manufacturing (MDM) regulations introduced by the
Pakistan Telecommunications Authority (PTA) in 2021, focused on facilitating local smartphone manufacturing
and assembly. These have been a key driver for local smartphone production, with over 68% of smartphones

18 Revenue from apple smartphones s attributable to the resale of CBU smartphones imported by Select Technologies Limited
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being locally manufactured?®. Such local incentives contribute positively to SELECT’s and Airlink’s mission of
promoting local production and reducing import dependency.

3.3.4. Expansion of the Local Industry:

The smartphone and smart-devices industry is rapidly expanding, supported by rising technological demand,
improvements in network infrastructure facilities, and widespread adoption of smart phones in the country.

The number of cellular subscribers, which can used as a close proxy for mobile phone demand, rose from 184.2
million in FY19 to 197.8 million in FY25%.

The number of smartphones assembled locally has also seen exponential growth, going from 11.74 million units
in CY19 to 30.21 million units in CY25%, reflecting a CAGR of 17%.

Local Assembly & Manufacturing

31.4
30.2
24.7
- 21.9 21.3
c
kel
g
\ 13.05
= 11.7
| I I
CY 19 CY 20 CY 21 CY 22 CY 23 CY 24 CY 25
Source: PTA

Much of this growth has been fueled by the introduction of the Device Identification Registration and Blocking
System (DIRBS) by PTA, aimed at curtailing illegal imports and supporting local manufacturing??.

This robust growth in network subscribers and local manufacturing signals strong future demand for
smartphones and smart devices. Furthermore, the launch of 5G services in Pakistan is expected to take place in
early CY26, aimed at enhancing internet connectivity and digital services?3. This should lead to increased demand
for newer smartphones models that support 5G connectivity.

19 https: //www. pakistantoday.com.pk/2026/01/07/pta-bl ocks-nearly-100-million-mobil e-devi ces-in-one-
year/?utm_source=chatgpt.com
20 https: //www. pacr a.comvview/'stor age/app/ PACRAY620Resear ch%620-
%20Mobile%620Phones%620& %20Alli ed%20Pr oducts¥%20-%20Jan%2725%202_1768314771.pdf
2 hitps: //www. pta.gov.pk/category/telecom-indicator /171
22 https: //www.pacra.comvrating-report/MTQWNzU=
2 https: //www.samaa. tv/2087343571-paki stan-to-launch-5g-in-2026-after -spectr um-auction-approval
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3.4. COST DRIVERS

Breakdown of SELECT’s costs for the preceding three financial years is provided hereunder:

PKRMR | FY 2023 FY 2024 FY 2025 1HFY 2026

Cost of Goods Sold 14,176 69,488 44,720 16,076
As % of Total Cost 98.82% 99.74% 99.56% 99.43%
Administrative Expenses 169 182 197 92
As % of Total Cost 1.18% 0.26% 0.44% 0.57%
Total Costs 14,345 69,670 44,917 16,168

3.4.1. Cost of Raw Materials and Production Components:

The key cost drivers for SELECT are the procurement costs incurred by the Company with respect to its raw
materials, which predominately include SKD and CKD kits for the manufacturing of smartphones and consumer
appliances. Due to the local industry not being mature enough to produce components locally, SELECT has to
rely in importing its raw materials from overseas. The Company has manufacturing supply agreements with
Xiaomi Inc and Hisense Singapore Ltd under which it imports the requisite production components at a price
determined by the respective vendor.

An overview of raw materials cost incurred by SELECT is provided below:

PKRMR | FY 2023 FY 2024 FY 2025 1HFY 2026

Raw Materials Consumed 12,475 68,340 44,851 14,728
As % of Sales 81% 93% 92% 79%

3.4.2. Staff Salaries and Wages:

The second largest production expense incurred by the Company is staff salaries and wages. SELECT has a team
of over 950 skilled professionals and technicians, all of whom are instrumental in the success of the Company as
an efficient and innovative smart-devices operator.

SELECT also makes the regular use of foreign consultants to provide advice and guidance using their technical
expertise and knowledge.

An overview of SELECT’s workforce and their associated expenditures is provided hereunder:

Staff Salaries and Wages

As % of Sales 2% 1% 1%
Foreign Consultants Fee 51 10 -
As % of Sales 0.33% 0.01% -
Number of Employees
As at reporting period 525 1,541 977
Average during the year 527 1,033 1,259
Foreign employees 16 6 4
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3.5. ORGANIZATIONAL STRUCTURE OF THE ISSUER
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3.6. MAIJOR EVENTS IN THE HISTORY OF THE ISSUER

Year Milestones

2021 =  SELECT was incorporated as a private limited company
= Select Technologies Limited Joins Hands with Xiaomi as its Manufacturing
2022 Business Partner
=  PTA grants license to Select Technologies Limited for Xiaomi’s smartphone
production facility
2024 =  SELECT reaches a topline of PKR 73 Bn and a PAT of PKR 1.5 Bn.
2025 =  SELECT receives tax exemption for its operations at Sundar Green Special
Economic Zone.
=  SELECT reaches an agreement with Hisense for the manufacturing and assembly
2026 .
of TVs and AC units.

3.7. NATURE AND LOCATION OF THE COMPANY’S PROJECTS

SELECT’s production facility is located at 152-M Quaid-e-Azam Industrial Area (QIE), Kot Lakhpat, Lahore,
spanning over 77,637 square feet. In addition, the Company has constructed a production facility at Sundar
Special Economic Zone in order to benefit from tax exempt status.

Brief overview of SELECT’s production facilities is provided hereunder:

Monthl Actual
. .. Operational on .y Available Annual ¢ ua. Capacity
Description Status Production Capacity (Units) Production Utilization (%)
Capacity (Units) pacity (Units)* °
Factory — QIE
500,000
’ 0,
Smartphones Fully t0 800,000 3,500,000 2,015,529 58%
Operational 18,000 0
TVs to 24,000 180,000 9,496 5%
Factory — Sundar
. 500,000
Smartphones z;onil;c;ocr;’?g t0 800,000 3,500,000 - -
18,000
TVs 3QFY26 to 24,000 180,000 - -
TV — Large-scale Plant Uno.ler 200 to 250 3,000 i i
Models Construction
Air Conditioners | 1ant under 25,000 400,000 - -

construction

* the production levels reflect actual production for the financial year ended June 30, 2025.
3.8. INFRASTRUCTURE OVERVIEW

3.8.1. Manufacturing Process Overview:

Select Technologies Limited has been a pioneer in promoting localized production and advancing innovation
within Pakistan. The Company has set up state-of-the-art production facilities in Quaid-e-Azam Industrial Area
and Sundar Special Economic Zone, with the objective of promoting smartphone and electronics production
within the country. These facilities are equipped with cutting edge facilities to enable the manufacturing and
assembly of the modern electronic devices.
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The production lines are segregated between each of SELECT’s product segment, allowing for specialized
production that enhances efficiency and minimizes production delays caused due to machine changeover.

Smartphone Assembly Process:

Below is a breakdown of the smartphone assembly process at Select Technologies Limited:

GLUE LINE PROCESS FLOW

( smrt ) Blmmi, 2 Wi {58 2o
(E o J{BE Firon - Pt O 2 )
i END 1

The manufacturing process starts with the Glue Line, whereby the components go through the glue machine for

the making of touch-panels. Glue is applied on Housing and held static for 8 hours before being transferred to
the assembly line.

ASSEMBLY LINE PROCESS FLOW

—

} o Motharboard B Camera .| Current

( START &TPBinding [ ] [+ | Fstaliation t Tnatung I
mours e GRS, Wireless Back eoinar

Q Eurn intest [ Testing = Back-up inataliation

If__;;b Sound Testing = E} Camera Testing —* r;;anlbcmﬂ t_.(_ END )

At the assembly line all key components for the smartphone, including the Motherboard, Camera, and Battery,
are installed. During the assembly process various tests are conducted, including GPS, signal, and WLAN testing.
The IMEI is programmed into the device before it proceeds to the Burn-in Test. The Burn-In Testing is a reliability
test performed on mobile phones to identify early failures and ensure long-term durability. During this process,
the device is operated under elevated stress conditions for Several Hours (like higher temperature, voltage, or
continuous usage). Further tests are performed to test the functionality of key components. Subsequently,
protective layers of coating are applied to the display and frame to enhance durability and appearance.

PACKAGING LINE PROCESS FLOW
(_ START H@Eu@ Labeliing  |— @‘:ggﬁﬂgﬂﬂﬂ L & B?:Ifﬁbr*éﬁif

o
—— o
EE-’EI ualit A CEREOriEs Film-zhaet aa IMEI

BT Ehack I-_l ..--?'ﬂlrrl:g;ng T, i q natallaticn [ @ werificaticon
'

Bisme (e )

The units are then passed through the packaging line, which involves the installation of MIUI software and the

assignment of specific device identifiers, ensuring each mobile device is fully prepared for final packaging before
being transferred to dispatch.

Page 27 of 217



Prospectus | Select Technologies Limited SE,_E’W

Smart-TV assembly process:

The flowchart below provides a breakdown of the TV assembly process at Select Technologies Limited
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(e —)

The Company imports SKD kits into its warehouse for further assembly, where they are stored before running
quality checks. Approved components are then passed through the Liquid Crystal Module (LCM) assembly line.
This key step involves the integration of assembly components to form a display unit. Diffuser sheets and
reflective sheets are added to ensure proper light diffusion and backlighting. T-Con (timing controller) binding is
undertaken to manage pixel timing, voltage, and image signals.

The units then go through initial testing to ensure proper functionality. Light output and color characteristics are
checked via Dark room testing. Subsequently, the remaining components including Speakers/Antennas, PCBA,
are installed.

Product safety is ensured using HiPot testing, which ensures that the product can withstand high voltages and
prevent current leaks. This is done via applying high voltages to electrical insulation in order to identify any
defects.

Outgoing quality checks are performed before the product leaves the assembly lines. Once all steps are
completed the finished good are packed and stored ready for distribution.

An overview of SELECT’s assembly lines is provided hereunder:

. No. of Assembly  Avg. Daily . Operational
FerELRE Lines Production Status
1. Smartphones 6 1,500 2 Operational
2. LED TVs 1 600-800 2 Operational
. . To be
3. Air Conditioners 1 800-1000 2 established

Details of material properties of SELECT are given below:
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Particulars Ownership Status  Location Total Area

152/1-M, QIE,

1. Factory — QIE Owned Lahore 150,000 Sq. ft
2. Land Owned (Freehold) Egza”d B4, Sundar 17 800 sq. ft

Safety Features:

Select Technologies Limited has established and implemented comprehensive Quality Assurance, Health, Safety,
and Environmental (QA/HSE) management systems that are fully integrated into its manufacturing operations.
These systems are designed not only to ensure regulatory compliance, but also to proactively prevent incidents,
protect workers, maintain equipment reliability, and ensure uninterrupted production. These Quality
management systems include:

1. Risk Assessment & Hazard Control in Manufacturing Operations
Emergency Preparedness & Response Integration

Incident Reporting & Investigation Mechanism

Contractor Safety Management within Production Areas
Worker Training Competency & Awareness

Preventive Maintenance & Equipment Safety

7. Continuous Monitoring & Improvement.

ousEWN

Through the structured integration of QHSE systems into its manufacturing processes, Select Technologies
Limited ensures a safe, controlled, and efficient operating environment. These measures proactively prevent
incidents, safeguard employees, protect machinery and assets, and support sustainable business continuity key
factors supporting the company’s readiness for public listing and long-term growth

3.8.2. Process Support Facilities:

The electricity supplier of the Company is the Lahore Electric Supplier Company (LESCO). Moreover, the company
the Company has standby generators to meet capacity demands. The capacity breakdown of these sources is
listed below:

S. No Sources Capacity
1. Electricity Connection Capacity 630 KW
2. Generator Capacity 550 KVA

The water supplier of the Company is the Water and Sanitation Agency, Lahore (WASA).

3.8.3. Suppliers’ Profile:
= |Izhar group of industries:

The Izhar group is a leading construction group of Pakistan with over 60 years of experience in the
industry, earning numerous recognitions of consistent performance matching international
standards of quality and safety. Their head office is located at 35-Tipu Block, New Garden Town,
Ferozepur Road, Lahore, Pakistan.

= Lahore Electric Supplier Company (LESCO):

Lahore Electric Supply Company is a Pakistani government-owned electric distribution company.
Founded in 1912 by Lala Harkishen Lal, LESCO supplies electricity to the districts of Lahore, Okara,
Sheikhupura, Nankana and Kasur in Pakistan.

=  Water and Sanitation Agency (WASA):

The Water and Sanitation Agency (WASA) Lahore was established in 1976 under the Lahore
Development Authority Act of 1975. WASA functions to deliver water supply, sewerage, and
drainage services in Lahore.
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3.9. PRODUCTS OF THE ISSUER

Select Technologies Limited manufactures a variety of IT and electronic products under the name of renowned
global brands.

Details regarding the key products of the Company are provided below:

‘e ‘

Segment )

Xiaomi Smartphones

SELECT is the official assembly partner of Xiaomi in Pakistan, manufacturing and

Overview assembling the complete range of Xiaomi smartphones (excl. the latest Xiaomi-15
series).
Model Description

e 6.71-inch display
e 3GBRAM and 64GB ROM
Redmi A3X e 5000 mAh battery
e 8+QVGA Main Camera
e  5MP Selfie Camera
e  6.88-inch display
e 4GB RAM and 64GB/128GB ROM
Redmi A5 e 5200 mAh battery
Variants* e 32+QVGA Main Camera
e 8MP Selfie Camera
e  6.88-inch display
e 4GB/6GB RAM and 128GB ROM
Redmi 14C e 5160 mAh battery
e 50+QVGA Main Camera
e 13MP Selfie Camera
e  6.9-inch display
e 4GB/6GB RAM and 128GB ROM
e 6000 mAh battery
e 50+QVGA Main Camera

Redmi 15C
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e  8MP Selfie Camera

e  6.79-inch display

e 8GBRAM and 128GB ROM
Redmi 13 e 5030 mAh battery

e 108 + 2MP Main Camera

e 13MP Selfie Camera

e  6.9-inch display

e 8GBRAM and 128GB ROM
Redmi 15 e 7000 mAh battery

e 50+QVGA Main Camera

e 8MP Selfie Camera

e  6.67-inch display

e 8GBRAM and 128GB/256GB ROM
Redmi Note 14 e 5500 mAh battery

e 108 +2 + 2MP Main Camera

e 20MP Selfie Camera

e  6.67-inch display

e 8GB/12GB RAM and 256GB/512GB ROM
Redmi Note 14 pro e 5500 mAh battery

e 200 + 8+ 2MP Main Camera

e 32MP Selfie Camera

e  6.67-inch display

e  5G Connectivity

e 12GB RAM and 512GB ROM
e 5110 mAh battery

e 200+ 8+ 2MP Main Camera

e  20MP Selfie Camera
* The product variants listed here are subject to change as per the order requirements of Xiaomi

Redmi Note 14 Pro+
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Xiaomi LED TVs

SELECT manufacturers Google-certified Smart TVs for Xiaomi, with screen sizes

Segment
Overview
connectivity.
Model
Xiaomi TV A Series
Variants*

Xiaomi TV A Pro Series

ranging from 32” to 65”, built for immersive entertainment and modern

Description

32-inch HD and 42-inch FHD models:

Premium Bezel-less design
Smart home control hub
Google Assistant built-in
Google Chromecast built-in
Bluetooth 5.0

Dolby Audio

43-inch, 55-inch, and 65-inch QLED TVs:

4K UHD Resolution

Google TV

Google Assistant built-in

Google Chromecast built-in
Supports Miracast and Apple Airplay
Premium Bezel-less design

360° Bluetooth remote

* The product variants listed here are subject to change as per the order requirements of Xiaomi.
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Segment
Hisense LED TVs
. SELECT’s recently announced partnership with Hisense involves it manufacturing
Overview .
smart TVs for the global tech giant.
Model Description
32-inch and 43-inch FHD models:
Hisense A4N * Android OS
Smart TV e 250 nits Brightness
e  60Hz Refresh Rate
e Bluetooth 5.0
43-inch, 55-inch, and 65-inch 4K TVs:
e  AK UHD Resolution
Hisense Ultra HD e Google TV
Variants* Smart LED e  120Hz Refresh Rate
e Airplay 2
e  Dolby Audio

43-inch, 55-inch, 65-inch and 75-inch QLED TVs:

Hisense Q6N .
QLED TV .

4K UHD Resolution
Google TV

400 nits Brightness
120Hz Refresh Rate
Airplay 2

Dolby Audio
Bluetooth 5.3

* The product variants listed here are subject to change as per the order requirements of Hisense.
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Segment

Hisense Air Conditioners

Select Technologies Limited has entered into a manufacturing agreement with
Overview* Hisense to produce its air conditioning units across all segments, from entry-level
to premium models.

* The product variants yet to be finalized.
3.10. MARKETING ACTIVITIES

Select Technologies Limited operates in the business-to-business market, having marketing activities that
primarily involve targeting institutions and corporate clients. As a manufacturing-focused firm, SELECT adopts
corporate and industry-focused promotions rather than mass consumer advertising. Select Technologies
Limited’ strategic position as a subsidiary of Airlink allows it to benefit from the marketing activities of the Group.

The marketing activities of the Company predominantly include engaging in industry exhibitions, technology
forums, and trade events. Namely, these include participation in Xiaomi Global Summit 2023 held in China,
allowing the Company to strengthen ties with its long-term strategic partner Xiaomi.

SELECT also participated in the ITCN Summit 2024 and ITCN Summit 2026 held in Pakistan, allowing the
Company an avenue to network and showcase its capabilities with other sector leaders, exploring partnerships
to expand its operations.
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3.11. END USERS, DEMAND FOR THE PRODUCTS AND KEY COMPETITORS

Select Technologies Limited primarily operates in the Business-to-business (B2B) market, targeting institutions
and corporate customers. Over time, the Company has established strategic partnerships with globally
renowned brands for the manufacturing and assembly of IT and electronic components.

The principal customer of the Company is Xiaomi Inc, one of the leading smartphones and smart-devices brand
in the world. SELECT partnered with Xiaomi in 2021, becoming its official assembly partner in Pakistan.

On January 01, 2026, SELECT also reached an agreement with Hisense International Singapore Holdings Pte. Ltd
for the manufacturing and distribution of Hisense home appliances in Pakistan. This represents a key
diversification in the Company’s product portfolio.

In addition, a portion of SELECT’s revenue is attributable to trading income earned through buying and reselling
Apple smartphones. These are sold to SELECT’s parent Airlink, who then distributes its via its own network.

Breakdown of SELECT’s revenue by customer base is provided hereunder:

PKR Mn FY 2023 FY 2024 FY 2025 1HFY 2026
Xiaomi
Mobile Phones 15,430 73,460 47,943 18,095
As % of total Revenue 100.00% 100.00% 98.10% 97.22%
LEDTV - - 538 517
As % of total Revenue - - 1.1% 2.78%
Sub-total 15,430 73,460 48,481 18,612
Apple 0.56 - 412 -
As % of total Revenue 0.00% - 0.84% -
Total 15,430 73,460 48,893 18,612

Competitors:

Select Technologies Limited is a key player in Pakistan’s technology sector, principally engaged in the
manufacturing and assembly of smartphones and smart-devices in Pakistan. SELECT manufacturers
smartphones for Xiaomi Inc, one of leading global smartphones brand.

The Company was authorized by PTA on November 26, 2021 to undertake manufacturing of smartphones in
Pakistan, under MDM regulations, 2021. Apart from SELECT, there are 34 other operators authorized by PTA
under the MDM regulations?*:

Company Name Approval Date Brand
Young Tech Private Limited 18-Mar-21 = Me Mobile, SD Mobile, KXD
. e OALE, Gresso Mobile, Remaxx, Emarat,
A.S Telecom Private Limited 18-Mar-21 Oukitel, Zeetell, AllCall, | You Mobile
Pole Communication Technology Pvt. Ltd 18-Mar-21 HELLO TECH, Gresso
Bazz Mobile Technologies Pvt Ltd 18-Mar-21 ITEL, FIGI, Qmobile, SEGO
Bellco Trading Company Pvt. Ltd 18-Mar-21 = E-TACHI
G-Five Mobile Private Limited 1-Apr-21  G'Five, Wintel
Coastal Jade Technology (Pvt.) Ltd. 6-Apr-21  VIVO
Rawdas (Pvt.) Ltd. 6-Apr-21 = Spice
Transsion Tecno Electronics (Pvt.) Ltd. 16-Apr-21 | Infinix, Tecno, Itel
Inovi Telecom (Pvt.) Ltd. 9-Apr-21 | Infinix, Itel, Tecno, SEGO, Villaon
Infocom Gadgets Pvt Ltd 22-Apr-21 | Calme, KXD, ZINC, X-Cell
Xcell, Qmobile, Qsmart, Qtab, MAXX,
Deploy Private Limited 12-Apr-21 = Maxfone, Gionee, X Mobile, Sparx,
XSmart
Air Link Communication Limited 12-Apr-21 Itel, Tecno, TCL, Alcatel, Qmobile,

Qsmart, Qtab, MAXX

24 https: //www. pta.gov.pk/assets/media/2025-07-23-Copy-of-MDM-Contact-List--Master-22-07-2025. pdf
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Premier Code Private Limited
Alpha Enetwork (Pvt.) Ltd.

Exert Tech (Pvt.) Ltd.

S.S.H Telecom (SMC Pvt.) Ltd.
Swift Biz Solutions (Pvt.) Ltd.
Tecno Pack Electronics (Pvt.) Ltd.
Club Mobile (Pvt.) Ltd.

High Star Mobile (Pvt.) Ltd.

United Communication (Pvt.) Ltd.
Lucky Motor Corporation Ltd.
Faywa Trading (Pvt.) Ltd.

Enercom Technologies (Pvt.) Ltd.

Select Technologies Limited (Pvt.) Ltd.
DB Link Technologies (Pvt) Ltd.
MOBO Mobile Pvt Ltd

Zeetell Communications (Pvt.) Ltd
AMAY International (Pvt.) Ltd

Redway Innovation (Pvt.) Ltd

Azure Tech (Pvt.) Ltd.

Veribest Brands Pakistan (Pvt.) Ltd

Siccotel Telecom (Pvt.) Ltd.

Umar Telecom (Pvt) Limited

6-Apr-21 DCODE
15-Apr-21 = Alpha, FONROX
29-Apr-21 = Oppo, Realme, OnePlus
20-May-21 VGOTEL
8-Jun-21 Digit, FONROX
8-Jun-21  Nokia, TECNO, Itel, HMD
15-Jun-21 = Club, XTEL
25-Jun-21  Go
VNUS, VOICE, Qmobile, Qsmart, Qtab,
13-Jul-21 = MAXX, ZTE, TECNO, Sparx, Xmobile,
LvTel, DCODE
5-Aug-21 Samsung
3-Sep-21  Faywa, Zeetell
MAXFONE, Qmobile, Qsmart, Qtab,
MAXX, Itel, Tecno, PHILIPS, HMD
26-Nov-21  Xiaomi, Redmi, MI, POCO
30-Nov-22 X TELL, QMobile
30-Nov-22 Mobo, Sea Shark
6-Mar-23  Zeetell
27-Apr-23 | C-Phone, U-Tell
10-May-23 = MYFON
4-Oct-23  ZTE Blade A, Qmobile, Nubia, SEGO
ZTE Mobile Phones, Nubia, Sparx,
Xmobile
Infinix, Zentality, HMD. Xsmart, Sparx, X-
Mobile
4-Oct-24 = ETEL, SD Mobile, INFEX Mobile

20-Oct-21

8-Apr-24

10-Sep-24

Select Technologies Limited has also taken steps to expand into the consumer appliances industry, with an initial
focus on Televisions and Air Conditioners. Pakistan’s household industry reflects an organized structure, with
local and international brands dominating the market. The competition in the industry is brand driven,
characterized by high entry barriers and strong emphasis on branding and pricing strategy.

Key players in the TV and AC industry are highlighted below:

Market Share CY24 - Air Conditioners

18%
8%
12%
= Haier Gree & Ecostar
Dawlance Pak Elektron
Others

Source: PACRA

Market Share CY24 - LED TV

2%

= TCL = Haier
Ecostar Pak Elektron
Others
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3.12.INTELLECTUAL PROPERTY RIGHTS

Registration No. Description Initial Registration Date Validity
1 51090 Copyright 10/07/2024 -
2 717849 Trademark 21/08/2023 10 years
3 717849 Trademark 21/08/2023 10 years
4 717852 Trademark 21/08/2023 10 years
5. 717851 Trademark 21/08/2023 10 years
6 717850 Trademark 21/08/2023 10 years
7 717856 Trademark 21/08/2023 10 years
8 717854 Trademark 21/08/2023 10 years
9, 717853 Trademark 21/08/2023 10 years
10. 717848 Trademark 21/08/2023 10 years
11. 717849 Trademark 21/08/2023 10 years

3.13.DETAILS OF MATERIAL PROPERTY

Details of SELECT’s material properties, as at June 30, 2025, are provided hereunder:

hi
Description Ownership Property Address Usage Property Area
Status
. ) 152/1-M Quaid-e-Azam Production
Registered office and Owned Industrial Area, Kot Lakh Pat, = Plant and 77,637 Sq. ft
Plant (Freehold) .
Lahore Head office
Owned E3 and E4 Sundar Green Production
L - 217 .
and - Sundar (Freehold) Special Economic Zone Plant 800 Sq. ft
Owned 104 B-I, MM Alam Road
* ’ ’
Investment Property (Freehold) Gulberg Il Rented Out 3,790 Sq. ft

* These investment properties are held for capital appreciation and rental income.
3.14.FUTURE PROSPECTS AND DEMAND OUTLOOK

3.14.1. Growth in Domestic Smartphone Production:

The smartphone industry in Pakistan has seen rapid growth in recent periods, with locally manufactured
smartphones reaching 30.2 million units in CY 2025 compared to 13.05 million units in CY 2020, reflecting 5-year
compounded growth of 18%2°. In comparison, the number of mobile phones imported in CY 2025 stood at 2.0
million, highlighting a shift in the industry to local production rather than relying on imports. This trend is
expected to continue as the government continues to offer increased localization incentives to support domestic
production.

3.14.2. Expansion of Mobile Network Coverage:

Demand for smartphones in the country is expected to grow, as indicated by the rising number of cellular
subscribers, which reached 197.8 million in FY 2025, a 2.75% increase compared to FY 20242°. Future demand
should also benefit from improved network and cellular coverage, particularly the implementation of 5G
connectivity within Pakistan in 2026%”. This should lead to increased consumer demand for upgrading to newer
models that are 5G compatible.

2 https: //www. pta.gov.pk/category/tel ecom-indicator /171
2 https: //mww. pta.gov.pk/category/tel ecom-indicators/164
27 https: //Amww. pta.gov. pk/assets/media/2026-01-09-1nfor mati on-Memor andum-for -Spectr um-Aucti on-in-Pakistan-2026. pdf
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3.14.3. Market Growth in Household Appliances:

The global household appliance industry is set to see strong future growth, with the global industry market size
forecasted to reach USD 971 Bn by CY 2030, reflecting a CAGR of 7% against the current industry size at USD 687
Bn?8,

Increases in the adoption of Al and smart-technology should also to lead to greater user demand for smart-
appliances?. In addition, rise in per capita income levels should improve the consumer buying power and
thereby lead to greater demand in the sector.

3.15.VENDORS TO THE ISSUER

FY 2023 FY 2024 FY 2025

Xiaomi
Pakistan

SKD Kits 1,408,000 757,041,909 | 2,500,590 ' 1,323,305,925 1,465,100 | 708,999,662

Xiaomi Inc.: SELECT’s principal supplier is Xiaomi Inc, one of the world’s leading smartphone and smart-devices
manufacturers. Xiaomi ranks third worldwide in terms of market share, having strong market penetration in
Southeast Asia, MEA and Latin America.

Hisense: Hisense is a Chinese multinational appliance and electronics manufacturer headquartered in Qingdao,

Shandong province, focusing on the production of Television sets and other IT products.

3.16.ALL GOVERNMENT AND OTHER APPROVALS WHICH ARE MATERIAL AND NECESSARY FOR
CARRYING ON THE BUSINESS OF THE ISSUER

Select Technologies Limited was authorized by the Pakistan Telecommunications Authority (PTA), on November
26, 2021 to undertake manufacturing of smartphones in Pakistan, under MDM regulations, 2021.

28 https: //www. pacra.com/view/ stor age/app/ PACRAY20Resear ch%20-%20Househol d%20Appliances%620-
%20Mar %2725 _1741609486.pdf
2 https: //www.mi crosoft.comven-us/cor por ate-responsibility/topi cs/ai-economy-institute/r epor ts/global -ai -adoption-2025/

Page 38 of 217



Prospectus | Select Technologies Limited ssﬁlﬂ

3.17.GROUP STRUCTURE

AIR LINK COMMUNICATION
LIMITED

PARENT

SELECT TECHNOLOGIES
LIMITED
WHOLLY OWNED SUBSDIARY

ZEXO TECHNOLOGIES
(PVT.) LIMITED

~ WHOLLY OWNED SUBSDIARY
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3.18.ASSOCIATED COMPANIES

Name of Company

Nature of Business

Operational

Status

EIELEH

Listing
Status

Air Link
Communication
Limited

Select
Communication
(Private) Limited

Airlink
Communication
Inc. Canada

Air Link
Communication
DMCC, UAE

Vital Farms
(Private) Limited

Coral Farms (Pvt.)
Limited

Fast Cables Limited

Zexo Technologies
(Private) Limited

Next Agro (Private)
Limited

Tariq Glass
Industries Limited

Pakistan
International
Containers Limited
Pakistan
International Bulk
Terminals Limited

Best Electronics
(Private) Ltd

Telecommunications

Distribution and
retail of
communication
equipment
Retail of
Communication
Equipment
Distribution and
retail of
communication
equipment

Agriculture

Agriculture

Cable and Electrical
Goods

Manufacturing,
assembling, and
distribution

Agriculture

Manufacturing and
Distribution

Transport

Transport

Distribution and
retail of
communication
equipment

COMMON DIRECTORS

Company Common Directors

Air Link Communication Limited

Fully
Operational

Inactive

Inactive

Inactive

Registered

Registered

Fully
Operational

Registered

Fully
Operational

Fully
Operational

Fully
Operational

Fully
Operational

In-active

Private
Company

Private
Company

Private
Company

Listed

Private
Company

Private
Company

Listed

Listed

Listed

Private
Company

Nature of ) !
. Shareholding Shareholding
Relation .
in Issuer of Issuer
Parent 100%
Company
Common

Directorship

Common
Directorship -

Common
Directorship

Common
Directorship -

Common
Directorship -

Common
Directorship -

Associated
Company

Common
Directorship

Common
Directorship

Common
Directorship

Common
Directorship

Common
Directorship

Muzzaffar Hayat Piracha
Sharique Azim Siddiqui
Aqgdus Faraz Tahir
Rabiya Muzzaffar
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Select Communication (Private) Limited e Muzzaffar Hayat Piracha
Airlink Communication Inc. Canada e  Muzzaffar Hayat Piracha
Air Link Communication DMCC, UAE e Muzzaffar Hayat Piracha
Vital Farms (Private) Limited e Muzzaffar Hayat Piracha
Coral Farms (Pvt.) Limited e Muzzaffar Hayat Piracha
Fast Cables Limited e Muzzaffar Hayat Piracha

. . o e Muzzaffar Hayat Piracha
Zexo Technologies (Private) Limited .
e  Rabiya Muzzaffar
e Muzzaffar Hayat Piracha

Next Agro (Private) Limited ]
e Rabiya Muzzaffar

Tariq Glass Industries Limited e Adnan Aftab
Pakistan International Containers Limited e Sharique Azam Siddiqui
Pakistan International Bulk Terminals Limited e Sharique Azam Siddiqui

e  Muzzaffar Hayat Piracha

Best Electronics (Pvt.) Ltd .
e Rabiya Muzzaffar

Sindh Bank Limited e  Shaista Bano Gilani

Thatta Cement Company Limited e Shaista Bano Gilani

3.19.RELATED PARTY TRANSACTIONS

Details of SELECT’s related parties’ transactions undertaken during the last three financial years ended June 30,
2025, including their financial impact, are provided hereunder:
PKR Mn FY 2023 FY 2024 FY 2025
Transactions during the year
Air Link Communication Limited — Parent Company

Expenses paid by the Parent on behalf of SELECT 3,074 80,721 54,080
Expenses reimbursed by SELECT 2,118 78,870 54,185
Expenses paid on behalf of Parent 10,613 55,945 37,315
Expenses reimbursed by Parent 10,613 55,945 37,315
Markup Expense 4 40 506
Sale to Parent - - 649

Balances outstanding as at the end of the year
Payable to the Parent — Air Link Communication Limited 1,908 3,799 4,125

All transactions have been carried out on an arm’s length basis. For further details, kindly refer to Note 33 of the
audited financial statements.

3.20.PERFORMANCE FOR THE LAST THREE YEARS, OF ASSOCIATED LISTED COMPANIES OF THE
ISSUER OVER WHICH THE ISSUER HAS CONTROL ALONG WITH FOLLOWING INFORMATION:

The issuer, Select Technologies Limited, does not have control over any associated listed company.
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3.21.INDUSTRY OVERVIEW

Global Smartphone Industry Overview:

The global smartphone manufacturing market reflects an oligopolistic structure, with a few players holding a
significant share of the market. As per the data from the International Data Corporation, the leading smartphone
brands by shipment volume in CY2025 were Samsung, Apple and Xiaomi3°. Samsung held the largest chunk of
the market at 19.4%, followed closely by Apple at 17.7%. Xiaomi maintained its market share at 13.8%, gaining
from its regional focus and competitive product offerings!.

The global smartphone shipments by vendor is provided hereunder:

Smartphone Shipments Market Share by Vendor

33.10% 32.30%
p— 31.20%
18.60% 19.30% 18.00% 19.40%
0,
12.40% 12.40% 13.60% R
8.90% 7.50% 8.10% 8.40%
21.10% 9. 00% 19.80% 9. 50% 18.80% 8. 40% 17.70% 8. 40%
CY 2022 CY 2023 CY 2024 9MCY 2025

B Samsung M Apple Xiaomi Oppo mVivo M Others
Source: International Data Corporation

Total global smartphone shipments grew 3.5% year-on-year to 325.7 million units in the third-quarter of CY
2025, fueled primarily by upgrade demand in the premium segment, driven by new and affordable Al-enabled
smartphones®?,

Global smartphone penetration rate was recorded at 71% in CY 2024, with the number of unique mobile
subscribers being 5.8 Bn. This is projected to reach 6.5 Bn in CY 2030, resulting in a penetration rate of 76%3.

One of the key drivers for smartphone upgradation is the adoption of 5G, as consumers upgrade to latest devices
to take advantage of 5G connectivity. 5G as percentage of total connections stands at 25% in CY 2024 and is
projected to reach 57% by CY 20303,

Smartphone Industry in Pakistan:

Pakistan’s smartphone industry is highly competitive, with a number of vendors operating in the market.
Affordability remains a key factor behind smartphone purchases within the country, leading to budget and mid-
range brands securing the strongest positions in the market. Infinix holds the largest chunk of the market at
16%, followed closely by Vivo and Samsung®. Apple’s market share remains the lowest, reflecting the limited
demand for smartphones at premium price in a price sensitive market such as Pakistan.

The smartphone industry market share by vendor is provided hereunder:

30 https: //www.idc.com/promo/smartphone-mar ket-share/

31 https: //www. pacr a.comvview/stor age/app/ PACRAY20Resear ch%20-
%20Mobile%20Phones%620& %620Al1ied%20Pr oducts%20-%20Jan%2725%202_1768314771.pdf

32 https: //www.idc.com/promo/smartphone-mar ket-share/

33 https: //mww.gsma.convsol utions-and-impact/connectivity-for -good/mobil e-economy/wp-
content/uploads/2025/02/ME_2025_|nfographic.pdf

3 https: //www.gsma.convsol utions-and-impact/connectivity-for -good/mobil e-economy/wp-
content/uploads/2025/02/ME_2025_|nfographic.pdf

35 https: //www. pacr a.com/view/ stor age/app/ PACRAY20Resear ch%620-
%_20Mobile%20Phones%620& %20Al1ied%20Pr oducts%20-%20Jan%2725%202_1768314771.pdf
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Market Share by Vendor

16.00% 16.00%
4.00%

13.00%

13.00%
10.00%

4.00%
5.00%

9.00%

Source: PACRA

= Infinix

= Vivo

= Samsung
Oppo

= Techo

= Xiaomi

= Realme

m Apple

= Huawei

m Others

Following the implementation of the Device Identification Registration and Blocking System (DIRBS) by PTA in
2021, a number of vendors have shifted focus from imports to local manufacturing within Pakistan. Since then,
a total of 36 manufacturing authorizations have been issued to local and international companies, resulting in
more than 68% of smartphones on Pakistan networks being locally manufactured?®.

An overview of smartphones imported and manufactured locally is provided hereunder:

Commercial Imports vs Local Assembly/Manufacturing

— 21.9
(%]
c
2
.g
P 13.05
€
> 10.26
1.53
||
Cy 20 Cy21 Cy 22
Source: PTA B Imports

314

30.2
21.3
1.58 1.71 2.37
- [ [
cv 23 CY 24 Y 25

M Local Assembly/Manufacturing

Distribution channels within the region are dominated by four major players, who engage in the assembly and
distribution of international and local phones. In FY 2025 the top-four distributors within the region were Air

36 https: //propakistani.pk/2026/01/06/pta-bl ocks-near ly-100-million-mobil e-devices-in-one-year/
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Link Communication Limited, Muller and Philips (M&P), Burque Corporation, and Advance Telecom, with Airlink
having the largest market share®’.

Airlink serves as the authorized distributor for Samsung, Huawei, TCL, and Transsion, alongside having an
assembly and distribution agreement with Xiaomi through its subsidiary Select Technologies Limited. SELECT has
a unique position within the industry as it is solely a manufacturer that operates only in the B2B market. The
Company holds a 13% market share of the local smartphone assembly market and an 8% market share of total
mobile devices manufactured3.

The Global Household Appliances Industry:

The household appliances industry covers consumer appliances used for domestic purposes, including TVs, Air
Conditioners, Washing Machines, and other domestic appliances. The industry is set to experience strong future
growth, with a projected size of USD 971 Bn by CY 2030%,

Increased adoption and integration of Al has led to a surge in demand for smart home devices, with users seeking
solutions that offer seamless integration and control features®.

The Household Appliances Industry in Pakistan:

The household appliances industry in Pakistan generated a revenue of PKR 328.6 Bn in CY 2024, reflecting a year-
on-year increase of 0.5% compared to PKR 327 Bn generated in CY 20234,

The industry is quite competitive, with a few key players dominating the market. Operators such as Haier and
Samsung gain strategic benefits from their positions as international operators. Success in the industry is
influenced heavily by brand strength, with the industry reflecting an organized structure.

The market shares for the sub-segments within the industry is provided hereunder:

Market Share - Air Conditioners Market Share - LED TV

2%
8%
17%
12%
m Haier = Gree & Ecostar m TCL = Haier
Dawlance Pak Elektron Ecostar Pak Elektron
Others Others

Source: PACRA

Haier leads the AC segment, boasting a significant 47% share of the market, followed by Gree and Dawlance who
hold a market share of 15% and 12%, respectively.

37 https: //www. pacr a.com/view/stor age/app/ PACRAY20Resear ch%620-
%20Mobile%20Phones%620& %620Al1ied%20Pr oducts¥%20-%20Jan%2725%202_1768314771.pdf

38 https: //www.pacra.conmvrating-report/MTQWNzU=

39 https: //www. pacr a.com/view/ stor age/app/ PACRAY620Resear ch%20-%20Househol d%20Appliances¥%620-
%20Mar %2725 _1741609486.pdf

40 https: //www. stati sta.comvoutl ook/cmo/househiol d-appliances/wor | dwi dettkey-players

4 hitps: //www. pacra.comvview/ stor age/app/ PACRAY620Resear ch%20-%20Househol d%20Appliances%620-
%20Mar %2725 1741609486.pdf
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Given the discretionary nature of the industry’s offerings, demand is significantly driven by factors such as
disposable income and inflation levels.
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3A. SHARE CAPITAL AND RELATED MATTERS

3A (i) Share Capital
The current share capital of Select Technologies Limited is as follows:

Face Value Per Premium

Share Capital No. of Shares Share (PKR) (PKR) Total at Par (PKR)

Authorized Share Capital

Ordinary Shares 1,000,000,000 10 - 10,000,000,000
Issued, Subscribed & Paid-Up

Capital

Ordinary Shares of PKR 10/- -

each fully paid
Breakdown of Issued,

800,000,000 10 8,000,000,000

Face Value Per Premium

Total at Par (PKR)

Subscribed and Paid-up No. of Shares

el Share (PKR) (PKR)

Sponsors: -
fi';iLt'zld( Communication 799,999,993 10 - 7,999,999,930

Directors and their Family: -
Muzzaffar Hayat Piracha 1 10 - 10
Adnan Aftab 1 10 - 10
Sharique Azim Siddiqui 1 10 - 10
Shaista Bano Gilani 1 10 - 10
Aqdus Faraz Tahir 1 10 - 10
Rabiya Muzzaffar 1 10 - 10
Mariam Sajjad 1 10 - 10

Sub Total 800,000,000 10 - 8,000,000,000

Face Value P Premium
New Issue of Ordinary Shares | No. of Shares ace VValu€ Y€l | pershare | Total at Par (PKR)

Share (PKR)

(PKR)
Allocation to institutions /
High Net worth individual

investors through Book 66,666,667 10 18 666,666,670
Building process at Strike
Price
General Public Portion 22,222,222 10 18 222,222,220
Sub-total 88,888,889 888,888,890

Face Value Per Total at Par (PKR)
Post IPO Paid Up Capital No. of Shares Share (PKR) _

Total Paid Up Capital Post

PO 888,888,889 8,888,888,890

3A (ii) Pattern of Shareholding

SELECT’s current pattern of shareholding is provided hereunder:

 Nae | Pre-IPO Shareholding

Shares Held Ownership %
Air Link Communication Limited 799,999,993 100%
Muzzaffar Hayat Piracha 1 0.00%
Adnan Aftab 1 0.00%
Sharique Azim Siddiqui 1 0.00%
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Shaista Bano Gilani 1 0.00%
Aqdus Faraz Tahir 1 0.00%
Rabiya Muzzaffar 1 0.00%
Mariam Sajjad 1 0.00%
Total 800,000,000 100%

3A (iii) Sponsors Shares to be kept in Blocked Form:

i As per regulation 5(1) of the PO Regulations, the Sponsors of the Company shall retain their entire
shareholding in the Company for a period of not less than twelve months from the last date for public
subscription;

ii. As per regulation 5(2) of the PO Regulations, the Sponsors of the Company shall retain not less than
twenty-five percent of the Post Issue Paid Up Capital of the Company for not less than three years from
the last date for the public subscription;

iii. As per regulation 5(3) of the PO Regulations, the shares of the Sponsors mentioned at (iii) above shall
be kept unencumbered in a blocked account with the CDC;

iv. As per regulation 5(4) of the PO Regulations, subject to compliance with sub-regulation 1 and 2 of
Regulation 5, and with the prior approval of the securities exchange, the Sponsors of the Company may
sell their shareholding through block-sale to any other person who shall be deemed Sponsor for the
purposes of the PO Regulations. Provided that a sale of at least 5% of the post issue paid up capital or
PKR. 50 million, whichever is lower, shall constitute a block sale during the lock-in period.

Breakdown of the shareholding of Select Technologies Limited’s sponsors is provided hereunder:

_ Pre-IPO Shareholding Post-IPO Shareholding ‘

Shares Held Ownership % Shares Held Ownership %

Sponsors:
Air Link Communication Limited 799,999,993 100.00% 799,999,993 90.00%
Total 799,999,993 100.00% 799,999,993 90.00%

3A (iv) Present Issue

The offer comprises of 88,888,889 shares (10% of the Post IPO paid-up capital of the Company) of face value of
PKR 10/- each.

Of the entire Issue of 88,888,889 Ordinary Shares, seventy five percent (75%) of the issue i.e. 66,666,667
ordinary shares will be offered through the Book Building process at a Floor Price of PKR 28/- per share with a
price band of 50% above the floor price i.e. PKR 42.00/-.

The bidders shall be allowed to place bids for seventy five percent (75%) of the Issue size and the Strike Price
shall be the price at which the seventy five percent (75%) of the Issue is subscribed. The remaining 25% of the
issue i.e. 22,222,222 ordinary shares will be offered to retail investors. The retail portion will be fully
underwritten, with Arif Habib Limited, Dawood Equities Limited, Intermarket Securities Limited and Ismail Igbal
Securities (Private) Limited acting as the underwriters to the issue.

Unsubscribed shares, if any, of the retail (General Subscription) portion will be taken up by the underwriters to
the issue.

3A (v) Shares Issued in Preceding Years

Break-up of shares issued since the inception of the company, including bonus shares, right shares and non-cash
shares, has been provided below:

: Premium
No. of shares issued Face Value Per Date of issuance

Share (PKR) Pe(rpf(i:;re Total Value (PKR)

1 50,000,000 10 - 500,000,000 At Inc.
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2 250,000,000 10 - 2,500,000,000 29-03-2022
3 250,000,000 10 - 2,500,000,000 28-09-2022
4 250,000,000 10 - 2,500,000,000 25-06-2024
Total 800,000,000 8,000,000,000

3A (vi) Employee Stock Option Scheme
SELECT does not have any employee stock option scheme.
3A (vi) Related Employees

Related Employees of the Company (Select Technologies Limited) are as follows:

S. No Name Designation

1 Adnan Aftab Chief Executive Officer
2 Nusrat Mahmood Chief Financial Officer
3 Amer Latif Company Secretary

Related employees of the Lead Manager/Consultant to the Issue (Arif Habib Limited) are as follows:

1 Mr. Shahid Ali Habib Chief Executive Officer

2 Mr. Farhan Rizvi Managing Director, Investment Banking

3 Mr. Hamza Rehan Assistant Vice President, Investment Banking
4 Mr. Malik Harris Rehman Assistant Vice President, Investment Banking
5 Mr. Raheel Ahmed Senior Associate, Investment Banking

6 Mr. Saif Ul Haq Associate, Investment Banking

7 Mr. Ismail Memon Associate, Investment Banking

7 Mr. Ali Raza Senior Analyst, Investment Banking

8 Mr. Muhammad Faizan Qureshi Senior Analyst, Investment Banking

9 Mr. Naveed Said Senior Analyst, Investment Banking

10 Mr. Muhammad Ali Bikiya Analyst, Investment Banking

11 Mr. Muhammad Sufyan Khan Analyst, Investment Banking

12 Mr. Muhammad Ali Chandio Analyst, Investment Banking

13 Mr. Tasweeb Fathe Khan Analyst, Investment Banking

Related employees of the Joint Consultant to the Issue (Intermarket Securities Limited) are as follows:

S. No Name Designation

1 Wajid Hussain Chief Executive Officer

2 Khurram Bashir Deputy Chief Executive Officer

3 lbrar Hussain Vice President, Investment Banking
4 Mansoor Arif Associate, Investment Banking
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UNDERTAKING

We, Air Link Communication Limited. being sponsor of Select Technologies Limited, having registered
office at 152/1-M. Quaid-e-Azam Industrial Estute, Kot Lakh Pat. Lahore, do hereby state on solemn

affirmation us under:

That we are the sponsor and majority shareholder/owner of the shares of Select Technologies Limited
(the “Issuer”)

()

(2) That the IPO Proceeds of Select Technologics Limited shall be utilized as per the purpose disclosed
in the Prospectus.

Muzzaffar Hayat Pirncha
{On sehalf of Air Uink Communicstion Limited)

Date: 2% Wk 2% ATTEST ED

L SAFDAR JUTT
IMRAN SAFDAR JU
Advocaie High C(::r:\”

DATH cu\i\ﬁss“.”‘ﬁu'

T
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4. PRINCIPAL PURPOSE OF THE ISSUE AND FUNDING AGREEMENTS

4.1. Principal Purpose of the Issue

To fund future business expansion, meet growing demand, and diversify the Company’s current product
portfolio, Select Technologies Limited aims to issue new equity with 88,888,889 shares at a floor price of PKR
28.00/- per share, amounting to total proceeds of PKR 2,488,888,892/-.

The principal purpose of the issue is to finance the construction of a new state-of-the-art production facility at
E4 and E5(S) Sundar Green Special Economic Zone for the manufacturing and assembly of Air Conditioner (AC)
units. This will provide scope for expansion of SELECT’s operations and diversification of its product portfolio,
allowing the Company to reduce reliance on a single product and customer, and seek sustained business growth.

A portion of the proceeds will be utilized towards expanding the TV production line, allowing the Company to
expand production into the large-scale (75-100 inches) product lines. Capital expenditure will also be undertaken
on smartphone plant & machinery, allowing Select Technologies Limited to keep its operations up-to-date with
technological advancements in the industry.

These new facilities will operate in a Special Economic Zone (SEZ), providing Select Technologies Limited with
the key strategic benefit of income tax exemption till FY 2035. Through this tax benefit SELECT will be able to
generate higher net margins, leading to improved returns for shareholders.

In addition, 43% of the proceeds will be used to finance the working capital needs of the Company. The working
capital requirements of Select Technologies Limited remain substantially high due to the need to maintain cash
margin deposits for Letter of Credit (LC) on imports. Furthermore, SELECT has diversified its product portfolio to
include other product lines, i.e. Television sets and Air Conditioning Units. These products intrinsically have a
slower turnover cycle, highlighting that further investment is needed to finance the working capital needs of the
Company.

4.2. Source of Funds

Select Technologies Limited intends to raise PKR 2.49 billion through an Initial Public Offering (IPO), issuing
88,888,889 ordinary shares at a floor price of PKR 28.00/- per share.

T e | Cost(Pk®) | Percentage (0

Proceeds from Initial Public Offering 2,488,888,892 100%

4.3. Utilization of IPO Proceeds

The IPO proceeds will be used primarily to establish a production facility at Sundar Green Special Economic Zone
for the manufacturing and assembly of Air Conditioner (AC) units, with the objective of enhancing production
capacity, expanding product range and availing regulatory tax benefits. A portion of the proceeds will be utilized
towards expanding the TV production line to support large scale TV models. Capital expenditure will also be
undertaken on smartphone plant & machinery, allowing Select Technologies Limited to keep its operations up-
to-date with technological advancements in the industry.

The remainder of the proceeds raised will be utilized in financing the working capital needs of the Company,
which remain high due to need to finance inventories.

The breakdown of the utilization of proceeds raised via this public offering, calculated at the floor price of PKR
28.00 per share, is provided hereunder:

Proceeds Utilization Amount (PKR)
1 Plant & Machinery - AC Assembly line 624,174,707 25%
2 Plant & Machinery — Smartphones 433,351,038 17%
3 Plant & Machinery — Large Scale TV Assembly Line 373,116,320 15%
4 Working Capital 1,058,246,827 43%
Total 2,488,888,892 100%

Page 50 of 217



- . . 'f-
Prospectus | Select Technologies Limited .-

4.4. Additional Disclosures Relating to the Purpose of the Issue

4.4.1. Details of Plant & Machinery — AC Assembly Line:

The plant and machinery cost for the Air Conditioner (AC) production line amounts to PKR 402,563,500, the
installation costs amount to PKR 40,256,350 and duties and other charges amount to PKR 181,354,857. The
table below shows the detail of Plant and Machinery to be delivered using IPO proceeds:

Duties &
(0]4,1-13 Total Cost

Installation
Cost (PKR) Costs

(PKR) Charges (PKR)

(PKR)

Plant and Machinery —

AC 402,563,500 40,256,350 181,354,857 624,174,707 100%

Total 402,563,500 40,256,350 181,354,857 624,174,707 100%

The detailed cost breakdown of the plant and machinery to be delivered is provided hereunder:

Duties, Taxes

H 0,
FOB Cost Amount in & Other Instca;Lz:Zmn Total Cost Total Cost /:00_:_:;?
(USD) PKR* Charges = (USD) (PKR)* o
(USD)** P

Indoor Assembly Line 125,000 36,250,000 56,313 12,500 193,813 56,205,625 9.00%
Outdoor Assembly Line 175,000 50,750,000 78,838 17,500 271,338 78,687,875 12.61%
Egg‘;‘:?a”ce Test 195,000 56,550,000 87,848 19,500 302,348 87,680,775 14.05%
fjt:i't‘dard Indoor Test 282,000 81,780,000 127,041 28,200 437,241 126,799,890 20.31%
Gas Charging Machine 55,000 15,950,000 24,778 5,500 85,278 24,730,475 3.96%
Vacuum Pump 8L 300,000 87,000,000 135,150 30,000 465,150 134,893,500  21.61%
Halogen Leak Detector 27,900 8,091,000 12,569 2,790 43,259 12,545,096 2.01%
ﬁg:;?wer Distribution 50,000 14,500,000 22,525 5,000 77,525 22,482,250 3.60%
Electrical Safety Tester 64,000 18,560,000 28,832 6,400 99,232 28,777,280 4.61%
Automatic Packing 15,000 4,350,000 6,758 1,500 23,258 6,744,675 1.08%
Machine
Automatic Sealer 18,000 5,220,000 8,109 1,800 27,909 8,093,610 1.30%
Machine
Condenser Bending 35,000 10,150,000 15,768 3,500 54,268 15,737,575 2.52%
Machine
Copper Tube Cutting 3,200 928,000 1,442 320 4,962 1,438,864 0.23%
Device
Soldering Gun

. 18,000 5,220,000 8,109 1,800 27,909 8,093,610 1.30%
(Industrial)
Air Screw Driver 2,400 696,000 1,081 240 3,721 1,079,148 0.17%
90-degree Air Screw 750 217,500 338 75 1,163 337,234 0.05%
Driver
SA(';t Pipe & Connector 14,000 4,060,000 6,307 1,400 21,707 6,295,030 1.01%
Manual Sealing Pincers 100 29,000 45 10 155 44,965 0.01%

Page 51 of 217



Prospectus | Select Technologies Limited

Duties, Taxes

FOB Cost Amount in & Other
(UsSD) PKR* Charges
(USD)**
Fluorine Resistant Pipe 400 116,000 180
(Bulk)
Rubber Pipe (Gas) 400 116,000 180
Rubber Pipe (02) 200 58,000 90
O Type Sealing Rings 800 232,000 360
(Bulk)
Fire Defending Device 4,000 1,160,000 1,802
Hexagon Ring Spanner 2,000 580,000 901
Set
Total 1,388,150 402,563,500 625,362

&
ot
BELECT

Ins::a;Latzion Total Cost
(USD) (UsD)

40 620

40 620

20 310

80 1,240

400 6,202

200 3,101

138,815 2,152,327

Total Cost
(PKR)*

179,858
179,858
89,929
359,716
1,798,580
899,290

624,174,707

* the Company has assumed an exchange rate of PKR 290 for USD while computing the CapEx requirements.
** duties, taxes and other charges are inclusive of CIF charges and clearing & transportation costs.

Additional details of the plant and machinery which will be financed via the IPO proceeds is provided below:

Useful
Life
(years)

Expected Supplier

Expected Order Date

Expected

Supply Date Order Status

% of Cost
to Total
CapEx
0.03%
0.03%
0.01%
0.06%
0.29%

0.14%

100.00%

Indoor Assembly Line
Outdoor Assembly
Line

Performance Test
Cabinet

Standard Indoor Test
Unit

Gas Charging Machine

Vacuum Pump 8L
Halogen Leak
Detector

AC Power Distribution
Panel

Electrical Safety
Tester

Automatic Packing
Machine

Automatic Sealer
Machine

Condenser Bending
Machine

Gree Intelligent

1
Equipment Oyears
Hisense HVAC 10 vears
Equipment ¥
Guangzhou Kinte 8 vears
Electric y
Wuxi Testing 3 vears
Equipment Co. Y
Sanhua Group 8 years
Robinair 5 years
INFICON 4 years
Schneider Electric 12 years
GW Instek 8 years
Youngsun

10
Packaging years
BestPack 8 years
Zhangjiagang King- 10 years

Macc

P.O: 23-Feb-2026
LC: 10-Mar-2026
P.O: 23-Feb-2026
LC: 10-Mar-2026
P.O: 23-Feb-2026
LC: 10-Mar-2026
P.O: 23-Feb-2026
LC: 10-Mar-2026
P.O: 23-Feb-2026
LC: 10-Mar-2026
P.O: 23-Feb-2026
LC: 10-Mar-2026
P.O: 23-Feb-2026
LC: 10-Mar-2026
P.O: 23-Feb-2026
LC: 10-Mar-2026
P.O: 23-Feb-2026
LC: 10-Mar-2026
P.O: 23-Feb-2026
LC: 10-Mar-2026
P.O: 23-Feb-2026
LC: 10-Mar-2026
P.O: 23-Feb-2026
LC: 10-Mar-2026

10-Jul-26

10-Jul-26

10-Jul-26

10-Jul-26

10-Jul-26

10-Jul-26

10-Jul-26

10-Jul-26

10-Jul-26

10-Jul-26

10-Jul-26

10-Jul-26

Placed

Placed

Placed

Placed

Placed

Placed

Placed

Placed

Placed

Placed

Placed

Placed
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Expected Supplier

Useful
Life
(years)

&
ot
BELECT

Expected Order Date

Expected

Order Status

Supply Date

Copper Tube Cutting
Device

Soldering Gun
(Industrial)

Air Screw Driver
90-degree Air Screw

Driver

Air Pipe & Connector
Set

Manual Sealing
Pincers

Fluorine Resistant
Pipe (Bulk)

Rubber Pipe (Gas)

Rubber Pipe (02)

O Type Sealing Rings
(Bulk)

Fire Defending Device

Hexagon Ring
Spanner Set

RIDGID

Weller

Ingersoll Rand

Chicago
Pneumatic

SMC Corporation

TBD

Parker Hannifin

Gates Corporation

TBD

Freudenberg
Sealing

Honeywell

Stanley Tools

5 years

3 years

4 years

4 years

6 years

3-5 years

3 years

3 years

3 years

2 years

10 years

15 years

4.4.2. Details of Plant & Machinery — TV Assembly Line:

P.O: 23-Feb-2026

LC: 10-Mar-2026

P.O: 23-Feb-2026
LC: 10-Mar-2026
P.O: 23-Feb-2026
LC: 10-Mar-2026
P.O: 23-Feb-2026
LC: 10-Mar-2026
P.O: 23-Feb-2026
LC: 10-Mar-2026
P.O: 23-Feb-2026
LC: 10-Mar-2026
P.O: 23-Feb-2026
LC: 10-Mar-2026
P.O: 23-Feb-2026
LC: 10-Mar-2026
P.O: 23-Feb-2026
LC: 10-Mar-2026
P.O: 23-Feb-2026
LC: 10-Mar-2026
P.O: 23-Feb-2026
LC: 10-Mar-2026
P.O: 23-Feb-2026

LC: 10-Mar-2026

10-Jul-26

10-Jul-26

10-Jul-26

10-Jul-26

10-Jul-26

10-Jul-26

10-Jul-26

10-Jul-26

10-Jul-26

10-Jul-26

10-Jul-26

10-Jul-26

Placed

Placed

Placed

Placed

Placed

Placed

Placed

Placed

Placed

Placed

Placed

Placed

The Plant and machinery cost for the Large-scale TV assembly line amounts to PKR 225,040,000, whilst the
installation costs amount to PKR 22,504,000 and the duties and other charges amount to PKR 125,572,320.

The table below outlines the details of the Plant and Machinery to be delivered using the IPO proceeds:

Cost (PKR)

Plant and Machinery —

Large-scale TV

Total

225,040,000

225,040,000

Installation 2L
(0]4,1-13
Costs Charges
(PKR) (PKR)
22,504,000 125,572,320
22,504,000 125,572,320

Total Cost
(PKR)
373,116,320 100%
373,116,320 100%

The detailed cost breakdown of the plant and machinery to be delivered is provided hereunder:
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Solder Paste Printer
Pick & Place Machine
Reflow Oven

AOI System

Loader/Unloader
Conveyor

Panel Handling System

Backlight Assembly
Line

COF/TAB Bonding
Machine

Optical Alignment
System

Heavy Duty Conveyor
Workstations

PLC Control System
Aging Racks

Signal Testing System
Dark Room Setup
Cleanroom Setup
HVAC System

HEPA Filters

Casing Assembly Line

Screw Fastening
Machine

Packaging Line
Air Compressor
Power Distribution

Installation & Training

FOB Cost

(V)]

25,000
150,000
30,000
25,000
18,000
28,000

30,000

50,000

35,000
120,000
12,000
11,000
12,000
10,000
10,000
50,000
35,000
25,000
15,000
15,000
15,000
15,000
22,000
18,000

776,000

Amount in
PKR*

7,250,000
43,500,000
8,700,000
7,250,000
5,220,000
8,120,000
8,700,000
14,500,000
10,150,000
34,800,000
3,480,000
3,190,000
3,480,000
2,900,000
2,900,000
14,500,000
10,150,000
7,250,000
4,350,000
4,350,000
4,350,000
4,350,000
6,380,000
5,220,000

225,040,000

Duties, Taxes
& Other
Charges
(USD)**

13,950
83,700
16,740
13,950
10,044
15,624
16,740
27,900
19,530
66,960
6,696
6,138
6,696
5,580
5,580
27,900
19,530
13,950
8,370
8,370
8,370
8,370
12,276
10,044

433,008

Installation
Costs
(USD)

2,500
15,000
3,000
2,500
1,800
2,800
3,000
5,000
3,500
12,000
1,200
1,100
1,200
1,000
1,000
5,000
3,500
2,500
1,500
1,500
1,500
1,500
2,200
1,800

77,600

Total Cost
(USD)

41,450
248,700
49,740
41,450
29,844
46,424

49,740
82,900

58,030
198,960
19,896
18,238
19,896
16,580
16,580
82,900
58,030
41,450
24,870
24,870
24,870
24,870
36,476
29,844

1,286,608

Total Cost
(PKR)*

12,020,500
72,123,000
14,424,600
12,020,500
8,654,760
13,462,960
14,424,600
24,041,000
16,828,700
57,698,400
5,769,840
5,289,020
5,769,840
4,808,200
4,808,200
24,041,000
16,828,700
12,020,500
7,212,300
7,212,300
7,212,300
7,212,300
10,578,040
8,654,760

373,116,320

* the Company has assumed an exchange rate of PKR 290 for USD while computing the CapEx requirements.
** duties, taxes and other charges are inclusive of CIF charges and clearing & transportation costs.

Additional details of the plant and machinery which will be financed via the IPO proceeds is provided below:
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% of Cost
to Total
CapEx

3.22%
19.33%
3.87%
3.22%
2.32%
3.61%
3.87%
6.44%
4.51%
15.46%
1.55%
1.42%
1.55%
1.29%
1.29%
6.44%
4.51%
3.22%
1.93%
1.93%
1.93%
1.93%
2.84%
2.32%

100%
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Solder P aste Printer
Pick & Place Machine
Reflow Oven

AOI System

Loader/Unloader
Conveyor

Panel Handling
System

Backlight Assembly
Line

COF/TAB Bonding
Machine

Optical Alignment
System

Heavy Duty Conveyor
Workstations

PLC Control System
Aging Racks

Signal Testing System
Dark Room Setup
Cleanroom Setup
HVAC System

HEPA Filters

Casing Assembly Line

Screw Fastening
Machine

Packaging Line
Air Compressor

Power Distribution

Expected Supplier

GKG, DEK (ASM), Panasonic

Yamaha, Fuji, Juki
Heller, BTU, JT
Koh Young, Mirtec

Asys, Nutek

BOE Equip, Foxconn
Systems

Skyworth, TCL Tech
Toray, Shibaura

Shenzhen Optronics

FlexLink, Bosch Rexroth
Local Fabricators
Siemens, Mitsubishi
Custom OEM China
Quantum Data

Local Vendors

Camfil, Clean Air
Daikin, Trane

AAF, Camfil

Custom OEM
Atlas Copco

Bosch Packaging

Atlas Copco, Ingersoll Rand

Schneider Electric

Useful
Life
(years)

7 years
8 years
10 years

7 years

10 years
8 years
8 years
7 years

7 years

10 years
10 years
8 years
10 years
7 years
10 years
15 years
10 years
3 years

10 years
8 years

10 years
10 years

15 years

4.4.3. Details of Plant & Machinery — Smartphones:

Expected

Order Date

1-Jun-26

1-Jun-26

1-Jun-26

1-Jun-26

1-Jun-26

1-Jun-26

1-Jun-26

1-Jun-26

1-Jun-26

1-Jun-26

1-Jun-26

1-Jun-26

1-Jun-26

1-Jun-26

1-Jun-26

1-Jun-26

1-Jun-26

1-Jun-26

1-Jun-26

1-Jun-26

1-Jun-26

1-Jun-26

1-Jun-26

Expected
Supply Date
31-Aug-26
31-Aug-26
31-Aug-26
31-Aug-26
31-Aug-26
31-Aug-26
31-Aug-26
31-Aug-26
31-Aug-26
31-Aug-26
31-Aug-26
31-Aug-26
31-Aug-26
31-Aug-26
31-Aug-26
31-Aug-26
31-Aug-26
31-Aug-26
31-Aug-26
31-Aug-26
31-Aug-26
31-Aug-26

31-Aug-26

Order Status

Pending
Pending
Pending

Pending

Pending
Pending
Pending
Pending

Pending

Pending
Pending
Pending
Pending
Pending
Pending
Pending
Pending
Pending

Pending
Pending

Pending
Pending

Pending

The plant and machinery cost for the Smartphone segment amounts to PKR 261,369,745, the installation costs
amount to PKR 26,136,975 and the duties and other charges amount to PKR 145,844,318.

The table below outlines the details of the Plant and Machinery to be delivered using the IPO proceeds:

Cost (PKR)

Installation
Costs
(PKR)

Duties &
Other
Charges

Total Cost
(PKR)

(PKR)
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Plant and Machinery —

Smartphones

Total

261,369,745

261,369,745

EIELEH

26,136,975

26,136,975

145,844,318

145,844,318

433,351,038 100%

433,351,038 100%

The detailed cost breakdown of the plant and machinery to be delivered is provided hereunder:

Three-platen pressure box

On-line BTB pressing
machine equipment (1-in-
3)

Protective cover for the
whole machine

CCD Composite Plate
Equipment

Lens positioning and
pressing machine (one for
two) (with positioning
fixture, UPH550)

3-in-1 dismantling and
positioning fixture

The current fixture of the
whole machine

screw bits

Electric batch, drivers &
cables

Sealing ring (hot glue)
Dispenser

Bag cutter

sealing cutter
Chamfer cutter

Spool

Needle

Dispenser controller with
SD card

3D inspection camera
Controller card

Glue dispenser head
C to C USB Bits

Free field microphone

FOB Cost

(UsD)

49,185

30,969

3,060

160,475

10,851

2,859
3,449
2,036
2,286
2,462
6,683
2,301
2,301
3,419
48,542
10,693
11,045
17,236
4,221
9,251
10,990

2,374

Amount in
PKR*

14,263,650

8,980,949

887,400

46,537,640

3,146,831

829,209
1,000,343
590,556
663,065
714,096
1,938,189
667,151
667,151
991,522
14,077,035
3,101,098
3,203,114
4,998,486
1,224,119
2,682,860
3,187,100

688,562

Duties, Taxes
& Other
Charges
(USD)**

27,445

17,281

1,707

89,545

6,055

1,596
1,925
1,136
1,276
1,374
3,729
1,284
1,284
1,908
27,086
5,967
6,163
9,618
2,355
5,162
6,132

1,325

Installation
Costs
(USD)

4,919

3,097

306

16,047

1,085

286
345
204
229
246
668
230
230
342
4,854
1,069
1,105
1,724
422
925
1,099

237

Total Cost
(USD)

81,549

51,346

5,073

266,067

17,991

4,741
5,719
3,376
3,791
4,083
11,081
3,814
3,814
5,669
80,482
17,730
18,313
28,578
6,999
15,339
18,221

3,937

Total Cost
(PKR)*

23,649,132

14,890,414

1,471,309

77,159,407

5,217,445

1,374,828
1,658,569
979,142
1,099,361
1,183,971
3,213,517
1,106,136
1,106,136
1,643,943
23,339,724
5,141,620
5,310,763
8,287,490
2,029,589
4,448,181
5,284,212

1,141,635
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% of Cost
to Total
CapEx

5.46%

3.44%

0.34%

17.81%

1.20%

0.32%
0.38%
0.23%
0.25%
0.27%
0.74%
0.26%
0.26%
0.38%
5.39%
1.19%
1.23%
1.91%
0.47%
1.03%
1.22%

0.26%
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B to C USB Bits

2-in-1 Bright Fixture
(Universal 3-in-

1)

Whole Machine Current
Fixture

Audio Test Fixture

CMW100 5G

Electronic Level (including
Control

Box)

Audio Box (Included A set
of

PC (CAM1)

Film Pasting Equipment
with Film

Fixture

Machine Head LOGO
Detection

Equipment

Color Box LOGO Testing
Equipment

Screw Feeder
Intelligent Electric Batch

UV Controller Head

BTB Pressing Machine with
Fixture

Upper and Lower Die
Lens Pressing Machine
with Fixture

Upper and Lower Die
Battery Cover Pressing
Machine with Fixture
Upper and Lower Die
DECO Brackets & Plate
Pressing

Machine with Pressing
Upper and Lower
Hardware DECO Pressing
Machine

with Pressing Upper and
Lower Die

3D Film Pasting Machine
with Whole

Machine Film Fixture

FOB Cost

(UsD)

2,798

10,759

3,139
9,117

17,169

4,919

38,119

13,526

40,169

23,568

22,954
3,959
8,126

7,072

19,706

14,153

114,954

12,973

12,973

53,959

Amount in
PKR*

811,493

3,120,250

910,249
2,643,855

4,979,079

1,426,400

11,054,600

3,922,600

11,648,934

6,834,834

6,656,534
1,148,075
2,356,506

2,050,882

5,714,856

4,104,277

33,336,660

3,762,254

3,762,254

15,648,151

Duties, Taxes
& Other
Charges
(USD)**

1,561
6,004

1,751
5,087

9,580

2,745

21,271

7,548

22,414

13,151

12,808
2,209
4,534

3,946

10,996

7,897

64,144

7,239

7,239

30,109

Installation
Costs
(USD)

280

1,076

314
912

1,717

492

3,812

1,353

4,017

2,357

2,295
396
813

707

1,971

1,415

11,495

1,297

1,297

5,396

Total Cost
(USD)

4,639

17,839

5,204
15,116

28,467

8,155

63,202

22,426

66,600

39,076

38,057
6,564
13,473

11,725

32,673

23,465

190,594

21,510

21,510

89,464

Total Cost
(PKR)*

1,345,455

5,173,375

1,509,193
4,383,511

8,255,313

2,364,971

18,328,527

6,503,671

19,313,932

11,332,154

11,036,533
1,903,509
3,907,087

3,400,363

9,475,231

6,804,892

55,272,182

6,237,817

6,237,817

25,944,634
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% of Cost
to Total
CapEx

0.31%

1.19%

0.35%
1.01%

1.90%

0.55%

4.23%

1.50%

4.46%

2.62%

2.55%

0.44%
0.90%

0.78%

2.19%

1.57%

12.75%

1.44%

1.44%

5.99%
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FOB Cost Amount in

(USD) PKR*
UV Film Curing Machine 19,578 5,677,585
Current Test Fixture
(Carrier & Dial) 6,235 1,808,092
Modular 13,789 3,998,729
Extended Base Machine 30,871 8,952,474
Total 901,275 261,369,745

Duties, Taxes
& Other
Charges
(USD)**

10,924
3,479
7,694

17,226

502,911

Installation
Costs
(USD)

1,958

623
1,379
3,087

90,127

Total Cost
(USD)

32,460
10,337
22,862
51,183

1,494,314

Total Cost
(PKR)*

9,413,436
2,997,817
6,629,892
14,843,202

433,351,038

* the Company has assumed an exchange rate of PKR 290 for USD while computing the CapEx requirements.
** duties, taxes and other charges are inclusive of CIF charges and clearing & transportation costs.

Additional details of the plant and machinery which will be financed via the IPO proceeds is provided below:

Expected Supplier

Three-platen Custom OEM (Alibaba /
pressure box Made-in-China)

On-line BTB pressing
machine equipment
(1-in-3)

Protective cover for
the whole machine
CCD Composite Plate
Equipment

Lens positioning and
pressing machine
(one for two) (with
positioning fixture,
UPH550)

3-in-1 dismantling
and positioning
fixture

The current fixture of Local Precision Fixture
the whole machine Maker

Custom OEM (China),
Janome

Local Fabricator

Cognex, Keyence

Custom OEM (China),
Janome

Local Precision Fixture
Maker

screw bits Wiha, Vessel

Electric batch, drivers
& cables

Sealing ring (hot glue) Henkel, 3M

Atlas Copco, Kilews

Dispenser Nordson EFD, Musashi
Bag cutter Local Industrial Supplier
sealing cutter Local Industrial Supplier
Chamfer cutter Local Industrial Supplier
Spool Local Supplier / OEM
Needle Nordson EFD

Useful
Life
(years)

10 years

10 years

10 years

10 years

10 years

3 years

10 years
4 years
4 years

4 years
3 years
3 years
3 years
3 years
4 years

3 years

Expected
Order Date

1-Apr-26

1-Apr-26

1-Apr-26

1-Apr-26

1-Apr-26

1-Apr-26

1-Apr-26
1-Apr-26
1-Apr-26
1-Apr-26
1-Apr-26
1-Apr-26
1-Apr-26
1-Apr-26
1-Apr-26
1-Apr-26

Expected

Supply Date

30-Jun-26

30-Jun-26

30-Jun-26

30-Jun-26

30-Jun-26

30-Jun-26

30-Jun-26

30-Jun-26

30-Jun-26

30-Jun-26
30-Jun-26
30-Jun-26
30-Jun-26
30-Jun-26
30-Jun-26
30-Jun-26

Order Status

Placed

Placed

Placed

Placed

Placed

Placed

Placed
Placed
Placed

Placed
Placed
Placed
Placed
Placed
Placed
Placed
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Ll Expected Expected
E ] Lif
xpected Supplier ife Order Date Supply Date Order Status

(years)
Dllspenser controller Nordson EFD, Musashi 3 years 1-Apr-26 30-Jun-26 Placed
with SD card
3D inspection camera Cognex, Mech-Mind 3 years 1-Apr-26 30-Jun-26 Placed
Controller card Advantech, Beckhoff 3 years 1-Apr-26 30-Jun-26 Placed
Glue dispenser head Nordson EFD 3 years 1-Apr-26 30-Jun-26 Placed
C to C USB Bits Local Supplier 3 years 1-Apr-26 30-Jun-26 Placed
Free fiel

ree field Briiel & Kjaer, GRAS 3years  1-Apr-26 30-Jun-26 Placed

microphone
B to C USB Bits Local Supplier 3 years 1-Apr-26 30-Jun-26 Placed

2-in-1 Bright Fixture Local Precision Fixture

(1l)Jn|versaI 3-in- Maker 3 years 1-Apr-26 30-Jun-26 Placed
Whole Machine Local Precision Fixture
Current Fixture Maker 5 years 1-Apr-26 30-Jun-26 Placed
Audio Test Fixture Local Integrator + Rohde 4 years 1-Apr-26 30-Jun-26 Placed
& Schwarz
CMW100 5G Rohde & Schwarz 4 years 1-Apr-26 30-Jun-26 Placed
Electronic Level
(including Control Mitutoyo, Bosch 4 years 1-Apr-26 30-Jun-26 Placed
Box)
Audio Box (Included
A set of Local Integrator 4 years 1-Apr-26 30-Jun-26 Placed
PC (CAM1) Dell, HP, Advantech 4 years 1-Apr-26 30-Jun-26 Placed
Film Pasting
Equipment with Film  Custom OEM (China) 5 years 1-Apr-26 30-Jun-26 Placed
Fixture
Machine Head LOGO
Detection Cognex, Keyence 10 years 1-Apr-26 30-Jun-26 Placed
Equipment
Color Box LOGO
K 1 1-Apr-2 -Jun-2 PI
Testing Equipment Cognex, Keyence 0 years pr-26 30-Jun-26 aced
Screw Feeder Carlson Engineering, 5 years 1-Apr-26 30-Jun-26 Placed
Janome
Intelli Electri
;;;l:gent ectric Atlas Copco, Kilews 5 years 1-Apr-26 30-Jun-26 Placed
UV Controller Head Dymax, Nordson 4 years 1-Apr-26 30-Jun-26 Placed
BTB Pressing
Machine with Fixture Custom OEM (China) 10 years 1-Apr-26 30-Jun-26 Placed

Upper and Lower Die

Lens Pressing

Machine with Fixture Custom OEM (China) 10 years 1-Apr-26 30-Jun-26 Placed
Upper and Lower Die

Battery Cover
Pressing Machine
with Fixture Upper
and Lower Die

Custom OEM (China) 10 years 1-Apr-26 30-Jun-26 Placed
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Useful
Expected Supplier Life
(years)

Expected Expected

Order Date Supply Date LT

DECO Brackets &
Plate Pressing
Machine with Custom OEM (China) 10 years 1-Apr-26 30-Jun-26 Placed
Pressing Upper and
Lower

Hardware DECO
Pressing Machine

with Pressing Upper Custom OEM (China) 10 years 1-Apr-26 30-Jun-26 Placed
and Lower Die

3D Film Pasting

Machine with Whole Custom OEM (China) 10 years 1-Apr-26 30-Jun-26 Placed
Machine Film Fixture

wv F|I'm Curing Dymax, Nordson 10 years 1-Apr-26 30-Jun-26 Placed
Machine

Current Test Fixture

(Carrier & Dial) Local Integrator + R&S 5 years 1-Apr-26 30-Jun-26 Placed
Modular Local Fabricator 5 years 1-Apr-26 30-Jun-26 Placed
Extenfjed Base Local Fabricator 10 years 1-Apr-26 30-Jun-26 Placed
Machine

4.4.4. Details of Working Capital Requirements:

Select Technologies Limited operates a highly working-capital intensive business, primarily stemming from the
need to finance inventories. The Company is required to maintain cash margin for the opening of LCs in order to
import raw materials and components. These margin requirements are predominately financed via debt,
resulting in SELCT operating with a highly leveraged capital structure.

The expected expansion into Sundar SEZ is expected to double SELECT’s existing production capacity of
smartphones and TVs to a respective 7,000,000 and 360,000 annual units, whilst also creating a new AC
production facility with an annual capacity of 400,000 units. Capacity expansion and business diversification into
the home appliances industry is expected to significantly increase Select Technologies Limited’s working capital
requirements. As such, of the total IPO proceeds of PKR 2,488,888,892, PKR 1,058,246,828 (43%) will be utilized
to finance the working capital needs of the Company. This strategic allocation will lead to an improved liquidity
position and more optimized capital structure, allowing SELECT to reduce reliance on debt and support
continued business growth following production expansion.

4.5. Details Regarding Financial Close of the Project

The expenditure on both the AC Production Plant and Smartphone Production Plant is expected to commence
from Q3 FY 2026. Both the plants are expected to be operationally available by Q1 FY 2027.

Implementation Schedule

Completion /
Start Date Approval
Date

Plant & Machinery - AC Assembly line

1. Purchase Order Issuanceand LC o3 0y 5056 03 Fy 2026 The company has shortlisted

Opening suppliers and is in process of
opening LCs for importing the

Equipment Manufacturingby 3 v o056  QaFy2026  respective Plant & Machinery.

Supplier
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Shipment, Port Clearance and
Inland Transport

Q4 FY 2026 Q1 FY 2027

Equipment Unloading,
4, Mechanical Installation, Electric =~ Q1 FY 2027 Q1 FY 2027
& Utility Connections

Machine Calibration, Trial Runs

> and Pilot Production Q1 FY 2027 Q1 FY 2027

Commencement of Commercial
6. . Q1 FY 2027 Q1 FY 2027

Production

Plant & Machinery — Smartphone

1 Purchas.e and delivery of Plant Q3 FY 2026 Q4 FY 2026

& Machinery

Equipment Unloading,
2. e . 1 FY 2027 1 FY 2027 . .

Positioning, and Installation Q Q The Company is currently in

the process of negotiating

3. Trial Run and Pilot Production Q1 FY2027 Q1 FY 2027 with potential suppliers.
4 Commencement of Commercial Q1 FY 2027 Q1 FY 2027

Production

4.7. Utilization of excess IPO Funds, in the case the Strike Price is Determined above the Floor

Any excess funds raised, in case the Strike price is determined above the Floor price, would be utilized towards
financing the working capital needs of the Company.
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4 (Al) POST ISSUE MATTERS. (REPORTING AND EXIT OPPORTUNITY)

i Post issuance reporting requirements as per regulation 16 of these regulations

The issuer, Select Technologies Limited, upon completion of the public offer shall:

a. Report detailed break-up of the utilization of the proceeds of the issue in its post issue
quarterly/half-yearly and annual accounts (till the fulfilments of the commitments mentioned
in the prospectus).

b. submit a: (a) Half Yearly progress report; and (b) annual progress report reviewed by the
auditor, to the securities exchange till the fulfilment of the commitments mentioned in the
prospectus stating the following:

e Implementation status of the project/commitment made in the prospectus as per format
given below:
e Detailed Break-up utilization of the proceeds raised from the issue:

c. Submit a final report reviewed by the auditor after the fulfilment of the commitments
mentioned in the prospectus.

iii. Exit Opportunity Mechanism as per regulation 16(a) of these regulations

a. The Issuer shall not, at any time change the principal purpose of the issue as disclosed in the
Prospectus.

b. In exceptional circumstances, the issuer may change the principal purpose of the issue subject to
passing of special resolution and offering an exit opportunity to dissenting shareholders who
have not agreed to the change in principal purpose of the issue as disclosed in the Prospectus.

c. Offering an exit opportunity shall also be mandatory where the principal purpose of issue was
undertaken and thereafter funds were diverted to other purposes, which resulted in non-
completion of principal purpose of issue in a timely manner as disclosed in the prospectus.

d.

The mechanism for an exit offer opportunity shall be as under:

i EOGM notice in respect of any change in the principal purpose of the issue as
disclosed in the prospectus shall be given along with draft special resolution as
required under the provisions of Companies Act, 2017.

ii. Subject to approval of special resolution as defined in the Companies Act, 2017, the
shareholders who have dissented against the special resolution and conveyed their
dissent to the company secretary under intimation to PSX, shall be provided an
opportunity to exit by offering a price per share, by the sponsors of the issuer that
shall be highest of the following:

1. Intrinsic value based on the latest available audited accounts;
2. Weighted average closing price for last six preceding months
3. offer price at which the shares were subscribed through IPO.
iii. The exit offer shall be executed by the sponsors with in a period of thirty days from
the date of passing of special resolution.
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4A VALUATION SECTION:

4A (1) JUSTIFICATIONS GIVEN BY THE CONSULTANT TO THE ISSUE, IF ANY OR THE ISSUER IN SUPPORT
OF THE OFFER/FLOOR PRICE AND THE PRICE BAND. THE JUSTIFICATION MUST INCLUDE
APPROPRIATE VALUATION MODELS, INCLUDING THE DISCOUNTED CASH FLOW (DCF) MODEL,
DIVIDEND DISCOUNT MODEL (DDM), AND/OR GORDON GROWTH MODEL (GGM).

Disclaimer:

The offer price/floor price and price band are set by the Issuer and Consultant to the Issue using appropriate
valuation models, and that the Commission and the Securities Exchange have neither assessed nor validated the
pricing or the underlying valuation model. The Commission and the Securities Exchange do not assess, validate
or endorse the price of a transaction, as pricing is purely a function of market forces; whereby minimum price is
determined by the Consultant to the Issue/Issuer and final price is set by the investors.

Valuation - Free Cash Flow to the Firm (FCFF):

FY 2026F FY 2027F FY 2028F FY 2029F FY 2030F FY 2031F

Cost of Equity
Risk free rate®? 12.00% 12.00% 12.00% 12.00% 12.00% 12.00%
Equity Beta®? 1.33 1.33 1.33 1.33 1.33 1.33
Equity Risk Premium®** 6.00% 6.00% 6.00% 6.00% 6.00% 6.00%
Cost of Equity®® 20.01% 20.01% 20.01% 20.01% 20.01% 20.01%
Cost of Debt
Finance Cost (PKR Mn) 2,217 2,481 2,849 3,080 3,350 3,402
Average Debt (PKR Mn) 16,858 18,564 21,675 23,253 24,906 25,396
Pre-tax Cost of Debt* 13.15% 13.36% 13.15% 13.25% 13.45% 13.40%
Tax Rate 31.20% 16.22% 6.34% 6.41% 6.28% 6.10%
After Tax Cost of Debt 9.05% 11.19% 12.31% 12.40% 12.61% 12.58%

Running WACC

Total Debt (PKR Mn) 16,689 20,440 22,910 23,597 26,214 24,578
Total Equity (PKR Mn) 14,511 15,807 17,352 20,965 25,953 31,893
Debt Weight 53% 57% 57% 53% 50% 44%
Equity Weight 47% 43% 43% 47% 50% 56%
WACC 14.14% 15.04% 15.63% 15.98% 16.29% 16.77%
PKR Mn FY2026F  FY2027F  FY2028F  FY2029F  FY2030F  FY 2031F
Operating Profit 5,338 5,232 5,821 10,164 13,167 15,032
Less: Tax (1,666) (849) (369) (651) (827) (918)
NOPAT 3,673 4,383 5,452 9,513 12,340 14,114

42 Risk free rate is based on the prevailing yield of the five-year Pakistan Investment Bond as at April 151 2026, implying the
time horizon for investment in equities which is typically 3- 5 years.

43 The equity beta for SELECT has been calculated by using the weighted average adjusted asset (deleveraged) of Airlink,
PAEL and WAVESAPP, and then re-leveraging it using the market value of SELECT s debt and equity.

4 Equity Risk Premium has been derived from the implied equity return over the past 20 years, which has averaged
approximately 6.00% above the average long-term Government bond yield.

4 Cost of Equity has been calculated using the Capital Asset Pricing Model (CAPM): Cost of Equity = Risk Free Rate +
(Equity Risk Premium)* Equity Beta

6 Finance Cost / Average Interest-Bearing Debt
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Add: Depreciation 604 704 713 724 737 750
Add: Amortization - - - - - R
Adj: Changes in

Working Capital 1,515 (3,699) (3,501) (3,625) (5,835) (2,468)
Less: CapEx (3,330) (2,143) (863) (886) (909) (932)
FCFF 2,462 (755) 1,800 5,727 6,333 11,464
Terminal Value 89,391
Discounting
Year 0.25 1.25 2.25 3.25 4.25 5.25
Discount Factor 0.967 0.839 0.721 0.618 0.527 0.443
PV of Payouts 2,382 (634) 1,299 3,537 3,335 5,079
PV of Terminal Value 39,605
Enterprise Value 54,603
Less: Debt (17,027)
Add: Investment Property 1,936
Add: Short-term investments 1,800
Add: Cash 245
Equity value 41,556
No. of Shares (Mn) 889
Value per Share (PKR) 46.75
Floor Price (PKR) 28.00
Upside (PKR) 67%

Justification for the Premium: 50% Upside

Based on the valuation assessment, the DCF model yields a fair value of PKR 46.75 per share, reflecting a
potential upside of 67% from the floor price of PKR 28.00 per share and 11% from the limit price of PKR 42.00
per share.

The Company is offering a Price-to-Earning (“P/E”) multiple of 12.19x at the Floor Price of PKR 28.00/- per
Ordinary Share based on the earnings per share of the Company for the twelve-month period ended December
31, 2025 of PKR 2.30/-. This reflects a 33% discount against the weighted average sector P/E multiple of 18.15x.

The positive upside indicated by the FCFF valuation and the attractive relative valuation of the combine
collectively support the appropriateness of the proposed 50% price band.

Dividend Discount Model (DDM):

Select Technologies Limited is a growth-oriented company, focused on seeking sustained business expansion
through capacity enhancement and product portfolio diversification. The Company intends on incurring
significant capital expenditure in order to meet its long-term business strategy, and therefore is prioritizing
retaining earnings for reinvestment purposes to meet expenditure and working capital needs. Furthermore,
SELECT has no history of paying dividends to its shareholders, and expected future dividends are not a major
portion of the earnings and paid-out solely to provide a cash return to the minority shareholders.

The dividend discount model (DDM) is a suitable valuation model for mature businesses with a stable dividend
payout policy. As such, given the lack of a regular historical dividend policy on part of the Company, the dividend
discount model is not appropriate to determine the intrinsic value of Select Technologies Limited.
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Strategic Partnerships with Global Brands:

Over its short lifespan, Select Technologies Limited has secured manufacturing partnerships with some of the
leading global consumer electronic brands, including Xiaomi Inc and Hisense Technologies.

Select Technologies Limited stands as the exclusive partner for the assembly of Xiaomi smartphones in Pakistan.
Xiaomi stands as the third largest global smartphone operator, holding a substantial 13.80% of the market*’. It
also holds a sizeable 9% share of Pakistan’s smartphone industry, reflecting the brand’s strong position in the
domestic landscape.

Hisense Technologies is a key player in the global home appliances and consumer electronics industry, holding
the 2" largest market share at 14% of the Smart-TV industry®,

These partnerships underscore SELECT’s reliability and cutting-edge innovation, positioning it as the preferred
local manufacturing partner for top-tier international brands.

Diversification of Product Portfolio:

Select Technologies Limited entered into an agreement with Hisense International Singapore Pte. Ltd, effective
January 1, 2026, for the manufacturing of home appliances in Pakistan, with an initial focus on Smart TVs and
Air Conditioners®.

This reflects the diversification of SELECT’s product portfolio into the consumer appliances sector, allowing the
Company to reduce its dependence on a single sector. This agreement with Hisense allows SELECT to gain
exposure to Pakistan’s household appliances industry, valued at PKR 328.6 Bn°, whilst minimizing the risks
associated with a new market entry.

Favorable Future Prospects:

Pakistan’s smartphone industry has experienced strong growth in recent periods, with the number of locally
manufactured devices rising to 30.2 million units in 2025 (CY20: 13.1 million), reflecting a CAGR of 18%°'. The
increase in local manufacturing and reduced dependence on imports has been driven by the introduction of
MDM regulations and DIRBS in 2021, aimed at curtailing imports. In addition, rising connectivity and internet
adoption have led to a structural shift in the industry towards smartphones from 2G devices.

Mix of Local Assembled Phones

84%
59% 60% 61% 59%
529
48% %
41% 40% 39% 41%
. I I I
CY 20 CY 21 Cy 22 CY 23 CY 24 CY 25
Source: PTA H2G M Smartphones

47 https: //www. pacr a.comvview/stor age/app/ PACRA%20Resear ch%620-
%20Mobile%20Phones¥%20& %20Al1ied%20Pr oducts%620-%620Jan%2725%202_1768314771.pdf

“8 https://global .hisense.convabout-hi sense/newsr oonvhi sense-tv-r etai ns-global -no2-ranking-in-2024-and-leads-the-100-
inch-tv-market-worldwide

49 https: //dps.psx.com.pk/downl oad/document/268997 . pdf

50 https: //www. pacr a.com/view/ stor age/app/ PACRAY620Resear ch%620-%20Househol d%20Appliances¥%620-
%20Mar %2725 _1741609486.pdf

51 https: //mww. pta.gov.pk/category/tel ecom-indicator /171
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This transition highlights rising consumer demand for locally assembled smartphones and supports long-term
volume growth.

SELECT is well-positioned to meet this rising demand, with the development of the new facility and Sundar SEZ
expected to double the Company’s manufacturing capacity to an annual 7 million smartphones.

Robust Financial Performance:

During the period from FY 2022 to FY 2025 Select Technologies Limited experienced a CAGR of 152% in its net
sales, recording a topline of PKR 48.8 Bn in FY 2025. Alongside this, the Company displayed strong profitability,
recording a gross margin of 9% (FY24: 5%), operating margin of 8% (FY 24: 5%) and net margin of 3% (FY24: 2%)
in FY 2025.

Profitability Margins

8% 9%
C 8%
-y o
7% ™ - 5% -
- - e ¢
5%
s @G=» G B @B
0.4% - = 3%
: o 2%
-
FY 2023 FY 2024 FY 2025

Gross Profit Margin e e (Qperating Profit Margin e o Net Profit Margin

Tax Exemption:

Select Technologies Limited is set to commence production at its new state-of-the-art facility at E4 and E5(S)
Sundar Green SEZ. This new facility will operate in a Special Economic Zone (SEZ), providing SELECT with a ten
years tax exemption till FY 2035.

SELECT’s Sundar Green Facility will be able to obtain the following tax benefits®2:

e One-time custom-duty exemption on import of plant, machinery, and equipment under SEZ Act, 2012.
e 10-Year exemption on all income taxes (till tax year 2035).

e Turnover tax / minimum tax exemption under Section 113.

e Alternative Corporate Tax (17% of specified accounting income) exempted under Section 113C.

e Income tax exemption under Section 235 on utility bills (electricity, gas, etc.).

e Super tax exemption under Section 4C.

e Tax exemption on certain imports under Section 148.

e Tax exemption under Section 236K for Zone Enterprises for purchase of property in SEZ.
Through these tax benefits Select Technologies Limited will be able to incur lower costs and generate higher
margins, leading to improved returns for shareholders.
Parent & Sponsor Support:

Air Link Communication Limited is the sole sponsor and shareholder of Select Technologies Limited. Airlink’s
position as Pakistan’s largest smartphone distributor®3, alongside its relationships with some of the leading
global brands including Samsung, Transsion, TCL, Xiaomi, provides SELECT with key strategic support and

52 https: //www.sunder green.comy
53 https: //www. pacra.com/view/ stor age/app/ PACRAY620Resear ch%20-
%20Mobile%20Phones%6208& %20Al1i ed%20Pr oducts¥%20-%20Jan%2725%202_1768314771.pdf
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credibility. This has been instrumental in enhancing the SELECT’s ability to secure business partnerships with

some of the world’s leading consumer electronics brand.

Select Technologies Limited also benefits from Airlink’s financial backing, including sustained working capital

support to meet the Company’s liquidity needs.

Justification:

Based on our review, the Consultant to the Issue and Joint Consultant to the Issue are of the opinion the strong

historical performance of the Company, strategic partnerships with globally leading brands, expansion into the

home appliances industry, strong sponsor support, and future tax benefits highlight strong future demand and

sustainability of business performance, justifying the floor price of PKR 28.00 per share.

Based on the valuation assessment, the DCF model yields a fair value of PKR 46.75 per share, reflecting a

potential upside of 67% against the floor price and 11% against the limit price, supporting the appropriateness
of the proposed 50% price band.

The Company is offering a Price-to-Earning (“P/E”) multiple of 12.19x at the Floor Price of PKR 28.00/- per
Ordinary Share based on the earnings per share of the Company for the twelve-month period ended December
31, 2025 of PKR 2.30/-. This reflects a 33% discount against the weighted average sector P/E multiple of 18.15x.

4A (1) DISCLOSURE OF POST ISSUE FREE FLOAT

Post IPO, the share capital of SELECT will increase from 800,000,000 Ordinary Shares to 888,888,889 Ordinary
Shares. The free float status of SELECT post IPO is provided hereunder:

Description

Existing Shareholders:

Sponsors

Directors

Public Offering

Total

Number of Shares

4A (lll) PEER GROUP COMPARISON

799,999,993
7
88,888,889
888,888,889

90.00%
0.00%
10.00%
100%

% Shareholding

Total Free Float ‘

10.00%

10.00%

Select Technologies Limited is set to be the first sole mobile and smart devices manufacturer to be listed on PSX.

Please note that financial performance of SELECT cannot be directly compared with other listed companies.
However, listed companies operating in the Cable & Electrical Goods and & Technology and Communication

sector have been taken for comparative purposes.

EPS
Company (TT™)

NETSOL

AVN

SYS

OCTOPUS

AIRLINK

SYM

ZAL

22.70

3.61

6.77

0.75

13.87

0.74

5.62

Gross
Profit
Margin

47%
26%
26%
41%
13%
53%

27%

Net
ROE ROA
Profit BVPS P/E P/B

18%

11%

13%

10%

6%

26%

66%

129.49

33.30

31.02

17.30

44.84

7.19

11.97

124.61

32.15

153.59

33.59

143.30

11.00

47.20

5.49x

8.90x

22.69x

44.70x

10.33x

14.82x

8.39x

0.96x

0.97x

4.95x

1.94x

3.20x

1.53x

3.94x

19%

12%

24%

4%

33%

14%

72%

14%

6%

17%

4%

10%

11%

66%

Free Float
(Shares -
Mn)

148
884
47
119
128

66

Float %
30%
35%
60%
30%
30%
45%

25%
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Gross Net Free Float
EPS 3{0]3 ROA Free
Compan Profit Profit BVPS P/E P/B Shares -
™) | Margin -ﬂ-- ) | ) | U ot x
9.66

PAKD 19% 6%  120.65 130.02 13.46x  1.08x 8% 6% 5 43%
STL 151.88 NMF NMF | 25505 62.34  0.41x = 024x  79% 9% 0.10 20%
TELE 0.37 25% 1% 1505 844  22.66x  0.56x 3% 1% 326 96%
PAEL 4.16 27% 6% 5352 4137 9.93x  0.77x 8% 5% 508 65%
WAVESAPP  0.71 20% 4% 3022 777 11.00x  0.26x 2% 2% 134 50%
PTC (1.91) 33% NMF 723 5525 NMF  7.64x  NMF  NMF 593 15.72%
WTL (0.09)  NMF NMF  NMF 151 NMF  NMF  NMF  NMF 47235 85%
Sector W.
Avg Mean 18.15x 5.46x
Sector 10.67x  1.08x
Median ' ’
KSE 100 8.22x  1.53x
SELECT Pre-
v 2.30 14% 5%  14.99 28 12.19x  1.87x | 17% 6% 89 10%
SELECTPost- ) 3 16.79 28 13.55x  1.67x
Issue

* Prices and multiples as at 15" April 2026.
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5. RISKFACTORS

5.1. INTERNAL RISKS

5.1.1. Customer Concentration Risk:

Select Technologies Limited has a Manufacturing supply agreement with Xiaomi Pakistan Limited for
manufacturing and selling smartphones and related products. Sales to Xiaomi Pakistan accounts for the majority
of SELECT’s revenue, thereby making the Company reliant on a single customer. SELECT’s sales demand is
primarily determined by the purchasing needs of Xiaomi, which in turn is also influenced by the overall consumer
demand for Xiaomi models in Pakistan. As such, any reduction in the local demand for Xiaomi products could
result in a sizeable reduction in the sales revenue of Select Technologies Limited.

The break-up of SELECT’s revenue for the latest financial years is provided hereunder:

PKR Mn FY 2023 FY 2024 FY 2025

Xiaomi 15,429.50 73,460 48,481
As % of total Revenue 99.996% 100% 99%
Others 0.56 - 412
As % of total Revenue 0.004% - 1%
Total 15,430 73,460 48,893

5.1.2. High Financial Gearing:

Select Technologies Limited operates with a highly leverage capital structure, having a debt to equity ratio of
1.57x (157%) as of June 30, 2025. Such high levels of gearing expose SELECT to high financial risk, whereby the
Company’s profitability and business operations could be adversely affected were it to fail in servicing its debt
obligations on a timely basis.

The majority of SELECT’s debt relates to short-term borrowings undertaken by the Company to finance its
working capital needs, which remain high due to the requirement to maintain a cash margin deposits for Letter
of Credit (LC) used by SELECT on its import purchases.

Breakdown of SELECT’s leverage position is provided in the table below.

PKR Mn FY 2023 FY 2024 FY 2025 1HFY 26
Long-term Loans 2,018 1,862 1,677 1,235
Lease Liabilities - 54 69 46
Payable to Related Party 1,908 3,799 4,125 2,782
Short-term Borrowings 2,511 7,435 11,157 11,074

Total Debt 6,436 13,149 17,027 15,137

Total equity 5,447 9,514 10,818 11,996

Total Assets 16,155 28,179 37,608 31,129

Debt to Equity 118% 138% 157% 126%

Debt to Assets 40% 47% 45% 56%

5.1.3. Interest Rate Risk:

Select Technologies Limited is exposed to interest rate risk, whereby the Company’s cash flows may be affected
as a result of changes in market interest rates. Majority of this risk arises from SELECT’s high debt levels, which
accrue interest at a floating rate. As such, any increases in the benchmark rates will lead to higher levels of
finance cost paid by the Company.

Below is an overview of SELECT’s variable rate instruments and yearly finance cost charges:
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FY 2023 FY 2024 FY 2025 1HFY 26

Financial Liabilities:

Long-term loans 2,082 1,939 1,713 1,235
Lease Liabilities - 54 69 46
Short-term borrowings 2,511 7,435 11,157 11,074

| Finance Cost (1,114) (1,711) (2,396) (1,256) |

5.1.4. Liquidity Risk

Select Technologies Limited is exposed to liquidity risk, whereby the Company may fail to meets its obligations
when they fall due. The liquidity needs of SELECT remain high due to the extensive working capital requirements
of the Company, which primarily stem from having to finance inventories.

SELECT imports majority of its raw materials (SKD kits and components) from Xiaomi as per their Manufacturing
Supply Agreement, according to which SELECT has to make payments via Letter of Credit (LC). Given the
requirement to maintain a cash margin deposits for Letter of Credit (LCs), high investment in working capital is
needed.

The table below outlines the gross working capital cycle of Select Technologies Limited:
FY 2023 FY 2024 FY 2025 ‘
Gross Working Capital Days 124 28 112

5.1.5. Risk of Technological Obsolescence:

SELECT operates in the smartphone and smart devices market, an industry with short product life-cycles and
rapid technological and technical advancements. Failure of the Company to update its facilities and production
lines in time may lead to obsolescence of assets, resulting in impairment write-downs and reduced overall
competitiveness.

5.1.6. Negative cashflow from operating activities in the last three preceding financial years:
The table below outlines SELECT’s cash flow from operating activities for the three preceding financial years

PKR Mn FY 2023 FY 2024 FY 2025 ‘
Cash Flow from Operations 1,131 (4,037) (2,964)

Select Technologies Limited generated negative cash flows in FY 2024 and FY 2025 primarily due to the effect of
working capital changes. The Company’s working capital needs remain high due to having to finance inventories.

5.1.7. Risk of Non-compliance with PSX and SECP regulations:

In the event of non-compliance with any regulatory requirements of SECP or PSX, the Company may be placed
on Defaulter Segment of PSX which may potentially hamper trading in the Company’s shares leading up to
potential suspension in trading or delisting.
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5.2. EXTERNAL RISKS:

5.2.1. Regulatory Risk:

Select Technologies Limited is in the business of smartphone assembly, allowing it to benefit from various
incentives from the local government, including favorable import duties on Semi-knocked Down (SKD) smart-
phone kits imported. The Company is also in the process of commencing its production operations in Sundar
Industrial Estate (SIE), a Special Economic Zone (SEZ) that allows the Company to benefit from tax exemptions
(see section 4A(i)).

Any change or withdrawal of government incentives, including those relating to import duties and corporate
tax, may materially and adversely affect the cost structure and competitiveness of the Company.

5.2.2. Macroeconomic Risk:

SELECT’s performance and profitability may be affected as a result of macroeconomic factors outside the control
of the entity, including changes in interest rates, inflation rates, and tax rates.

In particular, any increase in policy rates will lead to greater finance costs incurred by the Company, thereby
reducing net margins. Economic slowdown and high inflation may undermine consumer spending power, leading
to reduced local demand for smartphones and smart-devices.

5.2.3. Supply Chain Disruption Risk:

SELECT acquires most of its production components, primarily including SKD and CKD kits, via international
imports. Any disruptions in the global supply chain, including component shortages, logistic constraints, or
geopolitical issues could affect the availability of key components, leading to production disruptions.

Furthermore, any protectionist measures imposed by the local government, such as high duties, tariffs, or
administrative red-tape, could undermine SELECT’s ability to import the requisite production components,
thereby hindering production and reducing sales.

5.2.4. Foreign Currency Risk:

A substantial portion of SELECT’s raw material imports are denominated in foreign currency (i.e. CNY), indicating
that any depreciation of Pakistan rupee against the CNY will lead to increased input costs for the Company.
However, as per SELECT’s Manufacturing Supply Agreement with Xiaomi, any foreign exchange gains (and losses)
on such imports are chargeable to Xiaomi Pakistan (Private) Limited, via debit (or credit) note. This mitigates
most of the forex risk faced by the Company.

5.2.5. Threat of New Entrants:

Select Technologies Limited is one of the leading smartphone manufacturers and assemblers in Pakistan, having
a 13% share of the locally assembled smartphones market®. The Company’s strategic position may be
undermined as a result of the entry of new competitors into the market.

The smartphone and home appliances industries require extensive capital expenditure and investment in
working capital, creating barriers to entry for new entrants into the market.

To the best of our knowledge and belief, all risk factors applicable to the issuer i.e. Select Technologies Limited
have been disclosed.

54 https: //mww.pacra.convrating-report/MTQWNzU=
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5.3. CERTIFICATE BY THE CHIEF EXECUTIVE OFFICER AND CHIEF FINANCIAL OFFICER OF THE ISSUER

SELECT
TECHNOLOGIES

Dated: U* Mad 206

Subject: ificate by the Chief Executive Officer and Chief Financial Officer of the issuer

We being the Chief Executive Officer and Chief Financial Officer of Select Technologies Limited (the
“Issuer”) accept absolute respansibility for the disclosures made in the Prospectus. We hereby certify that
we have reviewed the Prospectus and that it contains all the necessary information with regard to the
Issue and constitutes full, true and plain disclosures of all material facts relating to the ordinary shares
being offered through this Prospectus and that nothing has been concezled.

The information contained in this Prospectus is true and correct to the best of our knowledge and the
opinions and intends expressed herein are honestly held.

There are no other facts, the omission of which makes this Prospectus as a whoie or any part thereof
misieading.

For and on behalf of Select Technologies Limited

Nusrat Mahmood __ -

Chief financialOfficer |

Select Technologies Limited

152/1-M, Quaid-e-Azam industrial Estate,
Kot Lakh Pat, Lahore Pakistan

| info@selecttechnologies.pk
) 042-35151345

W @
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5.4. UNDERTAKING BY THE COMPANY AND ITS SPONSORS
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Muzzaffar Hayat Piracha
Chairman/Non-Executive Director

Rabblya Muzzaffar
Non-Executive Director

e

sharique Azim Siddiqui

Independent Director

4

Ot

M. Shaista Bano Gllani
Independent Director

Amer Latif
Company Secretary
Select Technologies Limited

Adnan Aftab
CEO/Executive Director

X

Mariam Sajjad
Executive Director

Agdus F.

(y

)

Tahir

Independent Director

)

Mr. Muzzaffar Hayat Piracha
{On Behalf of Alr Link Communication Limited)
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5.5. STATEMENT BY THE ISSUER

SELECT
TECHNOLOGIES

by S

pated: 24" Hodli 1@5

The Chief Executive

Pakistan Stock Exchange Uimited

Stock Exchange Suliding

Stack Exchange Road

Karachi

On behalf of Select Technologies Limited or (the “Company”], We hereby confirm that all material information
3s required under the Companies Act, 2017, the Securities Act, 2015, the Public Offering Regulations, 2017 and
the Usting of Companies and Securities Regulations of the Pakistan Stock Exchange Umited has been disclosed
in the Prospectus and that whatever is s1atec in Prospectus and the supporting dacuments is true and correct
to the best of our knowledge ang belief and that nothing has been concealed.

For and behalf of Selact Technologles Limited

( -
=t A
Adnan Aftal Nusrat histm::d/’f
Chief Executive Officer Chief Financial Oficer

Select Technologies Limited
@ inf lectiech ies,
152/1-M, Quaid-e-Azam Industrial Estate, = 04:%:?5,345 PR

Kot Lakh Pat, Lahore Pakistan
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5.6. STATEMENT BY THE CONSULTANT TO THE ISSUE

‘ﬂellill: HABIB

m I E D

Date: 31" March 2026

The Chief Executive

Pakistan Stock Exchange Limited
Stock Exchange Building,

Stock Exchange Road

Karachi

Being mandated as the Consultant to the lssue to this Initial Public Offering of Select Technologies
Umited through the S8ook Building mechanism, we hereby confirm that all material Information as
required under the Companies Act, 2017, the Securities Act, 2015, the Listing of Companies and
Securities Regulanions of the Pzkistan Stock Exchange Limited and the Public Offering Regulations,
2017 has been disclosed in the Prospectus and that whatever is stated in Prospectus and in the
supporting documents is true and correct to the best of our knowledge and belief and that nothing
has been concealed.

We have examined the business model and audited financial statements of the Issuer and based on
the same, material Information Including risks that would enable the investors to make an Informed
decision has been disclosed in the prospectus,

For and on behalf of Arif Habib Limited,

& 197

Farhan Abbas Rizvi s
Managing Director, Investment Banking

Mead Office / Corporate D¥ice: A2t Hatid Cantirw, 20 MY tham Soad, Karachi jUAN: #92 21 115 245 111 (Faz +82 21 3242 %53
Lahare OMice: OMce Mo, G5 8 08, Grmwnd Piasod, (38 Mars, 19, Enayadan o Awith e agal Labire, 1Tl v02 42 2001 3700 11, 301 2041 . &4
Islamabag Oftice: Offics Ne. 506, $&% Floor, I5E Towers, finnak Avesue, lilamabied | Tel: +07 51 209 €305 - 06
Pexhawar OMien: F36-1 57, Lat Fincr, The Mall Tower, Pushawar Cantt | Tol: «82 91 5249913
Faisatabad Office: Offeca Nu. 04, 373 Ploor, Legacy Tower, Kotunoes City, falsalated. | Yol +52 41 85310103
Multes Ofies: OfFas Mo 9F, Mid Floor, The United Mall, FIot Mo 74, Abdah foed, Muliss | Ted *PI NI AN1e12
Conkae @ arifhabaind com | wew srmabaing com | wew ghitrade com
TRIC Holder of the Pakistan Steck Exchasge Lid, | Branch Reg Ne. SOA930 / 01
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INTE R VHNELEEEd

14" April 2026

The Chief Executive

Pakistan Stock Exchange Uimited
Stock Exchange Bullding

Stock Exchange Road

Karachi — 74000.

Being mandated as the Joint Consultant to the Issue 1o this Initial Public Offering of Select Technologies
Limited through the Book Building mechanism, we hereby confirm that all material information as
required under the Companies Act, 2017, the Securities Act, 2015, the Listing of Companies and
Securities Regulations of the Pakistan Stock Exchange Limited and the Public Offering Regulations,
2017 has been disclosed in the Prospectus and that whatever is stated in the Prospectus and in the
supporting documents is true and correct to the best of our knowledge and belief and that nothing
has been concealed,

We have examined the business mode! and audited financlal statements of the Issuer and based on
the same, material information including risks that would enable the investors to make an informed
decision has been disclosed in the prospectus.

For and on Behalf of Intermarket Securities Limited

W

Wajldﬁumh v 1
Chief Executive Officer

Bracch I8 Brameh - 1V LU Y Deanes -

22, B e 435, Mezzatarg Fiax WO P00 MM T

g M Latvire
B2 30 MM 1S ORES

@ wwmimaecuritescomph | Ry LAN 220 11 907,000
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6. FINANCIAL INFORMATION:

6.1. AUDITOR REPORT AS CERTIFICATE ON ISSUED, SUBSCRIBED AND PAID-UP CAPITAL

IBDO

The Board of Directors,

Select Technologies Limited,

152-1-M, Quaid-e-Azam Industrial Estate,
Kot Lakhpat,

Lahore

March 17, 2026
S-08/AA-3932/26

AUDITORS’ CERTIFICATE ON ISSUED, SUBSCRIBED AND PAID-UP CAPITAL OF THE COMPANY
Respected Sirs,

We have been requested to provide you with a certificate on issued, subscribed and paid-up capital
of Select Technologles Limited (the Company) based on the audited financial statements of the
Company for the year ended June 30, 2025 audited by us on which audit report was issued on
September 29, 2025, for onward submission to Pakistan Stock Exchange (PSX) as required under
Clause 14 (i) of Section 1 of the First Schedule to the Public Offering Regulations, 2017.

Scope of Certificate

Our engagement was undertaken on the request of the management to provide auditors’ certificate
on the verification of the Statement prepared by the management showing the issued, subscribed
and paid-up capital of the Company (the Statement). We have been informed that this certificate is
required under Clause 14 (i) of Section 1 of the First Schedule to the Public Offering Regulations,
2017,

Management Responsibility

It is the management's responsibility to ensure that the statement showing the issued, subscribed
and paid-up capital of the Company has been correctly prepared in compliance with Clause 14 (i) of
Section 1 of the First Schedule to the Public Offering Regulations, 2017,

Management’s responsibilities include the maintenance of the adequate accounting records and
internal controls as deemed necessary to enable the preparation of the Statement such that it is free
from material misstatement, whether due to fraud or error. This certificate does not relieve the

management from its responsibilities.

Auditors' Responsibility

Our responsibility is to certify the Statement containing the issued, subscribed and paid-up capital
of the Company as at June 30, 2025 in accordance with the ‘Guidelines for Issue of Certificates for
Special Purposes by Practicing Chartered Accountant Firms' issued by the Institute of Chartered
Accountants of Pakistan (ICAP).

Our verification was limited to tracing the amount of issued, subscribed and paid-up capital included
in the Statement from the audited financial statements of the Company for the year ended June 30,

2025. P.pa

BDO Ebrahim & Co. Chartered Accountants  Page - 1
80O Larabin & Co., & Pakitan reghiernd parsership frm, & 3 member of 800 ntemationat Limited, 3 UK compuny Umited by gearaniee,
and forms part of the tntemnaticral E0O network of Independent member frms.
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Tel: +92 42 3587 5707-10 Office Mo, 4
l BDO Fax: +92 42 3571 7351 Askart C‘:rpor::: o
| DLINI www.bdo.com.pk 75(76 D-1, Main Boulevard

Gulberg NI, Lahore-54660
Pakistan.

Certificate

Based on the procedures performed, we certify that the break-up of shareholding of the Company as
at June 30, 2025 is as follows:

Issued, subscribed and paid-up capital Jine 30, 2023

(Rupees)
800,000,000 ordinary shares of Rs. 10 each 8,000,000,000

No. of Ordinary

Shares of Rs 10 Amount in
Name of Shareholders Each Rs
Air Link Communication Limited 799,999,995 7,999,999,995
Marfam Sajjad ' 1 10
Adnan Aftab 1 10
Syed Nafees Halder 1 10
Amir Mahmood 1 10
Muzaffar Hayat Piracha 1 10

800,000,000 8,000,000,000

Restriction on use and distribution

This certificate is being issued on the specific request of the management of the Company for the
purpose of inclusion in prospectus to be issued for Initial Public Offer and for onward submission to
PSX for listing. Accordingly, this certificate is not to be used by any other third party without our
prior consent. This report is solely for the purpose set forth in the scope mentioned above and is not

::r t;.e issued or distributed for any other purpose. This certificate Is restricted to the facts stated
n.

Yours Faithfully

A}
Pungr o s,
BDO Ebrahim & Co,
Chartered Accountants

BDO Ebrahim & Co. Chartered Accountants  Page - 2
200 Lreadin & Co., 3 Pablitan cogistered partnariip Nem, i & menter of BOO intersational Lurited, & UK company limiled by gearastos,
e forms part of the irternationst BUO netwsrk of Independent membey fvms.
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6.2. AUDITOR CERTIFICATE ON BREAKUP VALUE PER SHARE

Tel: +92 42 Y587 5707-10 Office No. 4, 6th Floor,

Fax: +92 42 3571 7351 Askari Corporate Tower,

www,bdo.com.pk 75/76 D-1, Main Boolevard
— Guiberg i, Lahore 54460

Pakistan,

The Board of Directors,

Select Technologies Limited,

152-1-M, Quaid-e-Azam Industrial Estate,
Kot Lakhpat,

Lahore

March 17, 2026
S-08/AA-3931/26

AUDITORS’ CERTIFICATE ON BREAK UP VALUE PER SHARE OF THE COMPANY
Respected Sirs,

We have been requested to provide you with a certificate on breakup value of ordinary shares of The
Select Technologies Limited (The Company) based on audited financial statements of the Company
for the year ended June 30, 2025 audited by us on which audit report was issued on September 29,
2025, as required under Clause 14 (ii) of Section 1 of the First Schedule to the Public Offering
Regulations, 2017.

Scope of Certificate

Our engagement was undertaken on the request of the management of the Company for the purpose
of inclusion of information in prospectus to be issued for Initial Public Offer as required under Clause
14 (ji) of Section 1 of the First Schedule to the Public Offering Regulations, 2017 for onwards
submission to the Pakistan Stock Exchange (PSX)

Management Responsibility

The responsibility for computation of break-up value of ordinary shares of the Company, based on
the audited financial statements of the Company for the year ended June 30, 2025 in accordance
with requirements of the “Technical Release 22" of the Institute of Chartered Accountants of
Pakistan (ICAP) is primarily that of the management of the Company.

Management's responsibilities include the maintenance of the adequate accounting records and
internal controls as deemed necessary to enable the computation of breakup-up value of ordinary
shares such that it is free from material misstatement, whether due to fraud or error. This certificate
does not relieve the management from its responsibilities.

Auditors’ Responsibility

Our responsibility is to certify the break-up value of ordinary shares of the Company based on the
audited financial statements of the Company for the year ended June 30, 2025, respectively, in
accordance with the ‘Guidelines for Issue of Certificates for Special Purposes by Practicing Chartered
Accountant Firms' issued by the Institute of Chartered Accountants of Pakistan.

Our verification was limited to trace the relevant financial information used for the purpose of
calculating the break-up value of ordinary shares by the management of the Company from the
audited financial statements of the Company for the year ended June 30, 2025. In this regard, we
have also reviewed the compliance with the requirements of Technical Release 22 of the Institute of
Chartered Accountants of Pakistan (ICAP). p )

BDO Ebrahim & Co. Chartered Accountants  Page - 1
]

8O0 Lavarem & Co., 8 P v partnership tem, 1 & of b0 Umited, & UK company Iimited by guarantor,
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Certificate

Based on procedures mentioned above, we certify that break-up value of ordinary shares of the
Company as at June 30, 2025, based on audited financial statements of the Company for the year

ended June 30, 2025 is as follows:
June 30, 2025

Rupees
Audited
Issued Subscribed and paid-up capital(A) 8,000,000,000
Accumulated Profit-revenue Reserve(B) 2,817,508,184
Total Shareholder’s Equity(A+B=C) 10,817,508,184
No. of Shares as per Audited Financial Statements (D) 800,000,000
13.52

Break-up value per share (E = C/D)

Restriction on use and distribution

This certificate is being issued on the specific request of the management of the Company for the
purpose of inclusion in prospectus to be issued for Initial Public Offer and for onward submission to
PSX for listing. Accordingly, this certificate is not to be used by any other third party without our
prior consent. This report is solely for the purpose set forth in the scope mentioned above and is not
to be issued or distributed for any other purpose. This certificate is restricted to the facts stated

herein.

Yours Faithfully

[ Jabnui
BDO Ebrahim & Co.
Chartered Accountants

;.IQO Ebrahim & Co. Chartered Accountants  Page - 2
o m:‘;‘:PMM ng;n;gd pm.nu:'bm lv:n. t‘s a member Mn:: Immnnoml Limited, a UX company limited by puarantee,
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6.3. AUDITOR REPORT UNDER CLAUSE | OF SECTION Il OF FIRST SCHEDULE TO THE PUBLIC OFFERING
REGULATIONS, 2017

Tel: «92 42 3587 570710 Office No. 4, 6th Floor,

Fax: %92 42 3571 7359 Askari Corparate Tower,

www.bdo.com.pk 75/76 D-1, Main Boulevard
f— Gulberg I, Lahore-546460

Pakistan.

The Board of Directors,
Select Technologies Limited,
152-1-M, Quaid-e-Azam Industrial Estate

Kot Lakhpat
Lahore

March 17, 2026
S-08/AA-3927/26

AUDITORS' CERTIFICATE UNDER CLAUSE 1 OF SECTION 2 OF THE FIRST SCHEDULE TO THE PUBLIC
OFFERING REGULATIONS, 2017

Respected Sirs,

We have been requested to provide you with a certificate with respect information of Select

Technologies Limited (the Company) as required under Clause 1 of Section 2 of the First Schedule to
the Public Offering Regulation, 2017.

Scope of Report

Our engagement was undertaken on the request of the management of the Company for the purpose
of inclusion of information in prospectus to be issued for Initial Public Offer as required under Clause
1 of Section 2 of the First Schedule to the Public Oﬂefing Regulation, 2017 for onward submission to
the Pakistan Stock Exchange,

Management Responsibility

The responsibility for preparation and fair presentation of the financial information and non-
financial information is primarily that of the management of the Company. Management's
responsibilities include the maintenance of the adequate accounting records and internal controls,
the selection and application of accounting policies, safeguarding of the assets of the Company and
prevention and detection of frauds and irregularity. This certificate does not relieve the management
from its responsibilities.

Auditors’ Responsibility

Our responsibility is to certify the information as required by Clause 1 of Section 2 of the First
Schedule to the Public Offering Regulation,2017. Our report is being issued in accordance with the

‘Guidelines for issue of certificates for special purposes by practicing chartered accountant firms'
issued by the Institute of Chartered Accountants of Pakistan (ICAP),

Our verification was limited to tracing the financlal information included in the annexures. For this
purpose, we traced the requisite information from the audited financial statements for the year
ended June 30, 2025 and June 30, 2024, in terms of the requirements of Clause 1 of Section 2 of the
First Schedule to the Public Offering Regulation,2017.

BDO Ebrahim & Co. Chartered Accountants Page - 1
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Certificate

Based on procedures mentioned above, we certify that the information contained in the annexures
is correct. The annexures have been initialed for identification purposes only.

Restriction on use and distribution

This certificate is being issued on the specific request of the management of the Company for the
purpose of inclusion in prospectus to be issued for Initial Public Offer and for onward submission to
the PSX for listing. Accordingly, this certificate is not be used by any other third party without our
prior written consent. This report is solely for the purpose set forth in the scope mentioned above
and is not to be issued or distributed for any other purpose. This certificate is restricted to the facts
stated herein.

Yours faithfully,

m g e,

ahim & Co.
Chartered Accountants

BDO Ebrahim & Co. Chartered Accountants pa

-2
mmmih.-mmmmpmwtmnomdﬂ’n’wmmdthn&ouamunmwwm«.
and fenmd part of the international 820 network of independent member fema,
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Annexure 'A'
Statement of Financial Position.

ASSETS
NON CURRENT ASSETS
Property, plant and equipment
Investment property
Intangible assets
Long term deposits

CURRENT ASSETS
Stores and spares
Stock in trade
Trade debts
Prepayments and other receivables
Tax refunds due from Government
Short term investments
Bank balances

TOTAL ASSETS

SHARE CAPITAL AND RESERVES
Authorized share capital

800,000,000 (June 30, 2024: 800,000,000) ordinary

shares of Rs. 10 each

Issued, subscribed and paid-up capital
Unappropriated profit - revenue reserve

NON CURRENT LIABILITIES
Long term loans
Lease liability
Deferred tax liability

CURRENT LIABILITIES
Trade payables, accrued and other liabilities
Payable to related pany
Short term borrowings
Accrued markup
Provision for taxation
Current portion of non current liabilities

TOTAL EQUITY AND LIABILITIES
CONTINGENCIES AND COMMITMENTS

Sclect Technologies

Limited

Auditor’s Report Under Clause I of
Section 2 of the First Schedule to the
Public Offering Regulations, 2017

2025 2024
Rupees Rupees

9,370,814,130 7,892,979,806
1,935,770,352 1,401,500,000
- 132,766
38,899,173 12,347,073
11,345,483,655 9,306,959,645
1,763,096 2,119,691
12,010,797,614 5,272,449,109

1,726,080,787 -
8,084,153,437 10,265,739,818
2,395,023,628 83,547,700
1,800,095,452 2,179,205,615
244,729,665 1,068,583,720
26,262,643,679 18,871,645,653

o b e AR S

§,000,000,000 8,000,000,000
8,000,000,000 8,000,000,000
2,817,508,184 1,513,556,988
10,817,508,184 9,513,556,988
1,016,863,955 1,309,175,638
55,386,889 51,488,088
858,563,295 425,969,321
1,930,814,139 1,786,633,047
8,214,885,968 4,203,742,976
4,125,171,168 3,798,653,654
11,156,946,000 7,434,826,431
216,231,608 190,357,384
473,447,171 695,523,697
673,123,096 555,311,121
24,859,805,011 16,878,415,263
37‘608||27l334 28ll78|605=298
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Select Technologies Limited

Auditar’s Repart Under Clause I of Section 2 of
the First Schedule to the Public Offering

Regnlations, 2007

Annexure 'B’
Statement of Profit and Loss

2025 2024

Rupees Rupees

Revenue from contracts with customers - Net 48,802 698 850 73,459,990.470
Cost of revenue (44,720,373,237) (69,487,573,731)
Ciross profit 4,172,325,622 3,972,425,739
Administrative expense (196,997 894) (182,113,756)
Operating profit 3,975,327,728 3,790,311,983
Other income 639,905,835 462,720,378
Other expense (126,335,025) (151,025981)
Finance cost {2,395,600,857) (1,711,038 466)
Profit before income tax and levy 2,093,297 681 2,390,067,914
Levy - -
Profit before income tax 2,093,297,681 2,390,967,914
Income tax (789,346,485) (824,811,686)
Profit for the year 1,303,951,196 1,566,156,228
Earning per share 1.63 1.96
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Annexure 'C'
Statement of Comprehensive Income

Profit for the year
Other comprehensive income
Items that will not be reclassified subsequently to profit or loss

Items that may be reclassificd subsequently to profit or loss
Other comprehensive income for the year

‘Total comprehensive income for the year

Select Technologies Limited

Auditor's Report Under Clause 1 of
Section 2 of the First Schedule to the
Public Offering Regwlations, 2017

2025 2024
Rupees Rupees

1,303,951,196  1,566,156,228

1,303,951,196  1,566,156,228

o
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6.4. LATEST AUDITED ACCOUNTS AS AT 30™ JUNE 2025
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NODEFENDENT AUDITOR'S REPORT TO THE MEMBERS OF SELECT TECHNOLOGIES (PRIVATE)
UMITED

Report on the Audit of the Financial Statemerts
Opinton

We have audited the annexed Nnancial statements of Sedect Technologies (Private) Limited (the
Compary), mimwmﬂxmmmndmmcﬂpouumuatmnen 2025, and the statement
of prefit or loss, the tatement of wreh , the itaternent of changes in equity, the
mumdaﬁmbrl’wmcm.wﬂ.“wuothoﬁmtdaam eluding »
material accounting policies information and other explanatory information, and we state that we
have obtained all the Information and explarations witich, to the best of our knowledge and betlef,
were necessary for the purposes of the aucit.

1) ST opirien and O 1he DSt of our INfOMAtion and ACCarding 1o I @xplanations given to us, the
statement of fimancial position, the statement of profit or (oss, the statement of comprehensive
income, the statemert. of changes in equity and the statement of cazh flows 1ogether with the notes
feeming part tharsaf confarm with the accaunting and reparting standiedt s agplicable in Pakivtan
and giva the formation required by the Campanies Azt, 2017 (XIx of 2017), » the manner 0
required and respectively give a troe and falr view of the state of the Company's affairs as at June
30, 2025 and of the profit and other comprebemive income, the changss in aguity and its cash flows
for the year then ended.

Basls for Opénion

We concucted our audt m accordance with International Standacd: on Auditing (15Ax) as applicable
in Pakistan. Our responobitities under thaose standarck are further described in the Aud¥tor's
Resporsidilities for the Auddt of the Finaecial Stotements section of cur repart, We are independent
of the Company in accordance with the Iaternational [thics Standards Board for Accountants’ Code
of Ethics for Professional Accountonts as adopted by the Institute of Chartered Accountants of
Pakistan (the Code) and we have Tulfiled our other ethical reRansIBATES In ACCordance with the
Code, 'We Detieve that the sudit evidence we have GDlained s Sfficsnt and appropriate Lo provice
2 base for our epielon.

Information Other than the Financial Statements and Auditor's Report Thereon

Menagemen! &t resporsile for the other information. The obver information comprises the
informaton nciuded in the antual report but does not inciude the fimancial statements and our
2untor’'s report thereon.

QOur cpindon on the Ninancial stacements does NOL cover the other ¥Yormaton and we do Not express
arvy form of assurance conclusion thersan,

In connectien with our audit of the fimancal statements, our responsibility 15 to read the cther
informaton and, i daing 30, consider whether the other information s matenialy nconsistent wath
the firancial statements or our inowledge obtained in the audit or otherwse appears to be materially
misstated, If, based on the work wa ave performed, wae conclude that there Is 3 matena
mistatement of this other Information, we are requined (o report that fact, We have sothing 1o
report in this regard,
B

Page - 1 'd
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IBDO

Responsibilities of Management and Board of Directors for the Finasclal Statements

Mansgement = renpomilie for the preparaticn and fair presentation of the financial statements in
sccordence with the atcounting and reportvy standards s applicable in Pakistan and the
requirements of Commpanies Act, 2017 (XIX of 2017) and for such niternal control 25 management
cotermnes 15 recessdry to enable the preparation of inancial sTatements that are free from matertal
misstaterment, whether cue 1o frawd or error,

0 preparing the fisancial statements, managemant |5 responsible for msessing the Company's abd ity
10 Contimue &% & BOINg Concem, dnciasing, A apghicable, matten related to going concem and using
the goirg concern basis of accounting unless management either ntends to Liquidate the Company
of 1o Cease operations, o has no réalistic alternative but to do %,

Board of Directors are rewporsible for overseeng the Company”s firancial reporting srocess
Auditor's Responsibitities for the Audit of the Financial Statements

Our objectives are to obtan reawnable assurance about whether the Mnancial statements as a whoie
are free from matenal messtatement, whether due to fraud or error, and to issue an suditor's report
that includes cur opimion. Reasonable assurance 15 a high level of assurance, but = 2ot & guarantee
that an audit conductec 1n accordance with B5As 25 applicable 'n Pakistan will stways detect a
matecial mISSLatement wien It @asts, MSSTATEMENTS Lan a5 Trom fracd of #Irer and Are considensd
material if, indvdually o  the aggregate, they could reasonatly be expected to influence the
economic decuions of users taken on the basis of these francial statements.

AS part of an audit n accordance with BAs as agplicable In Pakistan, we exercise professicnal
podgnent end mantain professonal skepticiym troughaut the sudit, 'We alac:

¢ Identify and asses the nsks of matenal messtatement of the fmancial statements, whether due
to fraud or evror, design and perform audit procedures responsive to those risks, and cbtain auat
vidence that 1s wiTcient and approgriale o provice & basts for our opimon, The rive of mot
detecting 2 matertal miztatement resulting from fraud 15 higher than for one resulting from
eror, ¥ fraud may tavolve collusion, forgery, Intentional cmissions, misrepresentations, of the
override of wtamal controd,

*  Dutawr an understardiog of intemal cortrol relevant ta the sut in order to cenign audit
procedures that are approprate i the crcumatances, but not for the purpose of expressng an
opimon on the effectiveness of the Company's internal control.

« Ewvaluate the sppropriatens:s of sccounting polides used and the reawonableness of accounting
wiinates and related daclowures made by manageermet

o Corclude on the dppropriateness of managerment’s use of the going concern basis of accouvting
and, based on the audit evidence cbiained, whether & materisl uncertasty exists related to
events or conditions that may cast significant doubt on the Company's ablixy to contivue as a
goirg concern. If we conclude that & material uncestainty exists, we are required to draw
attention in our auditor's report to the refated diclosures in the financial statements or, if such
disclosures are inadequate, to modify our opsmon. Cur conclumon: are bazec on the auctt
evidence oblaned up Lo the date of our auditor's repert. However, future events o conditionm
mixy Chune the Company 1o ceave 1o continue 45 4 going concem, .
. {7] Y ol /
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IBDO

»  Evaluate the overall presestation, structure and content of the financal statements, including
the dixclosures, and whether the financial statements represent the undertying transactions and
wvents in a manner that achieres fair presentation,

We communicate wih the Board of Directors regarding, among other matters, the planned scope
and timing of the audit and significant audit Nndirgs, Including any sgnificant deficiancios in Internal
control that we Identify during Our audit.

We also provide the Board of Directors with & statement that we have complied with relevant ethical
requirements regarding independence, and to comrmunicate with them all relationsvips and other
matters that may regsonably be thought to bear on our independence, and where applicable, related
safeguards.

Report on Other Legal and Regulatary Requirements
Sased on our audit, we lurther regort that in our oxmion:

2} proper books of account have been kept by the Comparny as requred by the Compances Act, 2017
X0 of 2017);

b} the statement of Mnanclal position, the statement of wofit or loss, the statement of
comprehetive & the watementt of changet in equaty and the tatersat of cath flows
together with the notes thereon have besn crawn up in conformity with the Compames Act, 2017
(XX of 2017) and are 1n agreement with the books of acceunt and retums;

) westmants mace, sxpanditure incurred and guarantees extendod durng the Your were for the
purpase of the Company’s business; and

d) no Takat was deductivle at source under the Zakat and Ushe Ordinance, 1980 (X1 of 1980,

The engagement partner on the audit resuttng In this Independent audRor’s report 15 Sajjad Hussain
G". N

o,

BDO ERRAIM & CO,
CHARTERED ACCOUNTANTS

BDO Ebvahim &k Co. Crartored Accourttants
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SELECT TECHNOLOGIES (PRIVATE) LIMITED

STATEMENT OF FINANCIAL POSITION
AS AT JUNE 30, 2025

ASSETS
NON CURRENE ASSE'LS
Property, plant and squiprnest
Tnvestimen! propesty
Intangible wsets
Long term deposin

CURRENT ASSETS
Stores and spanes
Stock in trade
Trade debis
Prepayments mad ocher receivables
Tax cefunds due s Goversment
Short fenn mvestmens
Bask balances

TOTAL ASSETS

SHARE CAPITAL AND RESERVES
Authociaed shere capital
00,000,000 (e 30, 2024 00,000 0003 oedisery
shares of Rs. 10 each
Issuead, subscribed and pold-up cupital
Unapprogesated profil - revenue reserve

NON CURRENT LIABILITTES
Long tenm loans
Lease lublity
Deferred tax liabikty

CURMENT LIABILITIES
Teacde puyables, accrued and otber habulitics
Payuble 10 pelatud party
Short temn bamawings
Acceved maskup
Provasion for axation
Cuarrent pocticn of non currest liabdties

TOTAL EQUITY AND LIABLITIES
CONTINGENCIES AND COMMITMENTS

The anmixed notes Trom | %o 43 foems an inlegral

('ll&‘?(é:(" UTIVEOFFICER

2025 bl
Note Repecs Rupees
7 9.370,814,130 7,892.979.306
R 1.935,770,352 1401,500,000
9 - 132,766
38,899,173 12,337,073
1 1,345,485,035 9.306,959.645
1,763,056 2119691
10 | 12010,797.614 S2T2.440.100
1 L726,080,787 .
12 BOB4 155437 10,265,759 518
13 21,305,023.628 83,547,700
14 LB00,005 452 1179205 4635
15 244,729,665 || L068,583.720
26.262,643,679 18871,645.653
37608127534  28175,605.298
16.1 H.000,000,000 £,000,000.000
161 B000,000,000  5000,000.000
2,517,508,184 513,556,988
10,817,508, 184 9,513,556,98%
17 L016,863.955 L30D.A75.638
18 35,356,889 51,488,088
19 £58,563,295 425, %9321
(930814139 1,786,601,047
20 8214,885,908 4,203,742.976
21 4,125,171.168 3,794,653 5654
2 11,156,986,000 743486431
23 216,231,608 190,357,554
AT3 7171 695,523,697
24 673,123,066 555311121
24859805011 16878415263
37.608il27.334 25”8.605.198
23
Satermmnls

ol

DIRECTOR
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SELECT TECHNOLOCIES (PRIVATE) LIMITED
STATEMENT OF FROFIT OR LSS
FIOVR THE YEAK ENDED JUNE 30, 2025
15 024
Minte Rupees Rupaee
Bevenue (rom conlmets wilh cisiomers - Met M 4% 207 GUE K59 Ta 450 900 470
Cost of reverae n (4.7 00,373,237 {69, 487.573.73 1)
Giposs profit 4,172,328 622 1,972 425 T8
Administrabive sxpense 24 {154,997, 504) (182,113, 756)
Operatsng profit 39753317,704 3700311083
Other income i 639 SIS KRS 46T TANATE
Other expenss M i126,335,025) (151025081
Fimance cosi 3 (2395,600,857T) i1, 71LL038 466)
Profit befiose meome tax and levy 2093207 681 2,350,967 914
Lewvy - =
Pralit before income tax 2093 207,081 230507914
income iax L) (759,346,485) (BI4.511.686)
Fraoflt Tor the year 1 205,931, 144 L3660, 1536 2%
Eamming per share =t L.y

The annexed aotes from | 1043 fom an integral pan of these fisancial staamenis.

E!I]Q\KNI—L% OFFICER
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SELECT TECHNOLOGIES (FRIVATE) LIMITED
STATEMENT OF COMPREHENSIVE INCOME
FOR THE YEAR ENDED JUNE 34, 2025

2025 2024

Rupees Rupees
Profst for the year 1,303,951,196 1,566,156,228
Other comprehensive income
Tems that will not be reclassified subsequently to profit or loss
Tlems that may be reclassfied sphsequentiy to profit oc loss - -
Otlwer comprehensive income for the year . .
Total comprehensive income for the year 1,303,951,106 1,566,156,228

The anmexed notes from 1 %0 42 foem an integral paet of these finmcial statements.

p: ,'41'
g ;au.@ Y
CHIE ECUTIVE OFFICER

DIRECTOR
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SELECT TECHNOLOGIES (FRIVATE LIMITED
STATEMENT OF CHAMNGES [N EQUITY
Fiit THE YEAR ENBED JUSE 5, 28

HRry PR Ty
lssnrd,
wrthsririlied sad Taiald
Tk s i Bl
alill wp capiis!
it g capl prafit
Hupe s -
Balaonce we wl July 00, J0EY 5 SO0 DM, 00 (F2500 2400 50T A0 TE
Saare capital issued 2 A0 ) - 2 500 M)
Fenlk for the yeas - I, | 54, 2058 | 56 156,30
Oether comprebensive ioconie Tor die vear a 3 :
Totad comprebensive income - (T R T e | | Ak 150 120
Balaned ak &l June 30, T4 E SHDLTHE: D00 E513 556,068 9.513.556,2E8
Peofit Tor the vear . EBBEL 106 || 1303 550,196
Ceher comprehensive income for tee year - - -
Total compeebensive Income . b E0x s, 15 L3003 %5 080
Rabinee as &l Juns M, DEIT B Sl I 0] 81T S0, LB 10517 204,05

Tha nsnexed goter fram | to 43 forss an seegrs| pam of thew finsecial cznmpenn

rmzrg;rﬁ!;w CEKR
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SELECT TECHNOLOGIES (PRIVATE) LIMITED
STATEMENT OF CASH FLOWS
FOR THE YEAR ENDED JUNE 30, 1925

CASHFLOWS FROM OPERATING ACTIVITIES
Profit Sefore tasation

Adyastnents for som cash and noo operating ifems
Degoecisbion o0 peoperty. plant sad equgomen!
Amcelizatios
Profie on short term (nvestmesss
Fair valie gass on investingss
Pronisios foc Woeker's Wellwe Fand
Provision for Woeker's Profe Paricpation Pund
Rental wcome
Mark up expense on lom from Pareal Comg sy
Mok wp on hease lisbdity
Finasce cost

Operating prodnt before workieg cpmtal clanges
Workiag caganal changes,
(noresse) ( decrease o curvent sysets;

Stock mn trade

Stores aed spares

Trade debts

Prepryments and oer receivables

Tax refwnds doe fom Coveenmwnt

lacrease | (decyease ) bn cureent Eallities
Teade payables, accrued aod other Labilites
Payable to relunsd party

Cash ysed i operatiom

Losg term secanty deposdts paid

Fimnce cost peud

Tixes puod

Net cosh wwed In opesating activites

CASH FLOWS FROM INVESTING ACTIVITIES
Addstiens m property, plaat md equapmen!
Addstioas m capital werk i progress
Ream] me ome received
ligzrest come roccived
Shoet sens investieent - Nt

Net cash wsed In (nvesting acthithes

CASH FLOWS FROM FINANCING ACTIVITIES
Proceeds receved against isssnce of shares
Loog teern boaas - Net
Lexse babulity repesd
Short ter boarwougs - Net

Net cash generated from financing acthvities

Net tdecrvase) L incresse in cavl sad cnd equivaleniy

Coank nml cools equivalents at the beglaning of the you

Cond nmd cosh equivabents at the end of 1he vear

The 1 to A forms an imtagral pan of {

<1 2 CER

E@

&

Note

29
29
L1l
3
20
Al
s
il

WS e
Rupen Rupoes
2093297 631 2390967 914
RO L2 EBINICY

132,766 261,93

1248 047 952) (160404, 296)
(310,645,199) (50.741,538)
21670,141 JLAT),S8S
104 64,854 119548 104
(65 162.482) (51574.545)
05834110 4029|064
14372014 Sl )

| 588 737006 LA61 540,550
2097 522 432 1,505 692,940
AI0LI0 I 3S96660.854
(6,738 348 505)| | (1,£84,608,573)
356,595 (1.520.205)
(1,726,080, 757) AT 185325
2183400 274 || (448014732
(2.1 73933 854) ATI0T)
(RASGADTITT)  (RS6T163.253)
AITRATIES? 190148873
326517514 | 591 085,631
(S57985403) (2549265 .900)
(5231073)

(1,396,063 454)

(46.046,582)

(24087 5)  (LA4734010%)
(2968 7T1.770) (4030611007
(747,757 0%6) (36954 445)|
CLA0S057.405)] | (2389031.731)
61238489 35121725
2TTA58,008 3156908,257
350 000 000 (509 500,000)
(1378416917 (2650490,196)
. 2 500,000,000
1184924.931) (§55389,422)
(22 240 000) (6400 000)
3722.119.569 1923962974
ERJEREETAT] T,201473 582

(EFRERET0LY) DERRME

474241373

1.068 583,720

L8705

e

Page 94 of 217



Prospectus | Select Technologies Limited EEE-’W

SELECT TECHNOGLOMGIES (FRIVATE) LIMITED
HOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED JUNE M, 2025

1 THE COMPANY AND U'TS OPERATIONS

The Company was meospomted i Pakistan om Getober 15, 2020 as a provate imited compamy
under b Companges Act, M7 hoving registered office ot 152-1-M, Chaid-E-Azam [ndusina
Esiate, Kot Lakbpat, Lahose, Pakistan, The Cimpeny is 8 wholby-pemed sabsidiary of Air Link
Copmruniesiion Limited (the Parent Compay). The Company he: set up siple-of-the-an
amariphone assembly plasi m Lalwore, The sdea s 1o promobe *Made in Fakastan” producls and fe
create ensployment opporusities for slalled and nskilled tebour,

1 GEOGEAPHICAL LOCATION AN ADDRESSES OF BUSINESS UNITS

The geogrphscal locaten and midress of the Company’s business untl and registersd office is as
fallows;

BUSINESS TNIT ADDRESS

Hend Office 152 LM Qrunidee-Aam Endusinial Aren, Kot Lakkpat, Lahore, Punjah, Pakistan
Assembling Fecility 153-1-M Quaid-e-Arzam Indesirial Arsa, Kot Lakbpst, Laliore, Pungeh, Pakisan
Land E4 and E5 5 Sundar Geeen Special Evonome Zone

1 BASIS OF PREFPARATION
L1 Spatement of comphlance

Tese finapeinl statemonts have been prepored o aceordance with the aceounting wnd reporting
slalanks & applcable in Pelustan, The aceoanting and reporimg stasdands apphicable 1 Fakistan
comprEe al

- Internateonal Fiaocsl Reporing Stadends (IFRS) psoed by fhe Infemational Accountimy
Standnrds Board | TASE ) as notified wnder the Companiss Aal, 200 T;

- Blamoe Funasessl Accounting Stendacds {TFAS | ssued by e Estinge of Chartensd Aaouiionts
of Pakistan & votified under the Companies Act, 2017, asd

« Provigioss of and dHrectives ssoed usder the Compames Act, 2017,

Where provisions of s disectives soaed ander be Companies Act, 2007 differ from (e IFRS aod
TFAS, the provisions od ared direchves Esued under the Companies Act, 2007 have been Followed.

1z Basis of measurement

These fisaneial stasemests have been prepared undes the bastorscal cos1 copvention except tha
ivestment proporty which i3 recognizsd on the basis menticsed m Mote 6.2,

Tage -1
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A% Fasctlonal amd preséntation curtency

These financial statemers ae presenied in Pakistani Bapees (R ), which i oo the Companys
fumctional and presentation carrency. All the Omencal mformstion presenied m Pakistanl Ropees
has beeo roended off 1o the pearest Rupes, unless otherwise siated.

4 SIGNIFICANT ACCOUNTING JUDGEMENTS, ESTIMATES AND ASSUMPTIONS

The prepambion of finmeial soternems in conformaty with opproved acemmnting standards requines
manngement o make cdbmates, assumgplions and judgemnents that affect the applcation of
socounling policees and the repored amounts ol sssets, halalibes, sncome and expenses. Actual
resudts may differ from thess estimates,

n prepanng e finascial statements, the signaficast estimates, asainmptions md jodgenwents made
by the management in applying sccompng policies melude:

Exstimntes and assamptions

These estimabes and underiying asumptions are reviewsd oo an ongoing basis. Revisions 1o
pogouming estimates are recopized (0 the period in winch the estimate @ revised of the evisson
affects puly that period or n the period of tbe revicon and fishre periods if the revision alfects both
current and fishere penods.

- lmpaineent of nen financinl wsets fih
- Depreciation and usefal life of propenty. plant and equipment ol
Investmenl praperty .2

£ APPLICATION OF NEW STANDARDS, AMENDMENTS AND INTERFRETATIONS TO
FUBLISHED APPFROVED ACOOUNTING AND REPORETING STANIDARDS

51 New aocounting stzndards, amendmenis aml IFES interpretations that are effective for the
yuar embed June 30, 2025
The following standands, amendments and mterpretateons are effective for the year erded June 30,
225, These standards, snendments and isterpeetations are ciber wot ehevant to the Comparny™s
apaations of did nol have sigmilicant impast oa lbe [nancsal stalemenls odher thin certain

sdddaticnal disclosares.

Effetive date
{annual periods
beginning om or
after)
Amemdments 4 [FRS 7 Finapcial [nstmmess; Disclosures' - Sapplier finase
amungements JTamuacy 1, 124
Amendmens jo IFRS 16 "Lesses” - Amvendments to clanty how o seller-beasee
suhsequenthy mensures sale and leasshack imnsncizons Tamuagy 0], M4
Amendmends v 145 | Presentation of Finaneial Scstements’ - Classification of
lahilities as cument of pof-carpenl Jamiary (1, 224
Amendmends o IS | Prsentaton of Fimancial Statements’ - Nem-cirneal
leahilities with coverants Jamuary 0], M124

Amendments to LTAS 7 Btaement of Cash Flows' - Supplier firance nrangemenis
Famuasry dHL, H124

Page - 2
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51 Mew acoounlimg stamidards, amendments dil nterpretations that ave not yet elfective

The follewing sndards, nmendments and interpretations are only effactive for accounling perivds,
beginning on or after the date memtiowsd aganst eacl of them. These standards. smendments and
imlerpretations are evilser nod relevant 1o ke Company's operalions or are nod expectsd o lave
s gnificant impac on the Company's financial stalements odber than certain additional dsclsures.
EfTective ilate
{nnnmal perinds
heginning om or
ilery
Amendments i [FRS 7 'Financial [nstuments: Disclosures’ - Amendments
peparding the classifesnon and measurersenl of Tsecial msinumeals Tamuery 01, 20246

Amendments to IFRS % 'Financinl [nstruments' - Amendmenis regarding the
classafication ard measurement of finauctal insramenis Jamuary 01, 2026

Amemlimerxls o IAS 21 The Effects of Changes i Pooagn Exclange Rates' -
Lack of Exchungeability Jamnmry 01, 2025

Amendments 10 IFRS 7 Fussnsial Instiments: Diselodiges - Amendments

regarching oatune-dependent elacinety conbrcts that are oflen dnsiunad as power

purchass agreements (PPAs) lamary O, 2026
Amentdiments to [FRS 9 ‘Financial [ostnnnesds’ - Amendments reganding nature-

dependent electricity coptrocts that are often stroctured @z power puschase

agreements {FPAs) Jammry 01, 2026
[FES 1T Insurmnce Conlracls Fanuary 0. 2027
Certazn annoal anpeovemetits have alse bees nssde to a number of IFRSs and LS.

[FR% 1 Firsttime Adoplion of lnterational Fisancial Beporting Siandards’ bas been issued by
LASE cffective from Jaly 01, 2008, However, i has oot been adopted ved locally by Secunises and
Exchange Comnussion of Fakslan | SECT)

[FES |8 Tresenmion and Disclosures in Fmancial Siotements’ hos been assued by [ASH effective
Erom Ranmary 01, 2027, However, it has not been alopied yet locally by SECT,

[FRS |9 Subsidiaries withoat Poblic Acooumtahility: Disclosures' has besn issusd by JASH
pttective from Jammary 01, 2027, However, it has not beets adopbed vet locally by SECE.

[FR% 17 - Tnsumpes comtmacts' has heen notified by the IASE to be effective for ammml] penods
begummng on o8 after Jaoary 1, 3025, However SECP las aotified the timefranse for the sdopisn
of IFRS - 17 which wall b adapie:d by Janisary 01, 2027,

Pape -3
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1] MATERIAL ACCOUNTING POLICIES INFORMATION

The material accountmg policies set oul below have been consistently applisd o all pereds
pressitted in these financial statements.

Gl Froperty, plant amd equipment
G0 Ohwned assets

Property, plant and squipment are siated of cost less acoumulated deprecintion (except for land) and
apcumudated mapaimment losses, if any, Freehald land 15 stated at hasbomical cost less subsequent
imparrmneil loses. Depreciation & provided on sieaight hive meethod 8t the rates given i sclwsdale of
property, plant aind equipment and charged o statement of profif or boss o wiite off the depreciable
amount of ench nsset af the rates specified in 1he MNode 7

Drepreciation on addibons is charged from the day it becomes available for wse, and assets anc
depreciabesd Gill the date of disposal. Mormal repairs and maintenance are charged to solement of
profit or loss, while maper renewals and improvements are capitalized.

The residws] vahes, useful lives and methods of degrecianon of propesy, plant nsd equipment e
revigwed at each firencial vear end and adjusied prospeciively, i appropriste

Gl DHsposal

An tem of property, plani and equwpment aod any sigmilicant parl gabally recognized s
derecogiized upen disposal (e, at the date the recipiest obtaine comtrol) or whes oo Foture
economue benefits are expected from s use or disposal. Awy gnin or loss ansing on derecogmtion
of the amel (calculated as the difference hetween the net disposal proceeds and the carrying amount
o e st ) e lded 1 the :.la!-uuwnruf]mn:ﬁli i bisg when the nsesl 18 |i:1'E1.'|1H_r!|L.'-'&|l.

fild  Estimale

Estimates with respect to residual valises, depreciable fives and pattern of flow of econmmie benetits
are based on lhe analyss of the panagement of the Company, Further, the management reviews (he
vahee of the assets for possible impairments on an asnoal basia. Aavy cliange in the estimates i the
funre might affect the camying amvoant of respective em of property and equiproent, with a
corresponding eflect on the depreciation chargs and impairmeni.

G4 Right-of-use asets

The Company recognizes nghi-of-use assets at the commencenent date of the beass (ve. the date
e underlying asset B available for wsep. Ripht-of-use assets ase measunad al cost, less any
secumulatsd deprecintion and impainment lossss, and adjosted for any remessarement of lease
lnbalities. The cost of aght-ef-use amets includes the amount of leese Tabilities recognieed, initial
derect costs inewred. il lesse payments made ot or before the commencement date less any kease
inceniives received. Right-of-use assets ane deprecinted on a siraighi-ling basis over the shorter of
the leass term and the estimnted usefil lives of the assets.
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605 Lease Halibithes

At the comsmencernent dste of the lease, the Compamy pecognises leass liabilities measured at the
presend value of bease pavmenls o be made over the lease 2o, The lease paymenis isclude Oxed
pavments (including in-substance fixed poyments) kess any lease incenbves receivable, vanable
lense pavments that depend on an index or 0 mie, amd nmounts expected fo be poid noder resida)
valpe guisantees. The lmse mymens abo melade the exercise pre of a purclase option
reasmlahly cortam o be exercised by the Company amd pavenemis of peialiees for fenminsting a
lease, of the lense term reflects the Comgpany exercising the option to ferminate. The vanable kease
pavments that do oed depend on an index or a mie are recognized a5 expense in ke penod oo which
the event or candition that wwiggers the pavnsent occuss,

o caleulating the presend valse of lease payments, the Company wses the icrenvental bormowing
mbe af the kase commencemend dale i the mberest rates implicyl m the bedses ane nal readily
delerrmunshle, After the coonmencemen] dale, the amoun of lease laibities s increassd o eflect
the necretion of wterest and pedvced for the lesse pryments made. In sdditien, the carrying amont
af lease Liabilities i remessured if thees is 8 modificatien, a change in e ke fem, a chaage m
the fn-substance fixed lease pavments or o chasge i the assessment 1o purchase the umlerlying
aasel.

The Comnpany delenmines the lease tenm as ibe pon-caneelbsble feom of ihe beasze, together with any
periods covered by an oplicn o extend the lease if it 15 reasonshle certain bo be exercised. or aoy
periads covered by an apdion e lermingle the lease, iF 10 1% resasenably cerlain nod to be exercised

The Compaay bes seveml leass opticns that includs exiension amd lermination epioms. The
Conpany apphies jadgerment m evalusimg whether 11 i3 resombly certan wheilber o ot W
emariia e optian o femew o benmiale the lease, That &, i considers all rebevist factor that ensame
an econamic incentive for it o exercise the remewal or femminedion. After the commencement
pened, the Company ressesses ihe leass ferm if there v a2 significant eveni or chamge
carcamstanecs that 15 witluin ite control and sffects ms shlsty 10 exercise of nod o excreise the option
L Fefw af by bermala,

.06 Short-term leases and leases of low-value aswis
The Company spplies the short-temm kesse recopnition exemplico fo de shor-temn Jeases, 1 amy
{i.e.. those |cases that have & lease temm of 12 months or ksa from the commencement date and do
ol SaiiEin 4 puechase optiom ). I also applies the lease of low-valne sssels recognmixi exemgplion

b beases Thed are of kw vadue Lease payiments on shoot-lenm leases amd leases of ow valoe assels
ure recognized as expense on a simighs-line basgs over the lease term,
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607 Arrangemcnt is not a lease

The Company hos entered & “Mamfaehenng supply agreement’, dated November 00, 2021, for
manufochanng and selling smostphones and relsted products with Xiaomi Paksstan {Privake)
Limited (the Buwerk the Company's sole cwstomwer. The Compawy bae determmed that the
Company's plant 15 an identified assed (growp of asséls| b the Company has substantive nghi 1o
aubstitate the ssset throughout the period of use a9 the Company has the practical ability o
suhshitle aliemalive assets throughout the penod of wse and the Company would benefi
coouoically from the exercize of its nght to substitute the assed (by for exnmple deplesing them
elsewhiens within the group o meet decnands under lngher margin agreemenis). The hiyer has oo
right se direct the vee of the asset”. Accordingly. the Company's acrangemeat with Xisemi Pake=ton
{Privatey Limited does mot comtain lease, a8 defimed wnder IFRS 16 "Leases®. The Company
recognizes he considerstion receivable mnder "“Mmnofactanng supply agreement’ with reference io
identifinble perfornance obligations, ander IFRS 12, 15 making this deferenination, the Company
has consilered that of = pamanly respenzble for flfifhng the promise to ‘mamibacture and sl
smartphenes and related products’ oz per ibe agresment.

Furthes, considering the Companys assessment of tenn of agreement, that the Buyer oaly have a
right o take possessian of and fitle to ds propedy (that is wsed fo produce goods upon payanent ) on
the Company's option’ consent gnd quantum of Gxed pavimass under the arrangement, anieams o
ke recagruzed m the profit or Joss uder both the operating lease armpgement, under IFRS 16, o
conlmact with ensiomers under [FRS 15, are substantially consistent,

The Company enlers amangement for sale of geads ineluded o the contrset m which e Company
act as Seller {Assembler ! Mamafactarer). The Company hos determmined that it contrels the pords
befaie they afe transfesred 1o Buyer | Xeson Pakistan Private Limited), becase it hos the alality to
direct the v af hese 2oz and shinn e benelits from them, In makm this detenminataen, the
Company has eansidered that it 12 primanly espoeaible for fulfillae the prooiss o provide goods
becasss 11 directly deals wiils the Buyer and if @ primanly respogsibie foe the guality or siatabilly
of e poeds, 1o additeon, thwe Compaay has inventory nsk before the goods have been delivered 1o a
custamer, Thesefore, the Company has concluded bt it 1 the procipal ia these conlracs. In
addifion, the Compary has copchaded that the transfer of goods is & single performancs oblipation
ricaognazid 4t a pount s tine wlen the comteal 15 fanafemed.

2 Invesiment properly
Becognition amd measurement

Inwestmznt property, which s property held to eam rentals mmdior for capital sppreciation. mehiding
propety uider constriction for such parposes, is measured inatially &t its cost, mcliding trarsaction
TiEls

Subsaquent to initial recognitson, meestment property messured ot fair valne. The changes in fir
sbue recognsed i the statement of profil or loss,

The four vahe of imvesimenl property s determined at the 2nd of ench year nsng current marks|
prices for comparable real estate, adjustsd for aoy differences in cafure, location and condition.
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The effect of any changea in estirate i@ accounted for on o proapective basis. Forther, determiining
adjusteents for sy differsices m nature, locaton and condition of the mvestinent property
mvolves signibeant jedpment,

Intangilile assels

Intangibles are mitnlly stoted ot cost less acoumulnied amortizotion and accumlated impairment
bosses, if anyv. Aanoriization s charged to statement of profil or loss applving the straight line basis
over its normal useful life as specified in Mote 9, Amertization is charged o statement of profit.or
boss on time proporton basis for addition or deletvon dunng the year, Gains and losses on disposal
of assets are included in stateiment of profit or loss.

Cash amel eash equivalemes

Cash and cash equivalents i the statement of financinl pesitton compnse cash i hond aod cash ot
hank as specified i Mote |5 that are readily convertible o a knovwn amount of cash and subject o
an insignaficant risk of changes in values,

For the purpose of the statement of cazh flows, cash and cosh equovalenis consist of cash in hand
and cash o1 banks defived above, TDRs are wot included in cash amd cash equivalents as they are no
heki for cash mamagement pimoses,

Stock. stores and spares

Stock in trade, stores and spares are vaheed af lower of cost or net realizable value except these o
tronsit, which are walued at imvoice value incloding other charges, if any, incvered thereon. Basis of
determimng cost 15 as follows:

Cost has been determined ns follows;

Raw and packing material - weighted average cost
Materanl in fransit - achanl cost

Work in provess - weighted average cost
Finshed goods - weighted mverage cost
Stores and spangs - weighted average cost

I considered obsolete are carried at ndl value. Prowvision for obsolete amd shew moving mventory
is based an omnagement estinates of usage in nonmal business operations. Net realizable value is
determined on the bass of esimated selling price of the product in the ordinary course of business
bess costs of completion and costs necessary to be mewmed m order b make the sale,

Estimatbon of nel reallzalle value for stoek bn teade:
Inventory property is staled af the lower of cost mnd pet renlizable value (NRV) NEV for mventory
property is assessed by reference to markel coawdibions and prices existmg at the reporting dade and

is determined by the Campany, besed on comparable transactions identified by the Company for the
gomids in the same geograplical market,
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66 Trade debis

Trade defds mnd other receivables are carried ot origizal imvoice amoamnt, Provision iz made for
debis considersd doubitfial of recovery based on expected cedit ks (ECL) mode] of IFRS % and
dehis comsulered irrecoverable are witten oft as and when xlenhibied. Recervable are genemlby doe
withu Mo W deys of satesfaction of perfommasse obligation

67 Provisions

Provissoss are mecopuized o the staement of Oomcial position when the Company has o legal or
congtrciive oblipsnon as o sesult of past events snd it is probable that owilow of resources
embodying ecomomic benefits will be requirsd fo settle the oblipation and o relishle estimate of the
aeneumt ean be mde. Provicions e reviewed @t esch statensent of finamcial pesition date and
adjusted 1o reflect cumeant besl estimate, Where owulfbew of resourses emhocdying sconmnic benefils
e il probable, o contingent liability is disclossd, unles: the pessibiliey of cotflow & remole

&8 lazation
&H.1 Current

Cumreni (2% 15 the expected 1oy payable an the axable meome for the vear based on axable pralits,
w3Eny @y rafes emacted of substantively enacted a1 thw reporing date. and any sdjustment to thx
pavalide t respect of previous vears.

68} Deferred

Deferred tax is provided using dhe satemem of feancial posiden meibed for all temperany
differences af the reporting dale betaeen tox base of assels amd linhilities and their camang ameants
for fnancel repering paposes

Deberred tax Lhabulity 15 secopmzed for all axable wemporary deffevences aod defemred 1ax assets ane
recognazed for all deduchble temporry differences, camy forward of uomsed tnx credits and umased
tax losses, if amy. to the extent that it s prohable that fisture taxable profit will ke available against
wihich the deductsble femporney differences, cary-forecand of unised o crodils and msed nx
krsdes oo be wllized

Delered wx assels and lebdities are measared at the @x cetes thal e expectad o apply o the
perickl when the liahility is setiled based on tax rates thet have heen epacied or substnntially enacted
at the reporiing daie.

a0 Levy

The amount caleulabed on taxable ineome vsing the nodified tax rate is recognized as ourrent Weons
tax expense for the year in statement of profit or loss secount. Amy excess of expected meome tax
paid or pavable for the yenr under the Incoms tnx Ordinanee, ML over the nmoeant designased as
current uscome tax for the year, 18 then ecopmazed a5 a levy.
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.10 Hevenue lrom contracis wilh castonmsers
6101 Sale of goods

The Company som the business ol sellmg cellular riivhale phees, labbels accessomes md albed
prochects. Revenne from comtract with customers @5 recognized when control of goods are
tnsferred 10 the customer al an amounl that reflects the conmiderston 1o which e Company
expects o be entitled in exchange of those goads

Revenae from sabe of pocds i3 recognized ot o peint when performance obligations are aatisfied
camncwling walh transfer of controd of e asel 1o e custaner, genemlly oo delivery al specihed
location which may inchxles company's oo warchouse

10,2 Contract lbilities

A coneract Linkility &= the obligation to smansfer gecds to 2 cwstomer for which the Company has
recevid consideration (or an amednt of consuleratin s due) from the customer. I a cuslomer pays
cansiderntion hefore the Company tmnsfers goeds to the castomer, o contmet lnbility 15 recognared
wien 1he paymesnt 15 made or the pavment is due (whichever i eardier). Contmel Habilities are
recogmded as revemie when the Company pecforms umder the coniract.

6103 Determination of performance obligations

With respect to tbe sale of poeds, the Compawy concltoded il goods transferred in eacls comtract
cansistule o sngle performance obligabion. Tn relafion 1o the product warmnty provided o the
custommer {such as the pocds will conform, in all respecis. to the specifications, standards, drooongs,
sampliss, descripbions, gaalily requirements, qualiny siaslands, and free from defect) as past of 1he
agreements ito which the Company enters, Accardimgly. such o wamnly is an asserance-Uype
wartaniy amd 15 this acoounted for under 1A% 37, The Company bis detennined that the proiaise is
ihe transfer of goods o the custamer. Any wamanty relafed o the vlimale oustioner such as afler-
sale services or the performance wamanty i3 the resporsibility of the brand comer (e, the group fo
wlech our customer belongsh towards i3 customer. Thevetore, the Company s conchded thar the
imnsfer of goods @3 a single performance obigation recognived a1 o point in Bme when the coniral
is trarafermed.

611  Forelgn exchange

Fareign enrreiey traneactions are fecorded at the enchange rate applicable of the trarsaction date.
Monetary assets amd Rabulities sfe immslated mis nipees using exchaoge cates appheable at e
repoting date, Al gains and losses en setlenent and tmnskateen ot pericd end ars recognized m the
statemet of profit or less

6.1  Financial Instroments - Imitial recognition and sulsequeni measarement

A financia] instrament is any contraet that gives rise fo o fisancisl aszed of one entity ard a finameinl
labulity ar equaly mstriment of anollser entlity
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121 Financial asseis
i) Financhal asaets - Inbilal recognilion

Financsl asstz are classified. a1 inibal recogniizon, and subsequently measured at amonized cost,
fir valae through oiher comprehensive incemes (C:CT), aed Fair value tlimoagh prefit oo loss,

The clasificaton of fmencal essets at mial recogmbon depends oo the fmancial assel’s
cormctual cash flow chameteristics and the Company's businsss model for managing them. With
the exception of rade debtz and bank halance that do mot ceatain 0 significant financing compenent
aor for which the Company bas applicd the peactical expedient. the Company mitally measures a
finemeal assel at ois fair value plus, in the case of a financial asset not s fair value through profit o
leas, transaction costs. Trade meeeivable that do not contain a sipnificant financing component or for
which the Company has applied the pmcticnl expedient are measured at ibe tmnssction price
ditesimiveed updes RS 15 Refer to the accounting policy in Revenue from contiacts with
cusiommeers. T e recepvahles bt do not contain o significant fnsncing component o for which the
Campany has applsed the practscal expedient ame measured at the s price

In order for a Onancial asset 10 be classified and mensuned at ansomtized eost or Taar value threogh
CICT, it peeds b gave rise io cash [Tows that are *solely poymends of principal and mterest (8PP on
the prieipal anmount outstanding This sssesqment 13 referred fo as the SPPE test and 4 perfoomeed a1
an mstmmenl level.

The Company's basiness madel for mannging fnancial assets tefers to haw 1t manages its fmancial
agsels i ovder bo generaie cash fows. The busisess model determines whether casl flows will result
from collecting contmenuml cash fows, seliing the fAmanceal assets, or haoth. Finapcinl assets
clagiitiad and meagived sl smordized cost are beld within a business medel with flwe obgective Lo
bold fmancial sasets in order to collect contmetanl cash Aows while finoncial assets classified nnd
measimed ol bar valoe fheough 3CT ore held withis o besmness misdel sath the objedive of bath
belding o eellest contmctual cz=h lows and selling.

Parchases or sales of firmacial assets that pequire delsvery of assets within a time Frame establizhed
by repulntion or convermtion i the market place (repular way tmdssl are recognized on the made
date, i.e.. the date that the Company cosmaiins o purchase of sell the asset.

The Campany’s financial nsseds inclode long term deposits, trade recervables, loans and advances,
other receivablee, chort term imvestnent and bank balamess,

k) Financial assets - Subseqoent measurement
Far pumpeses of sibsequent measurement, financial assets are classfied m four categones:

- Finaciol assets st fair value thoough prodit or loss
Financeal ssscts at amortized cost (debt instraments)
-Fimaneial assels designated st fair vaboe threogh OCT wills s secyeling of cummelative gaing and

losses
Financeal assets 01 fur valoe through OCT with recveling of cunmlsbve gains and [osses (debs

inalrumen)
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(5] Fimancial asseds at Falr valwe through profl or boss

Financinl nssets i fair value thaoweh profit or loss inclade financial assets hebd for imding, Anameeal
pssels designated vpon indtiol recopnition of far value through prodit o loss, or fpancinl nsseds
muandaton v reguered o ke measured 32 fair valie. Financia)l asets aee clingified as beld for imding
if they are acqured for the porpose of selling or epuschazine in the oear berme Denvatves,
meloding weparated einbedided derivatives, e alia classalied a0 held for rading unless they ane
desipnated ss effective hedging instruments. Finoneial pssets with cash flows that are oot solely
payviens of priccipal mnd ioterest ase classiflied and measured at fair valse thooagh peofil or loss,
irrespective of the business model. Notwibstanding the criteria for debst instruments 1o be classified
al amoertized cost or at fur valee throagh OCHL & descrlwed gbove, debl instuments may be
designated at fair valoe throwgh profit or loss on initial secopnition if doing so eliminates, or
aypnificastly rechices, an accommbing nusmsitch.

Fuanein] assets at far voboe through profit or loss an cammed m the datement of financesl position
al faar value with net changes in fasr valee recognized 10 the statement of profit or loss,

This cfegory inclmbes dervalive imstnuments and hsled equay imvestments whech the Company had
it prrevocably elected to classify at fair valae theough OCT st mitial recegniton. Dividensds on
hsted equay imvestinenls are also recogiined as oiber moome m ihe statement of prolit or boss when
the mght of payment has beon eatsblished.

& denvative embedded in o hybmd contmct, with a financiad babidity or non-feanceal hast, 15
separnted from the host and accommied for as 0 sepamte dervative if: the economie charactenstics
and nsks are pol clossly relol=d o the bosl; a separale instrument wilk the same lenns as the
embsdded derpative would meet the definition of a derivative; and the bybnd comtract i nol
measared at far value through poofls or less. Embedded dervalives ape measuned al i value with
changes in fair valee recognieed in profit or foss Reassessmeent only ocours if thene is either o
change m the tenmns ol tle contract that significantly modifles the cash (lows that would olberyne
be requirsd or @ reclassiflication of a foancial asset ool of the Bar sales throagh profit oF boss

CcALSgIIY,
A depvative embedided within 8 byhod contracl comtuming o financinl azsel hest 15 nol accomnted

for separately, The financial asset hast together wiily tle eovbedded demvative 13 requiced o be
classafeed in ifs entivety as a foancaal assel af fair valos dough profit or loss,

The Company dues ool preseatly have fmoncial assef at fair valwe theoagh profit o loss:
alj Fimancial asseds at amortized cosd (abelst insiruments)

This category is the miost relewant 1o the Company, The Compary measimes financial assets af
amupriired cost of both of the following comliliens ans mel;

~The fnoncial asser 5 beld within & osnsss model with the objective to bold financinl nsssis m
coder o collect contractual caah flows: and
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=Tl contrpctenl e of the financial sssel pive rise on specified dates w eash Qows that ase solely
payments af poneipad and dblerest oo the principal amount cutatanding,

Financaal agsets #t amoitized cost are swhsequenily measuned using the effective interest (ETR)
mefhod ond are subject to impaimmend, Goins ond kozzes are recopnized in profit or loss when the
aaset is desecopnized. modified oF mapadied.

Tlee Compuny®s finsnceal assefs inelode long term depaatd, trade recervables, loans and advances,
otfier receivables. short ferm igvestnient and bank balances.

6112 Financial assets designated at (air value throogh 00T with ne recycling of cumulative gains
and lsses upon derecognition {equily instrumenis)

Upon mitsal recognition, the Company con elect to classify mevocably s equity imvesiments as
ety instrumbents desigusted ot faie value through O] whes they meet the definition of equity
under TAS 32 Financial Instrumenis: Preseatation’ md are pot held for tading. The classification i
deterinined an an nstrumenl-by-nstrament basis,

Goms and losses on these financial ssseis are pever mecyeled to profit or loss. Davidends are
pecagnized & other meome o the slatement of profit or beds when the nght of pement kas been
eatablished, except when tle Company benedfits froamn such proceeds &5 & vecovery of part of the cost
al the Tinancizl asset, i whaeh case, such gairs are recondsd 0 OCT. Equity insirimenis dasignabed
at farr value through OCT are pet subjpest to impacmmeit osses sk,

Tlee Company doea pof bave amy finsnciel assets desipiated gt Ceir value theopls OC1 {equity
instrmments|

6123 Finamcial assels st fair value through O30T with recveling of comolative gains and ey (debt
Imst rumenis)

The Company measures deht instmments sl fe value thremgh O] iF hoth of the fodlowang
comcliions ane met:

The financinl aszed 1= held within a business model with the ohjective of hoth holding to coflec
contractual cash {lows and selling: and

-Thecontrachnl temns of the financial assei pive nse on specified daes o cash ows that ore solely
pavments af poncipal amd inlerest oo the prcipal assount outstascding.

Far debt irstriments at fBar value tbeouegh O], méeres! incomne, forsign exchangs gain: and losses
anul impairmen lsses or peversals ane recognized o the siatement of profit or loss and compuied m
the smme manmer a3 for fimascial assets measared o amentized cosl. The remadning Bir value
changes are recognieed m OO Upon derecogniteen, the comidative fonir valoe change recognezed m
QCT & reeyebed to profit or loss,

Tl Connpany dees ot bave debd instnasenis tecorded st fair value tueagh OC1 with petwelog of
cimulnnive gains and bosses al the siatenen? ol fnancind posiion dale
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6124 Fimancial assels - Derecognition

A limancal assel (or, where applicable & part of 2 Goancanl asset or pant of & Company af similar
finameial assets) k= primardy derecopiozed when

-The nghis & receve cash Tlows [rimm the aigel have expired; ar

-The Company bas manslorned its nghts to seeeive cash Qows from e asset or bas assumsed an
chligation to pay the recemved cash fows in foll witheut material delay to o third party under o ‘pass-
thrcogh” arangement; and eiflber (a) the Comgpasy has trapsferred substamisally all the ssks and
rewards of the asset, or (b)) 1he Company bas meither trnsfemed por refained substantiafly all the
risks and rowards of ibe asset, but has transfemed conimol of the aset

When the Compasy bas transferned ats ryghts 1o secerve cosh flows froam an asser or bas enteeed mioe
i passithrough amangement, 1t svaluabes o and 10 what extend, it has retamed ibe cisks amd rewards
of cwpership, When it las nedther tramsfermed nor retaiped sobstantially all the risks and rewards of
thee masal nof rnsderred control of the assel, e nstel 12 recognized 10 the extent of the Campany”s
comlipming dvelvement m the asset, [ that case, the Company alse recognides an associated
Habality, Tl transferred asset and the asmocated balalily are measured onoa basis that reflects the
rights and obligatiens that the Compasny has retained,

Conlinning mvolvement that takes the formy of o puarantes over the tansfemed ssset, i measared
the bower of the origiial carying amount of the asset and the maxinwmm amount of copsideation
that the Company cmeld be required to repay

4125 Finandial assels - Impalrmaeni

The Compacy recognizes an aflowance for expected credit bosses ("ECL") for all debt instnenysnts
nol beld &t far wvaloe thrmgh probl or loss, ECLs are based on the difference between the
cogimuchm] ensh Dows due in accordance with the comtrmel and all the cash Oews that the Company
expects b receve, The shorfull s then discounted ol an approximation 1o the assels original
effective inleres! rate. The expected cash flows will include cash Aews from the snle of colloteral
heldd o ather credil enlunecements that ace mtegsal o the contraciaal fenns.

ECLs are recosmzed in foa stoges. For credit exposures for which there has not been n significan
mereass o eredit ek ssee imtial pecogasteon, BCLs are provided for enndit losses thas resalt from
defanlt events that are pessible within the next 1l-menths (0 | 3-month ECLY Fer those credy
exposizres for which these has been 2 significant inerease it credit risk since mfEal recognitien, a
loss allowance is required for credit besses expected over the mmainmg life of the expoare,
wrcapective of i tnumg of dhe defali (o lifetime ECL)Y A Goomcial assef is wiitten off when there
i5 o ressrmahle expeciation #f reeovering ibe contracimal cash Bows,
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For trade debets and olber eceraobles, the Company applies a simplified appronch 1 calculating
ECLs based on Lfetine expocted credit losses. The provisien netvin i3 inibally based oo thbe
Company's histoncal ohserved default rates. The Compamy calibestes the matrx to adjust ihe
histocicn] eredal bds expenence wilh [orvard-looking mfonmatien, For instomce, of Erecas
ecanomic comdifions (e, gross comestic prochect amd inflabon) are expected to detenomte over the
mexl year whech can bad to &n increised number of delaulis 1o the sectior, the histoncal defauli mies
are adjusted. At svery reparting date, the historical sheerved default rates are updated and changes
i the forvard-looking estimates are analyeed. The expected credit losses are recogoized i the
statenent of profit or lesa, The assessment of the cemelation between historical abserved default
rates, forceast economic conditions and ECL 5 & significant estuinate. The ameunt of ECL s
sersihive 1o changes m cwrcomsances and of forecast economue conditins. The Company”s
histarical credil loss expenence and forecadt ol econompe candlaliens may also fed be reprisentalive
af enstomer’s actual defaalt in the fuhure,

Far bank balopees, the Company applies a peoeml approach in calculating ECLs based on Efedime
expected credit Iosses, The Company reviews intemal and extemnal information availabie for each

hank halance 1o assess expectsd erecht loss and the Lkehheod to recelve the cutstandig contractunl
amoini. The expected eredit losses age recognized in ke statement of prafit or loss

.13 Finoncial Wakdiiiles
G031 Financial lialkitities - Initial recognitiocn

Fmancial lrabnlities are classilved. at mtial recognbion, as fmancial habulites at far value throwgh
profit or less, loans and bomowings, pavables as appropriate.

All financial linhilities are recognized initially at fair valae and, in the case of loans and bormowings
anil pacmbles, net of dirscty attributable transaction costs,

The Cosigpany's (mancel babalives melude ing-termn heans, g tem pavabde, shor-lenn

borrowmgs wilized usder masck-up asangements, creditors, labilibes aganst assets subject to
finance |ease, ucerued nnd other Linbilities

6,132 Financial Rabilities - Subsequent measur ement

aj) Finamelal lialrilities at amortized cost (loans, orrowings and long term payalide)
This 15 the caiegory most relevant te ibe Company, After mitial recogmifion, mierest-heaning kans
and bomowings are sobsequently messuned af amortized cost using the EIR method Giong and

losses are recognized in profit or loss whea the linbilities are derecognized as well s throogh the
EIR amodtization process,

Ampriized cost 13 caloulated by taking into account any discount or premium on acquisifion and
Tees o cos1s Thal ane an inlegral par of e FIR. The FIR amartizaln % inchided a8 finance costs
in fhe statemens of prodil or loas,
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The cuegory applies o long-tenm loans, short-lerm bomowings ubileed under  mark-up
arrangements, wade and other pavatles, lease liabilities, accnoed and other labilites.

by Financtal LabBithes at falr valae through profit or loss

Fmancml liabilities at fair valoe theough profit of loss include Aeancial Lliahilitkes held for trading
ml finamceal lnbilises desigaated npen mitial recognition as at far valoe thoough pmobl or boss
Fmancml babiliees are clasafied as beld for tmdimg if they are icwred far the puspose of
repurchnsng in the near fenmn. Gains of losses on linbalities held for tmding are recogmized i the
sniement of prafit or lass.

Fmancml bahlities desgoated upon mital recogniton of faar value through profil o los are
despgnated al the mabial date of recogniteon, and oaby f the cilema n [FRS 9 are satsfied The
Comipany has not designated amy finarcial liabilicy as at fair value throagh profit or loss,

€} Financial Uabilitbes - Derecognition

A Pancal |ia|:|1|.i[:.l = l]-urEL'ugnL.E-ElE when Lhe uhlllg,a.ll.ﬂu imdar the lial:ulll'_n.' 1 di:L'hargﬁl i
capcslled or expares,

When an existimg linencial Linbility = replaced by another from the same bender on substanbally
thiferent terme, or the tehns of an exigling hability are substantially modilied, such an exchangs ar
modification 15 treated az o derscognition of the onpinal Llisbilty and the recopmitien of 2 new
Linhility, nnd the difference in the respecinee comang amainis s recognized in the stotement af

prodit or loss.

G133 Oilsetfing of Tnanclal assels and Dnancial Taddliies
Fmancml zssets and lshiliies are offset and the pel amount 5 reported mihe staiemen of linancil
position if the Company bas legally enforceable pght o offser the recogmped amounts and the
Company intends o s2ithe either om 2 nel basis or realize the asset and seitle the lishility
amultaneous|y

6,04  Shared expenses

The Company apporbiens salanes and factory utihity expenses 1o the Parent Company based on thear
priporionale shane n-l'pl.w.hl:l assembly.
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T

7.5

&
L2t
Particulars of immoveable fixed assets are as follows:
Dheseription Lacatkon Area
sy foed
Registersd office amd 152-M  Chend-s-Azam Industrial
plans Aucea. Kot Lakhpat, Lahore TTHIT
Ll E4 and ENS) Sumdar  Green
Special Econvmie Lone 217,100
pL[rd s M4
Nute Rupees Rupees
REghI of use mssel
Basibiling
Year ended June $0,
Net carrving value hasis
Cpening ned book value Tuby 4, a0 6E4,THA -
Addditions 22312000 55,292 492
Drepreciation ol pe {16,632 740 {807, TR,
Closing net book vakue S, 244 042 684,784
Gross carrying valae basls
st 7T, Gl 502 A5 200 497
Accunulated depraciation (21,260 46N {4607, T08)
et boak value 56,344 042 S0 684 TEL
Deprecmiion rafe per ammmm % 14 - 33,33 [&8.67
The depreciation charge Tor the year has been alocated as Tollows:
Ul ol mevenue 27 RIT014.274 211 008 45
Admmisirative experss 28 S6,652.751 78,288 403
FERLGET.025 2EGOST 45
Capital work in progress
Flani anid
Building Saciipers 2025 MI24
Rupees:
A at July O, G, 518 206 AR5 509 XA T TS L1652 a4
Additions LOR] 432 243 - LOBL A3 243 2399 | RS, 058
Trapsfemed 1o operating
fimed asaets - (2304, 185,569 (23904, 85,564 (L0LL54,22T)
As at Jupe 30, LS T 904480 - LOKT.0T0. 449  2400,723, 715
Frpe - 17
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2025 2024
Note Rupecs Rupees
INVESTMENT PROPERTY

As at July 01, 1,400,500 (00 1,350,758 464
Fair value gam 29 310,645,190 50.741.536
8.1 1,712, 145,190 1. 401,500,000

Capital work in progress 223,625,162 -
1.935,770.352 [ 300 500,000

In February 01, 2023, the Company acquired frechold land and building having area 3,790 square
meler, al a cost of Rs: 1,350,000,000 (2024: 1.350.000,000), located at 104 B-1. MM Alam Road,
Gulberg 111 The building is nol occupied by the Company and 15 1o be held for capital appreciation
and earning rental income.

The building have been rented out to tenants. The Company cames this under investment property
at fair value model. The rental meome m respect of this property amounts to Rs. 63.162 million
(2024: Rs. 51.57 million) and has been recognized in statement of profit or loss (refer 1o Note 29

‘Other income’).
As of reporting date, the change in fair value of the investment property as compared o s
purchase price have been recorded, determuned with reference to market conditions and recent

trunsacthions of similar propertics. The Company does not have any contractual obligation towards
ils tenants to purchase, construct or develop mvestment property or (o repair mamtam and enhance.

This nvestment property 15 under hen agaimst funded facilities obtaned from financial institutions
whach are interchangeable with the Parent Company.

Forced sale value of the investment property is assessed at Rs 1,500 million (2024: 1,380 mullion) .

INTANGIBLE ASSETS

Met carryving value basis

Opening net book value 132,766 34704
Amortization during the year 0.2 {132.766) (261 938}
- 132,766
Gross carrying value basis
Cost 612,022 612,023
Accumulated amortization (612,022} (479,256
- 132,766
Rate of amortization 33t 33%

Intangibles include the SAP Bl software, which 15 used for accounting purposes. The Company
amaortizes 1ts intangible assets of a rate of 33%. The remammg useful hife for the SAP Bl software
and other mtangibles 15 calculated based on this amortization rate.
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Page 112 of 217



Prospectus | Select Technologies Limited

11

12

14

SHEE?:I.-
015 2024
Note Rupecs Rupees
The smorzation charge for the vear has been
allocated as follows:
Cost of revenue 27 132,766 261938
STOCK IN TRADE
Raw material 4,029,630, 162 .111.366.833
Work in process 98,805,121 86,568,510
Finished goods 1.586,454.007 74,512,766
3,714,889.290 3272449 109
Goods in transii £.295,508.324 -
12.010,797.614 5272449 109
TRADE DEBTS
Trade debts - Considered good 1.726,080.787 -
PREPAYMENTS AND OTHER RECEIVABLES
Advances to supphers 6,080,153 -
Prepayments 12.1 EOTT.873 2,364,024
Margin agmnst glsranies
and letter of credit 80535100824 10,247 814200
Rent receivable 12.2 6,484,587 14.561.594
8.084,153.437 10.265,739.818

This includes the amount placed with customs authonty and prepad insuranee.

This represents rental recervable on mvestment property from fenanis.

TAX REFUNDS DUE FROM THE GOVERNMENT

Sales tax recervable
Income 1ax recervable

SHORT TERM INVESTMENT

Financial assets at amortized cost
Term deposits
Accrued markup
14.1

Page- 19

2.173,933.854

83,547,700

221,089,774
2,395,023,628 83,547,700
1. 7635 000,000 2 115,000,000
15,095.452 64,205,615

1. B00.095.452

2179205615
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140 The ierm deposid receipis (TINUS) carries mark up misging beioeen 5% lo 19.5% (2024: 19% 0
222 ), havimg matarity latest by pervod of 30 days to |84 days (2024 30 daws te 180 doys). Thess
TR are under len agarmst funded facilities obnrned from Amanceal instiiiions,

1025 e
Nuote Rupees Rupees

142  Movement of Inancial assers is a8 Todlows:

Al amsoriized cosi

Term deposiis
Opening balance SR 05 6] 5 |37, 208, 576
Adddsiems dirmg the vear 1,765, D00, K] SO0 SO0 000
Mamred dunng the year (2,115, 000.000) -
Prodit oo short-term mvestrents 15047 952 A6 404, 296
Prodil received reng the year 1277, 158,115} {356, 008 15T)

1 B0, 085 452 2 1TR 05615

15 BANK BALANCES

Cash & barks - curcest secotms 233 950,345 1063 504,937
Cash al hanks - saving accounls ES.1 10,775,373 FOTR.TREL
S, T 29 605 10aH, 583,720

15§ Ths carmy mark-up rade at 3.74% - 7107 (2024: 3. |% - 5.4%) per anmum
16 SHARE CAIMITAL
161  Authorized share capiial

M5 old

Number of ordinary shares
of Rs. 10/~ each palil in cash

00,000,000 GO0 0000 As =t July 81, 8,000,000 000 , 000,006 000
Movement durlng the vear
Increase in mitharveed share
200,000 gapatal - 20, D0 NN
00,000,000 SO0 DCLL000 . A% at June 30, 5000000000 B, B00.000
Page - 20
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&
R
X025 2024
Nide Rupees Rupees
16.2  lssued, subserilsed and paid up capital
.21 The breakup of ondimasy pavd ap share capoal s a3 folkows:
HIX5 224
Number of orilimary shares
af Ks, 100- each
RO D0, 000 550, 0000000 4% at July 01, B 0T DTN (N0 5,500, 000, 000
Novement during the vear
- ZE0,00000  ssuance of shares against - P R EER
OO S0, 0000 As at June 30, 5 L (e 8, Lo (e
LONG TERM LOANS - SECT/RED
Bank AL Habib Limited (PN 467, TS0 GANT SO0 000
Iak Chrrmin Investment Campany Limaled 172 SUHD, LHOE CHME 250,000, DO
Sanh Pak nchisinal and Agncalbure Investmeni
Compamy Limited 17.3 562, Sk HHD THT SO0, 00k
Orix Lessing Pakistan Lisnated (OLTLE 174 [ 46,435 647 2oa0ETE
Add: Acerved markup _ 36,666, 304 17,353,048
1,713,351.947 1538, W6 527
Less; Carrent portien shown ander current [abilites
Bank AL Hahib Lamited 1 80,2 5000H0R (TR RN
Pak Chman Investiment Company Limated Lk, b 0T LR ERE R
Sandi Pak Industrial and Agrcnlture Investment
Company Lmibed 225 JHHR MY 22500 A0
DX Leasing Fakistan Limaved (OLFL) B7.905,025 67 a3 By
650,821 G52 524340400
Less: Acomed 'rnnrlu.:p pre:n:ul.n:d mn currenf hobiifies 23 | 36, 6b6, 304K t'.'?..'iﬁ.'i.EH-E!
116, B63 935 1,309 175,638

1.1

This' represents lean obiained from Bank AL Habib Limited for the purchase of assemibling unir
(Land and Bualdng ) locabed at Cruasl-e-Azam Imdustnal Esiage Kol Lakh Pal Lahore, The folal
temme for this facalaty &5 6 vears inclwding | years groce penad repaynble in 20 equal quarterty
insialomwents stariing form the end of 3ith quarter from e date of e desbursement. Tlee wute of
enark up on loan & 1 moaths KIBOE 4+ 2% The markup cabe charged danng the war on the
cuistanding balance ranged from [4.00%, - 22 220, (2004: 22 248, - 25 14%) per anoum. This oan
13 secured against fxed assors, current assels, |06 cash margn against myport of mebile plooe at
time of establishment of LCs and personal guarantees of directors of the Company and the Parenl

Comepitry
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172 This represents loan of Bs, 550 million obzined from Pak Oman Investment Company Limited o
meel capital requirements of the Company, Total temme of Eecility 3 vears with no grace period
Loan s repaynble m 12 equal guarterly instalmenis, The mde of mark up on lean = 3 momths
EIBOR + 2.5% The markup rate charped during the vear on the ostanding balnnce ranped from
13, 14% - 23.79% (24 22, 24% - 25%) per annom. The facilsty is secured dhroagh o Joind Fan
Passu (PP} charge oo plait asd machinery with a 25% margin, together witl ke personal
gaarantees ol & direcior of the Company, In addition, the Company bas provaled past-dated clregues
covering (e quarterly principal repayments for the eatire facility,

173 This represents boan of Bs. 900 million obtmnped from Smmds Pak Industmal and Agnculiorl
Investment Company Limsded o pantialby fisance'refinancs of the Compasy. Total temire of boan 15
5 years nndl grace perssd 15 | year fooon dale of brst desharsement. Loanis rep.n'uhlc i & equal semi
anmial wstalments sanug fom e eod of 6l guarser fromn tee dse of fest disorsement. The rate
of mock wp an loan % 3 months BKIEOR + 2.5% The markup mie charged dunmg ibe yeur on the
ouistanding balince rmged from 14.33%. - 24 28% 2024: 22 T8 - 25 04%) per aonom, The
[ncitity = secured through o lien over TG/ Certificates of Investimenl, a jaint part passu charge an
all present apd fatre cument assels of the Company, personal pusrantess from the sponsoring
darecton, a cross-camorate guaranies fam the Parent O oppacy,

174 This represents loan {Lease Assets Agreement) of Bs. 240 mallone obtnned from OLP Financeal
Servaces Pakitan Limited (Fonperly Onx Leasing Pakestain Lamided) 1o meet the working capital
requirements of the Company, Totad tenure of loan s 3 vears. Loan 55 repayable in 36 montlly
insralments staming from the end of 1310 month of disbarsement. The rate of mark up oo loae is 6
months KIROR « 5%, The morkop mte charged dunng ibe vear on the outstindmyg balamee rmged
Froen o064 - 244 1% (024: 25.14% - 25 83%) per amman. This ecillity 5 secored against awe
production Bae for mobue phoied alorg with barsiory | lesting equpiient, fixtures snd staidard
acpeasorics and spare parts.

18 LEASE LIABRILITY

Lease period for the lese durmg cumrent yesr ranges friem 3 - 6 yeass (2024: 6 yearsp The effective
inbesest mie wsed g the discounting Fector (2, inerementn] borwing rate) mnges from 22.11% -
23 % (2024 23.24%) The amwimis of fumre peyments and the pedods in which they will
hecome due are:

2023 24
Ruppeis Rupeess
181 Movement of lease lahiliies
As al July @1, £ 364 2650 -
Leaze liabilsizes sequired durmg the year 2301200 55282482
Moark-up on lzase Bahilities - renhed premises 14872014 S671.3M
Lease rentals paid (32 A6 0 {8 A0, K]
Present value of besse paymenls GEGEE 203 54 %64, 264
Lass: Curresl porkn (13,301 A0 (2AT6,181)
As st June 30, 55386880 51 488,088
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|

201

&
RELECT
Leasa Poyments (L) and their Present Walue (FY) ane as il bows:
TS N _ . HiZd .
LF | PVaoiLP LK | Fval P
Rupees Rupees Hupees Rupeds
Dmie ot later than | vear 25,144,000 13,30 44 13,540, 0H) il 1
Diie Emler tham § year bog
oot Ieter ibkan 5 vears THLO30052 353048 R4 10,750,550 41,307 043
Laber than 5 yisars E - 10,6259 366 10, L8 L5 5
102,176,052 GE6HE.193 O, 246,052 34,264, 269
015 1014
Mole Hupiees Hupees
DEFFERED TAX LIABILITY
The mel (assets) | Hability for deferved taxation
compnises lernporary differon ces relabing o
Apgelerited b depreciation B34, FIE A9 L et W K
Iestmend praperty 240,032,025 TLAGETTR
Provision for Worker's Welfare Fand (20,727,613} [ 11,276,258}
Provigeon for Worker's Profi Participation. Fand (B0, 725 R1T) {49 G512
Altemnate corpombe ax {000,013 330} {30,080, L 25
Leage hababities-nel (d 814,258) (1434, 590}
B3, 501,29 F.215, %9 121
Recanciliaton of deferred tax - net
(pening balance 425.966.32] 2R4 B26,155
Recopnized in statenent of profit or loss 431,543 074 141,166
K98, 03,205 425,969,321
ITRADE PAYABLES, ACCRUED AND OTHER
LIARILITIES
Tracle pavalsie 2ol TTE3, 139 TR 1 B9 07T 541
Accrued sxpenss 5,353,217 6370003
Zales tax pavable . IR 410,560
Withbolding iax pmable 39,523,274 19,434,200
Watkers' Profit Paticipation Fund 20.2 232,630,300 127 965416
Warcers' Welfare Fumd 203 51,147, T2 3 477,585
Oiber pavahles 27,001, T2 0.l 581
Ll R 4201 4L 4TE

This represends amiant payabbe o Xinomi H. E. Limiled,
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Male Ruapees Rupsecs
02 Movement of Workers' Profit Parmelpaisen Fund
Bialapece as at July (1, 12T Ead a6 BALTOM
Allocation for the veor L 604, B54 1 14548, 300
Bialapee as at June 30, 23630300 127 865416
ey Movement of Workerd' WelGre Fund
Balance ax al July 1, 3L ATT SRS -
Allocaticn for the vear 21670141 31 ATV 585
Balanee as at June 30, 53,147 726 1) AT 583
Fi | PAYABLE Tt RELATED PARTY
Loan for woeking, capiinl requirsments 15 28T 58 3,758,561 688
Markup sccrued cn Joan kR kN 400 29 964
4,125 171,168 3, 79R455.60
211 This represests an amounl pavable to the Parent Company apainst expenses inoured & meel
workmg capilal needs of the Company, This amount cames markup charged ot 3 menth KIBOR
plus 3% { 3024: 3 month KIBOR phs 34 and 12 expected to be pasd wiribin one mantly from the
reporiig year end. The maxinmum aggregaled amount oudsdanding at aoy mondl end s B 361923
muillion (2024: Rs. 3,542 38 million)
11 SHORT TERM RORROWINGS
I5 Bank Limited T21 1,040, R E, N AR RO] BES
Eank AL Hahab Linuited a3z 4579 355, ) 13602475
Pak Clina lnvestrent Bank 423 108000, XM, e THOLOOE00
Farysal Bank Lamited 224 1 ERH, ERHL [y 499 990 8X)
Saudi Pak levestment O ompany 225 437, CKIH (R .
Sk 224 330000, 00 LM -
Agcroid markuap 179,545,308 1130001455
11.236,51 1.3408 11T R Ao
Less: awcraed marksep 21 (178 565.308) (L1300 435
L1, 056,930 (=K TAR K2nA%]

111  The represents the utlized portion of working capital facilibes for Short Term Finance Focilsty
{ STFF) ampoveits to B L0 milloen (2024: Ba. 249 enalliows), total loit of facility for sight-lefter of
cradit {SLC) mmenants do Bs, 5,000 million (2024; Bs 4,000 million). FATR amountiog fo B, 150
villion [ 2024: Ba. 1,130 milliow), STF (Sul Limit of FATR ) snwsunting to Bs. 1150 million | 2024:
Es. 11530 milleon) and STFF 1T amonmimg to Bs, 2000 mallion (2024; Es. [0 milbon) These
fucilities are materchageable with the Porent Company. The rate of maskop on funded fecillities is 3
manths KIROE + 3%, The markep mie charged duning the year on the omtsiamding balance mnped
From 23 22% 10 15, 04% (2024 23.24% 0 26, 14%) per anmum
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These facilies are mierchangeable with parent compeny and secured against anvesiment properly
of subsidiary baving fair magket volue amounting 1712145 matlion . jeiol pan peso charpe of
ampanimg Bs. 3,700 and Bs. |50 oullson (2024 Bs. 3,0 and 1,500 mollioa) over all presenl and
furire current assets. Toiod Pani passg Charge on Plant and Machinery of 5TPL by Bs 7540 Million,
Pledge of A Link Shares and perscanl punmnpbess of all directors of the Company and corpomte
guarzniee of Tarent Company,

222 This represents the ailized pomion of working copital facilities for Fusds against st recedpe
(FATR) amounts to Bs. 4,1 7% million (2024: Ra. 3,236 million), totol limit of fociliny for sight-leter
of credet (50O amougis o B 7500 oullion (2024: Bg 6,700 mulboen), fimance sgans inas
receipt (FATRY amounting oo Bz, 33490 milkios (2024 Ba. 530 million) {sublmig of letter of
credaty and STF ameuniimg e Rs G4 ikl [xu!hl.'im:il nI'FATE,]. The raie of markip on Turided
Facilities iz 3 months KIBORAY The markup rate charged dusing the year on the cutstanding
balance moged from 22.22% o 13,1 5% (2024: 22,24% te 25,14%) per anoim

Some facilities are isterchnpgeable with Parent Company and secured apninst moripage of
respbentind properties helnging 1o spansors and sharehalders basving fnir market valoe nommmnting 1o
Ras. 268 million (2024: Rs 513 milliony and joumt pan passu charge over umment assats of Bs. 4,600
million (2024 Rs, 5500 millicn), Jomt pan passu charge of Bs, 840 millien over Flam and
machapery of the company, JPP Charge on Currenl Assets of ALC by Bs. 3,000 million, Hen over
term deposits receipts, personal guerantees of directsrs and mongagors of Rs. 7800 millicn | 2024
Rs 7.200 malhon) and cross corporate guaraniees. Fist exchisive charge on Land and baiding Bs.
25000 nulhion af sebect techiodogses, Hen over shares aml TIXE.

223 This represents the ulilized portion of woding cagntal facalities e Letter of comdon fecilicy (100
amants to Bs |00 malleon (20242 Rs. 1,000 milliom), STF amormting to Rs S00 million (3024
R, S060 million b (suiblimal of letter of comfoct), The rale of maskup on funded faciltes 5 3 months
KIBOR~2.25%. These facilities are secured agaimal JPP charge on amounfing 0 Bs 400 mallion
aover present and fomre fxed and cument assets, Leen over shares, corpornte amd personal
ERArENees.

224 This represents the utilized porbion of workusg caputal facilities for Tyasah Fananes Facility amounts
o Bs. 1000 millsen {2024 Bs. 500 mulbiond, total limt of facility for Letter of credit (31C)
amaiusts ty Re 3000 million (2024: Rs. 1,500 milliony, Tyasb amoosiing e Ra 1,000 oullin
(2024 Rs. T30 millicnp. The mie of madkup on fimded facilities is 6 mondks KIBOR + 2.00%,
Thes= facilibies are scared agamst moking charges on present and future correnl assets and PG's of
sponzor directors,

kd
e
L

Thia represents U uiilized pomion of ahort term foases fecility amounts fo Ba 437 million | 3024

Mily, The rate of markap on funded focalities 15 3 months KTBOR = 2.25%., These facilities are
secured aguanst pan passu charge on Plank o maschinery of the compapy up io the extent of Bs.

TH millicon, lien over term deposits, moking chorpe on present and future current asseds, PG's of
sponzar directors and cross cogporate panmtee of Parent Company.

226 This represents Sharah complman privaiely ploced and secured Sukuk of 215 mooth veor Bsued
during the wear. The procoeds therefrom were willized to Ooapce the Company's working capital
requirement, They canry profit ot the rate of § months KIROR + 1.75%,
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6.1

2025 2024
Mole Hupees Rupees

ACCRUED MARKIUF
Long term boans 17 i, 56,300 T1,.33594
Shart term bomowings ) 1565, 308 113,(0y], 435

el [k} N0 O, &3 7, %]
CURRENT PORTION OF NON CURRENT
LIABILITIES
Ieng lerm koans 17 ¥R LG9 552,434, 9440
Lease liabilies 18 13,300 404 2ETA18]

CONTINGENCIES AND COMMITMENTS

Coniingency

The Company bas cecerved a potice under section 205 1B) of the Income Tax Ordmance, 2001, in
respect of Tox Year 2024, proposing a tax demand of Rs [9.97 millien through order dated April
30, 2025, on aceount of shorifall 1 payment of advanes fax. The Compaiy las submitted s
responss o lhe tox authenties and filed an appeal before the Commissionar Inland Kevenue on May
15 2025 The mates (5 cumrently pendmg adjudication, and no final ooder has been passed a8 of the
reporting date.

Commitmenis

Legiers of creds RO53 510,824 100,247,814, 200

Comnutments rzlating o constiuction at Sundar odustnal Estats and MM wower amouniing to Bs,
2087 million { 2024: Wil) and 27 million (2024: Nil) respectively,

REVEXUE FROM CONTRACTS WITH
CUSTOMERS - NET

Cerpgs sales 26,0 and 263 STH25.741.350 T3 AR5 385200
Less: Sales tax B TS89 4402) (25385730}

40067 645 BRE TR A5 990470
Less: Trade diseouni 1174,550,029)

45.892,608, 858  TIAFI4T0

This mehsles sales pelating 10 trading scivabies amounting to Bs, 311579 mullion | 2024; M)

Ceengraphical Incation:

Pakisinm ST.25,741,350 TIAR5385.200

Fage - 16
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164

v

|

IR

Timing of transfer of goods and services:
Al a poas o lnne

Contract lalancoes

Trade debis

COST OF REVENTUE

Baw matenal consumed
Service fee { foreien comsultanis)
Salanes, wages amd berefits
Diepreciation

lizusince

Uriilities

Amartizaiiem

Decrease m work-n-pricess

Cost of poods assembled

{Deecreass | M inerease in finkshed goods
Cosl ol g,mrd.'i. sokl - owned asembled
Cost of goods sold - lmpomed for resals

Mloreme il an raw malernal 1% as Gllows:

Opening holance
Purchases made during the year

Closing balance

ADMINISTRATIVE EXPENSE

Feesand subscripdism
Dieprecistion

Rent, rifes and taxss
LUididies

Traveling nad conveyangs
Hepar and mmnlenance
Legol and professiomal
Ciffice expense

Speunity servics charges
Andifors' remmmeraban
Entertameent

Printing and sfaticnary
Viehicle munning expensse
Insumance

Prstage and telephons
Cherity amd donation
Adbveriisement
MEscellnmemss expense

Page - 27

&
L2t
20EE Pl
Nite Hispies Riigrees
ATE2ATALA50 T ARS3ES 2040
LT 08 78T -
UL A4BSIOMGITE AR TOE S64
¥ 10,284, 844
678,923,202 G12914,15]
1.4 A2TM4.274 225.50:4,407
4,747 906 5.141,257
61 58 960 133,130,249
g2 132,767 21,938
FTEIIATE T WA 4L Al
(122354110 (61,732,010 4]
AT T TRV EGL o9 200 o SR
0140241 2010064, 533
44 473 B4 /0 64 48T 573,731
DRGSIRALT 3
510101566835 45930674
41.760.312,602 T 105.244,725
10 (40306301620 (50011.366.833)
il B S &
S AG18 1597210
T 5833741 B3 510,600
16 B0, 585 13,847,347
1A% 1,705, 7]
2H3]. 145 2337313
24317913 FR 1770
185440 2AHI208 ]
968 876 6,376,954
2,735, 6,440,401
-1 | 5 ) 1 10, (H)
LR 6,962, 1TH
7067 657 | 548,043
: Q68,775
17661551 5 RE0, 746
2,744,124 | /SOH, 1R
- 1R HKD
116,157 TA37 987
AT, 1945 11,02
L | £ R ERORT
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25 4
Ruprees Rupees
281 Awditors' remuneration
Audit fee 1500 000 L LRI, MR
Ot of pocket expeise 150600 L KHHD
165000 L, L, KM
29 OTHER INCOME
Profit ap short-teem investnents 14 8047952 J00,00, 250
Fair value gain o0 inveshmend propsrty B 110545, 190 50,741,536
Profit an savings accouts 15 12050221 -
Pzl ameome B 63, 162467 51,574,540
(39,905 H15 462,720,378
1 OTHER EXPENSE
Workers' Wal fare [ Hk3 ) W PR 31477 5ES
Winkers' Profit Partipatiy Finsd o L{E Gi6d HEd 19 5% Sl
126335005 51025981
£} FINANCE COST
Mark ap oo horrowangs 17 1,6BR. 7370806 1 A5G 168,773
Mack ap oa lease lisbiliny 15 I4. 872004 XETLITY
Letter of credit charges LRAOET 53T 200 S 054
Markoup expecse on loan ebtained from Parent 21 $05.934.110 40,3 956
2,305 600,857 1711038 360
31 TAXATION
Minimunm tax differendinl L -
Incames lax:
Cugrand year 473247171 695,523 457
Prics year (L1669 nh0) (12055077}
356,752 511 G468 G
Dreferred ta:
Relnting to ongioohon of emporacy differences 19 432,553 074 43,194,082
Relating b rale change - DK, 146,954
432 593 474 1 &L 343 (hty
Ax.2 THO 346485 824,811,486

21 This represents portion of miaimion 1ax paid aisder section 15 4 1) of lncomse Tax Ondmance, 26H
i “the Ordinnnce™ k. representing kevy in terms of requarements of IFRKEC 2 171A8 37,
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L1

EE

&
RELECT
2028 224
Nodg Fougrees Foni ey
Curvent tax lesbility For thve year a5 per e Ordinance 155,752,511 GEA A6, 620
Porion of curreml faox Lnhality as per tax laws, (335, 732.511) [GES. 468 6200)
represening income [ urler [AS 12
Dntfereircs -
Recomciliatbonn  between  fax  expenses il
acenmnting profi
Accounting profit before tosion 2093 297 6i 1 200,967,914
Tax ot applicable mx rate of 29% (2024: 29%)5 07056327 HEERE I
Tax effect of:
Expenzes not allowed fog tax 36637157 .
Dieduchible expenses (A0 240627 (236.955,717)
Ineoine not allowesd for tax 25,235 B0T) -
Theferred fax 432501974 141,345, 434
Altemative Carporate Tax SLATE A4 -
Prooe vears lax | 118,504 o) {§2.055,077)
Bieper ax ol mle of 0% 1108, 350 T07 L )
Tax expense for the wesr THY Ldh 485 B14 811686

RELATIONSHIPS AND TRANSACTIONS WITH RELATED PARTIES

The reloted parties comprise of Porent Company, and the Companmy's directors and key manapement
personnel. Balances with related paries are disclosed m respective noles to the [inancia] stements,
Significant fransactions with related parties other than these disclosed efsewhere in the financial

almlrmasnils @ ak ledlows:

Manw of related party Mature of transaciion
Aar Lk Commumieation mihchalf::-lr::i?ﬁpm? J
Tl P Conpany Expenses reimbursed by the
Compamy
ame of relaied party Madure of transaciion
Aar Liek Comimunicarion Expenses paid on behall of
Limited - Parent Company  the Parent
Expenses remibursed by the
Pareni
Markup expenss
Hale to Paront

Doistanding halance as sl Jume 3,
Pavable 1o the Pasent Conupany

Page - 19

54 HANG S0

54,184, B75.604

3152024107

32305202417
S05.934.110
LR AT

4125171168

B0 T20.T40 345

TH.BEHG. 949 680

35044922601

35.044,922.601
4.29] 964

3, THR.G33 654
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H FINANCIAL RISK MANAGEMENT OBRJECTIVES AND FOLICIES

The Company’s principal fnancial Liabilities comprise long term loan. shoet-tenn bormewings ancd
trade and other payables, The mapor poation of these financial liabilitres inchude long term
boerowings and shot term borrowings that is availed po meet the working cagatal requirements. The
Company's principal financial azsets include trade debes, otber receivables, shoet term iervestments
and eash and bank.

The Comipany i expised b market sk, credil @k and Hguidity nsk. The Compasy™s baoard
oversges 1he nak profile and {5 supparied by the aance deparment that advases on financial rigks
and the appropriaie financial visk governunee framewark for the Company. This depanment olso
provides assuranes (o lhe Company’s senior monngement that the Compony’s fimancial rsk-taking
activifees are govemed by appropriabe policies and procedures and thar Goamcial risks ase wlentified,
measured apd managed m accondance with Company's policics and nsk appetie. The Beand of
[hreciors reviews nmd approses policies for managing each of these msks which an: summanzed
bl

A0 Market risk
Mnrkel nsk is the risk thot the fur valne of friure cash fiows of o financial instroment will flacnte
becmise of changes o market priess. Market risk comprise theee tvpes of nsk: interest mie sk,
cwrreney risk and ollver prece nisk Fineneial instroments sffected by morked risk uselude borewings
and trade and odber payables.
The senzitwity apalysie bas been preparsd on ibe basis that the amaount of net debd, the atie of fixed
o floating mieresd mies of the debis and the proportion of fnancial sfroments m foreagn

cirencies are all constant,

The sensitivily nnalyses bhns been based oo the nssumplion that the sensitivity of the relevant profi
ar loss lem s the effecl of the assimed changes i respect of marke! msks.

Pape - 30
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24,01

Imtevest rate risk

The inlerest mi= ek s the rizk b the s value or the future cash lows ol & Broncial instrosesm wall
Oucnaase beease of chinges im et inenest ranes. Magoeiry of (b lmerest e exposise ansed fm shoe
tern browingge apdd Jong tem bammowigs from banks with banks. At the reperang cdase e Inberest mee ngk
profile af the Compasy's inberest bearing financial imsryments is;

2axs 4
Riupes Hiapees

Fiued rufe instruoments
Finamneial assels
ShofT M el 1, s, DR BN R IR
Hap halances - saving accoinie 10,773,330 5078 TRY
Long term deposit 38,899,173 12,347.073

1, 514,672,493 2. 1313425 85

T

Variahle vate strmments
Financial WskiBtes
Lomg Herny lagn 1,715,350 047 1,538, %0, 227
L aese Jiabalities 68,688,291 54364249
Short-term bormowings 10 L5, 5 00 T 434 236,431

| 2,938, 56,240 9.428.157,227

Fallr valme semsiiivity smalyels for Mioed rate imstrwnmmenis

The Company i Dot exposead 1o inierss! mvie risk on Us foued mee insrmnseees as all of s are of o shon feom
nofure.

Cash Mow sensiivify analvsis for varialde rafe mstramsents

A change of 1000 beale poums (o inweeess rses would have weremed ¢ (decreased) prodin by the smows
shovom below. Thas analysis assames that all other vanables remain constami.

[ncrease | décrense in bagis poines + = L0 + = 100
Effict om prodnn bedore ax {1293 BR8624] (42,815,725

Currency risk

Currency nisk is the risk thad the value or folure cash Pows of fioncsl imtruments will fchate dos o
clisnges in [orekes enchange mes Curtency nek snses mdnlky froms pevables st esis due [ MESCTONE in
farergn cumeekies. The Conipany @ oot exposed 10 tee sk of cheoge i Oregn oxchirpe rawe as e
Campany's customers has ngreed to adjust poess of mobale phones for any flnctushions in foreggn currency
exchnnge rale on wnped of ma materal m ondmary coane of husines

Mher price vivk

Uhher price risk represenis the nsk tm the fwir valoe or fofuee cach Bowas of o financial instroment will
Mucnaaks beacaise of charges (o marks prices (other than those arising from ingeres) rafe o=k o currency risk |,
whetber thoee changes are caused by faceors specific o the ondividysl financial insenament or ife issswr, o
factars atfecting all similar financial instromenss taded @ tee markes.
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24,2 Credi risk

Credit risk is 1he ok wihach anses with the possdhibity that vpe party to a fmancial insttument wall il o
dischasge iz obligton and case e other parry 1o iecwr & fimmcil kes. The Company alempes o conirol
caedi risk by momisoring credit exposures, lmining wapescions wiih specifhe comderpanies apl connemally
ssesemp the creditwnrthiness of coomierparnties,

The Company dees nod belisve it is exposed 1o majer concentration of credit risk, however i manzgs any
posilile expoaure the Company applies apprrved eredil g o ds costamers. Credst nsk i3 the nsk thal a
conmigrparty will not mee fis abligations ander a financial iosirunsem or cnsomer condract, ading i s
financiol boss. Thee Company ic exposed to credit osk from its aperating activities, primariby frnn ik singhe
customer and balances doe from the fmanoal instimtbons

The macagement montors and limilts the Company's expesare to oredil sk Grough mondlonng of clienfs
fimancial bealth aad cotaervative estimates of proviions for expecred credin looss, if wny, sod theough e
prdent use af caollatend policy. Costomer credil nsk s nmnaged sbjsct to the Company's ssiabfished palcy.
prooscares and control relatmg oo osstomer credit sk management. Cesdit limits and caality are esiabEshed
fing alll custoipers baded on individul cusicees evalboaliod.

Thie Comnpary 15 &lse eXxpased o eredil mak Iromn aiber recérvables, shorl tent invesinsents and bank bakanges.
The Company xims to minimeze the credit nisk by limdting its exposures coby i financial institutions with at
least credit rating of A and obininmg securities whese applicable. The maximum exposares 1 coedif risk of e

mpariing dale i=
2028 24
Ml Rupees Huopees

Lang term depesita 38 A0 LTS 12,347,073
Cither recenvables 12 B0TG075564 10362375, TR
Tracde debi= L1 1, 726080, TET -
Shor hetim e iments 14 1. 765 D6 115,000, M)
Bank balanges 15 133556345 L3, S0, 957

ILE40011 869 13453 727,804

The credsl qualily of Brancml assels can be dssesmed by reference 0 extermal credil mlings o Use bistorcal
|| oy Absn coanier pamy defalis 8 s e low:

2420 Bamk halanees, shoit fevos ievestments sl ather redeivabides

Ceedin risk from balances with banks asd finascial instoaoteons is manapsd by the Company’s finanoe
depamment in accordance with the Company®s policy. vestments of surplus finds are made oply with
approved comnterpanties and within crede linls assigoesd ro each coumterpuary, Covterpaery credil lmies are
reviewed by the Comgany's Board of Derectors on an anemal hasis, and may be wpdated thrughout the yess
subiect o approval of the Chied Execative. The limis are s=1 0 minimize the concentration of risks amf
therefom mikgale Enancial loss through o counterparty’s potential Balure 1o make payments.

Rating Agency P s
Sht Terin Luong Tevin
Allizd Back Limiesd PACEA Al+ M
Askari Hank Lemnited PACEA A+ At
Bank Alfalah LeEnibad PACKA Al A
Bank Al Habab Limied PACEA Al+ A
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Rating Agency Ratings
Short Term Long Term
Bank of Khyber JCR-VIS Al AA-
Dubai Islamic Bank Pakistan Limited ICR-VIS Al+ AA
Favsal Bank Limied PACRA Al+ AA
ICBC S&P Al+ A
15 Bank Limited PACRA Al+ A4
Mational Bank of Pakistan PACEA Al+ AN
Saudi Pak Industrial and Agniculiure
Investment Company Limited JICR-VI5 Al+ AAA
Sindh Bank JCR-VIS Al+ AA-
Soncrn Bank PACEA Al+ A
United Bank Limntad JCR-VIS Al+ AAA
M.LI Trade debis Exposure at default Expected credit Expected eredit
loss loss rate
Rupees Hupees
June 30, 2025
Mot due 1726, 080, T8T - Ou0lee
Jume 30, 2024
Mot dus - = .00
3423 With respect to credit risk ansing from other fingncial assets of the Company. the Company's management
asscsses exposune to such risk to be minimal and is restnicted to the camying amount of those assets. The
Company has single customer. Xiaoni Pakistan {Private) Limited which has long term business relationships
with the Company. The amount receivable from customer and other receivable is not overdue and based upon
credit ratings, the Company expects minimal expected credit loss. Accordingly, no provision has been
recognized.
343 Liquidity risk

Liguidity sk is the nisk that the Company will not be able to meet 1ts commitments associated with financial
liahilities when they fall due. Liquidity requirements. are monitored regularly and management ensures that
sufficient liquid funds are available to meet any commitments as they arise. The table below summarizes the
maturity profile of the Compamy’s financial liabilities based on contractual undiscounted payments:

Jumaee 3, TOZ5
Lomg term loans

Shart term borrowings
Trde andd other payables

Accrued markup

" ” Mure than one
vyl oty e m demand | Within one year | vear bat less than
it flaws ¥ 1
five yvears
Hupees
676 GRS 647 | 676,685 647 . 650 B30 697 1,016, B63 955
TLES6,946 000 11, 56,546 00 . 111506, 5, D0 .
E 175,262 602 EIT5,262,692 3619237058 4,556,025 654
216,230 608 216,231,608 . 216,25 1,605 -
21, 225125947 21,225 125047  ZAI9IIT.OSE  16.5ED024 934 1,016 863 955
Page-33

Page 127 of 217




Prospectus | Select Technologies Limited EE';.T

Sdore ihan coe
':;f:l:: l':u.lr;:':l nﬁl U dheoand | Wiihin soe year | yesr bai less San
e yEars
He — -
P M 20024
[anreil rowmin lowns | BEd A5, T | i ARE, THR ISEI1A31 L S TR G
St ferm e T34 AN 431 TAM A2 4kl - TAMEZRAY -
Trache sindd (fber pagatie EATRARLLAT RATRASTINT 3, TEEMG] GRD F 1RO G40
Acczard markp 190,357 354 Ll 34T, 54 LRl AT i

RAAEGRTYTIE  EXAGEAZY IR 3 TRRNG] AR BIRRIREIRE 120617868

A4 Cmanges b Balslivies arlsbog Soa Bnascling a0tk

Asai ] o canli As EE
Juby 01, e R changes June 30,
Ripees
S HE, 028
Lamg term kans 1 461 61L5TH [REERURERE NN 1 TR S, 047
ot e ik Borewan s FR4TRIT EBn X TIE 400,540 (113,001 415y 10, LR Dgn Dl
Accried makup | LT R (Pl el T | BRETET Mk 38, Y1008
55 TRE AR A 200057 0 | STE TR AGE 13,05 865255
Fume 3k, 2024
Lang lerm ke 2ARNT S, HH] | 15535 422 - L 81 610,578
Shart lern baermsangs 350,808 457 4,000 BE3 074 X T A4T BRI, R
Arered markop o, 7EM, 522 1, ASMO, 7] | 1ol K, 77 3 |5, BV, BN
4612651779 G6A15173,263 | 436168773 u, 555 735,018
M5 Finandal imstremesds by calegories
Al Inlr valse At Tnlr yalue
throagh prof | Al smosntized cosd ‘Tatal
Thisugh Q1 o
My ek Rﬂrm SN T L

Jume 30, JNES
Financial nsseis
| e e deparsins = = AHEFG T 30,859,173
Tepser revcervabbes - - B S8 rs A | B 063955411
Tmle debiz : ! 17206 008 TR T 1,720, 0 TET
Short term invesmenis = . | 0 e 44 1. BN, 58 4 5T
Bk balances = . 244,79 565 244 TR EES

- - 1 I.E:w.ﬂﬂ 1 I.BTHIEEI}.IR!
Financial Lizbiliiies
Toagg mevim bheans . . L, 730008 247 1. 750,008,247
Trmcle and niber pasahle: - 2 7845 4% 666 TEEW 48 rida
Shar-s=rm b-l:ﬂ'm‘l.l:l; - - 11, L 56, B O 1 I.I_SE\.MEW

- . 20, TG 4R G R 20, 706,448,511
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L2t
A Tair value
;::’::."‘;l:; roagh profil | AT sl cest Tutal
ot loss
[ e — -
Jume 30, 2034
Finamcial asseis
Loag rerm deposits = 12347073 12,347,073
Onler reveivablas 10,262,375, 794 10,362,375, 7%
Short ienm invesimenis - LIMEALS . 21Te 20618
Pk balianges - = 1 1W8, 553,720 AR, 583,720
. TIT9R05AI5 11,343, 306.5KT 13,522.512.340
Al falr value
A4 mr"]:' iromph prof | Ar ansstized oo Tatal
fhrangh 10 i
Hupees
Finascial Lisbilites
Toag serm leans - |, 386,53] 587 L3RG, 531,567
Tmdde i o1kser payables . 7,7, 108, 79 7,778, 108, 7o)
Shorl-Serm berromangs = 7434536431 7,434,826,431
£ - 16,596, 4665 59 16,595, 66,509

A5 FAIR VALUE MEASUREMENT

Frar vadoe is the price that would be eosived (o oll o gzl or paid o ranster o Imbility o oam orderly
transaction between murket participans a2 the measurement date. The iryvieg smouants of all the assets mmd
Tigdi limdas volleciad in ihese (bancisd sissaimani= appeaximaie in tholr Tair vale exco invssEment propery.

The fellowang table shows messts recogiized ol fair vahie, amalyzad berwsen thioe whiose B value is based

i
Lewvel 1: quoted (nnedjosoed) prices in octhve maadkes for idenncal ssets or kabilites.

Lirvel 2 ot fochiisguen for winel all wmpots wihich have o =g are observabile snhes, Sty ar mdireciy.
Level 3 wchoiques wilch use inpuis that have s signidicsst offec on dee recorded [nir valas thar are ot

gl oo chdervalile markel Stk
BHeour fug Fuir valsre messuremient imvesimen! properiy
Laved [ pevaz | Level 3 Tini
Rupres
Jume 36, RIS
Invesmmen propety 5 - L7123 LS 130 712,145, i50
Jume Y, 2EEY
T estmen| propety - - LA 1, 0L 0KH) | AL, 300 Do

The Company obe ks independent valumtions of # invesiment propemy on an annus] besis. AL cach reporing
date, muragement redssesses the (wir suhie of the imeestmens propenty, considering the mos recenl exzernal

valuativn and spphvmg pidgment within o cesspeable nge of e value setmates. Livestment propsy
{Level 3 fair valuel: The fmr valoe hes been determined by adopting the sppronch thal imvelve detmled
enuquwiries and venficatrons fom vanous esime agenis, brokers and builders'developers.

T
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CAPITAL MANAGEMENT

&

SELECT
=i

The Coimpasd®s ohpeciives wWhen managing capitkl v o sabeguand e Coonpeed’s aliry @ ooifinue a a
ping concem s that il can comtinue 1o provide petams for sharebobders and benef@ts o ofher stakehohlen

In orler to mainimin or adjus? the mpsad strocture, the Company ey adjust the rebun capanl o starekalders,
msue new shares or sell ossets to reduce debt

Consisent with the mdustry nors, the Company noaitors 245 capitnl on the basis of geanng oo, The mio
i calen lated a2 met doka disted by oinl capdind plus dita. M debn (s caleulsted a2 i0tal boerowings as shown
m the stmiement of Amancial position fess cask mnd cmsh equivalents. Total capdted = codoalated as equaty’ =

gL in the staiement of fnaocial position phas net debi.

The deal 1o equity ralio s a5 [ollows:

Laong rerm loan

Short lent bommowings
“hor l=nm invesicenis

Cash amd chal eopaivake

et debi
Tital equity
Tital capitnl

Capiin] pearing rarg

Poge - 3&

FL P 4
Hupees Hupiees
L, T13350,247 L FIEF66,527
11,536,511, 308 LT R BES
{1, BOL06F A5 T (3,1 TSI05615)
(2447 F il { L OnE 5 B5, 1200
1),(H¥S, D35, 13R £, 229 OIS, 115
J0LB LT, 508, 164 $.513.556,988
21833 548 133 13,733 462 046
It AlFe
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T CAPACITY AND PRODCTION

M X5 g

M beers Numbers
Alolile Mhooes
= Maximam copacety A 500,000 A AHKE M)
- Actual production 2055209 518,578
LENs
- Maximum ¢agacity EAREEY -
= Acival production 9,450 =

AT1 The Company prodwees the mobile phones and LEDs as per the demand from ihe customers,

ig  NUMBER OF EMPLOYEES

A at reponing period - Outsonreed Getory staff o1 1541
Avemnge during the vear 115 1053
Foreapn cimplovees 4 L

I SHARIAH COMPLIANCE IMSCLOSURE

Followng wlfonnation has been disclossd with the refesree 0 disclosure requiremeits of founth
schedule of the Companies Act, 2017 relaing o all shares 15l ndex

Descripiion Explanation RS k] 2]
Rupees Hupees
Bnnk balances Hank balanoes 183081258 2.254.954
Shaut term barrowngs Shorl tenm focilities 100000000060 25601120
Sharl leom anvestnent Term ﬂ:pmh I.":L'I'.‘i.[.'ll‘.‘i - 350000 (M)
Sharinh compliont Sukmk Ehort tenn focilitics &S00 0,000

4,0683081 258 3TT 0074

Eelationshep with isstitutions having Tslamic wandosws

Imstin o Hegian Madure of iramsaclion
Mataal funds Fakistan Shariah compliant Sukuk
Fawsal Hank Limsed Prkistin Shart lerm bomewmgs
Dubai Islamic Bank Limited Paki=tam Bank balapess
MCB lstamic Limited Pakistan Bank balamees
Mleeran Bank Limmiesd Pakista Hank halances
Bank [stams Limited Pakistan Bank halapees
NEP Ekine Limied Pakistan Bark halanoes
Pakictnn Hank balunpes
Page - 37
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4 NON- ADJUSTING EVENT AFTER REPORTING DATE

No significant event haz occurred subsequent to June 30, 2025 other than those mentioned else
where in these Ninancial statements.

41 CORRESMONDING FIGURES

The corresponding figures have been re-mrranged, wherever necessary, for better presentation.
However, no significant re-arrangements / reclassification have been made during the vear,

41 DATE OF AUTHORIZATION OF ISSUE

These financial statements were approved by the Doard of Directors of the Company i their
meeting held on September 29, 2025,

43 GENERAL

Figures have been rounded off to the negrest mpee, unless otherwise stated.

H{;;A_.u[,@s

CHIEF EXECUTIVE OFFICER DIRECTOR

Page - 38
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6.5. LATEST MANAGEMENT ACCOUNTS AS AT 315" DECEMBER 2025

SELECT TECHNOLOGIES LIMITED

CONDENSED INTERIM STATEMENT OF FINANCIAL POSITION (UN-AUDITED)

AS AT DECEMBER 31, 2025
December 31, June 30,
2025 2025
({Un-audited) (Audited)
Note {Rupees)
ASSETS
NON CURRENT ASSETS
Property, plant and equipment 7 9.009.558,005 9.370.814.130
Investment property [.909.370,250 1.935,770.352
Intangible assets ] 5,563,433 -
Long term deposits 34,099,173 38,899,173
10,958,590,861 11,345 483,655
CURRENT ASSETS
Stores and spares 4,524 080 [.763,096
Stock in trade 9 8.925,005,721 12,010.797.614
Trade debts 10 4,010,113,927 1,726.080,787
Prepayments and other receivables 3.161.730.985 B.084,153.437
Tax refunds due from the Government 11 2.043.453.172 2395023628
Short term investments 12 1.937.804.633 1,200,095.452
Bank balances 13 B7.747.414 244.729.665
20,170,379.932 26,262 643,679
TOTAL ASSETS 31,128.970,793 37.608.127.334
SHARE CAPITAL AND RESERVES
Authorized share capital
1.000,000,000 ( June 30, 2025: 200.000,000)
ordinary shares of Rs. 10 each 14 10,000, 000,000 8, 000,000,000
Issued, subscribed and paid-up capital 14 £.000.000,000 &,000.000,000
Unappropriated profit - revenue reserve 3.,995,540,010 2,817,508,184
11.995,540,010 10,817,508, 184
NON CURRENT LIABILITIES
Long term loans I5 662,252,000 1.016,863.955
Lease liability 46,376,283 55,386,889
Deferred tax liability 858,563,295 858,563,205
1.567.191,578 1.930.814.139
CURRENT LIABILITIES
Trade payables, accrued and other habilities 953,384,680 8.214.585.968
Payable to related party 16 2,781,871,211 4,125,171,168
Short term borrowings 17 11,074,127,501 11.156.946.000
Accrued markup 475,757,935 216,231,608
Provision for taxation 1.709,181,212 473,447,171
Current portion of non current liabilities 571,916,666 673,123,096
17,566,239,205 24,859.805.011
TOTAL EQUITY AND LIABILITIES 31,128.970,793 37.608.127.334
CONTINGENCIES AND COMMITMENTS 18

The annexed notes from | to 26 form an integral part of these financial statements.
o,

£ \
I: 'l_l _ _‘-.. Ak
CHIEF EXEQ%WE OF 4 'ER DIRECTOR
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SELECT TECHNOLOGIES LIMITED
CONDENSED INTERIM INTERIM STATEMENT OF PROFIT OR LOSS (UN-AUDITED)
FOR THE PERIOD ENDED DECEMBER 31, 2025

December 31, December 31,
2025 2024
(U n-audited) {Un-audited)
MNote { Rupees)
Revenue from contracts with customers - Net 1% 18612309048 27.745.736,301
Cost of revenue il (16,075,579.194) {25,033 BRO 005)
Giross profit 2.536,T29.854 1,80% 846, 306
Administrative expense | {92,084 483) (76,218,271
Operating profit 2444 645371 1,733,628,029
Other income 310483215 207,038,723
Other expense 22 (124,942 7a9) (30,875,547
Finance cost 23 (B54.289.1 10) (BRI, 606, 300)
Profit before income tax and levy 1,784 %96 705 1,020, 184 905
Levy < =
Profit before income tax 1,784 806705 1,020, 184 505
Income tax 24 {606,864, 879) (384, 4000,563)
Profit for the vear 1.178.031 826 44, 784,342
Earning per share 1.47 081
The annexed notes from | to 26 form an integral part of these financial statements.
S,
7o W
- e

CHIEF EXECUTIVE CER DRECTOR
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SELECT TECHNOLOGIES LIMITED
CONDENSED INTERIM STATEMENT OF COMPREHENSIVE INCOME (UN-ALUDITED)
FOR THE PERIOD ENDED DECEMBER 31, 2025

December 31, December 31,

2025 24
{Un-audited)  {Un-audited)

——(Rupeesp——m-—
Profit for the year LITE 031,826 44, TH4.342
Other comprehensive income
Items that will not be reclassified subsequenthy to profit or loss - -
Items that may be reclassified subsequently to profit or loss - -
Other comprehensive income for the year - -
Tuotal comprehensive income for the vear 1L178,031.826 4 TR4 342

The annexed notes from 1 to 26 form an mtegral part of these financial statements.

e F - i
| Al Fa
cumﬁg_xai;‘tm\t%pﬂcm DIRECTOR
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SELECT TECHNOLOGIES LIMITED

l
SELECT
=i

CONDENSED INTERIM STATEMENT OF CHANGES IN EQUITY (UN-AUDITED)

FOR THE PERIOD ENDED DECEMBER 31, 2025

Balance as at July 01, 2024 (Audited)
Share capital 1ssued
Profil for the year
Oithver comprehensive income for the year
Tuotal comprelensive income

Balance as at Deccember 31, 2024 (Un-Audited )

Balance as at July 001, 2025 { Audited)

1 A

Revenuoe reserye

Profit for the year

Other comprehensive income for the year

Tuotal comprehensive income

Balance as at Deccember 31, 2025 (Un-Andived)

subseribed and Total
ok wp expiial Unappropriated
P eap profit
Rupess
#0000, D0 L.513 556,984 9.513,556,988
44, TR 342 644, T84 342
44,784,342 644,784,342
8,000, D0, 000 2158541, 330 10 158,341,330
8,000, 000,000 2EIT 508,184 10, 817,508,184
- 178031826 LL1TE,031,826
- LI78.031,826 178,051,826
5,000, 00, 000 3,995 540,010 11,995, 540,010

The annexed notes from | to 26 form an integral part of these financial statements.

A,
i LY
r:"-\.-'\- 1= I'\. —. I}‘"-n'! o

\ H o
CHIEF EXECUTIVE OFF CER

iy

DMRECTOR
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SELECT TECHNOLDNGIES LIMITED
CONDENSED INTERIM STATEMENT OF CASH FLOWS {IN-AUDTEL)
FOR THE FERIOD ENDED DECEMBER 31, 2025

December 31, December 31,
g 24
[ Un-pmdiged) | Uneamdibed )
Make B | ] J B
CASH FLOWS FROM OPERATING ACTIVITIES
Profit before taxatsan 1, T4 E96, 05 1,039, 184 905
Adjustmiznis for mon cash and noo-aperatmg ilems:
Diepreciation an propecty, plant and eguipnent TTTIT5. TR | TR IS 605 |
Ansortization 132,766 61938
Profit an sheet term investments {90642 771) (20OT.OEE 723
Fair valse gain on investment 1 D9 CaDh W0 =
Provision for Worker's Wielfare Fund 15697934 1291 849
Provizivn for Worker's Profit Participation Fund B9 244 K35 I SRIG0E
Rental income {3040, 842 ) .
Mark up expense on lpan from: Parent Company D62 459 20 304,491 583
Mark up on lease Bability 75.000 :
Fmance cost E54.289. 110 ST TIT
593 TAL T4 RES 080 75T
Chperating peodit before workmg capitsd changes 2 TTRART 446 1,904 225 662
Working capital changes;
{Increase] | decrisse in corrent osseis:
Stock in trade 3,085.79] 893 {1 A6 1 15.663)
Stores nmd spares {2.T60. 984 ) 1.E18.544
Trade debis {2, 2R4.003_ 140§ .
Prepayments ard other receivables 4,921 515457 (1235181 962}
Tax refumds due froem the Government S24.097.319 [AR4.079 344 )
i, 60 G110 545 {3033.558 425y

Incresse [ {decrease) in current Rabilities
Tmade payables, acorued oexd other Liabdlsties
Payahle o refated party

Cash generied from / {used m) operations
Long term security deposits {pasd )

Finamce cost paid

Tuxes paid

Mei cush genernted from [ {wsed in) operating activities
CASH FLOWS FROM INVESTING ACTIVITIES
Additions m property. plant and equipmem
Additions in mvesiment property
Remal imcome received
Enterest moome eoctved
Shot ferm iRvestment = Med
Med cash (msed in) / gemernied from investing activities
CASH FLOWS FROM FINANCING ACTIVITIES
Long term koans = Met
Short tenn bomwaings - et
Med cash (wsed in) { gemernted from financing sctivities
Med (decremse) in cush amd cash eguivalenis
Cash and cash eguivalents ot the beginning of the vear
Cash ond cash equivalens of the end of the vear

The anmexed mobes from ] to 26 form an micgral part of these financial statements.

Bes

i i \
CHIEF EXECUTIVE GFFIIER
le\- (I_ll r{_ u-ﬁl! .

{7.548.2]13.258)

{3,361.419.532)

{1,343, 798 957) .
53034776 ({4 AR 752 295)
. | 1552, 10ap
(E%4.D61 1700 (60 7 507 TH00
. {1 M CEOHR CHECH)
(I35 061170y (T HS055 BG0)
196, 973606 {5,199 812 155)
. (27101728
. {T74.540H
JLTET 437 212 M3 515
102,933,590 -
| LS00 DML EHIO SR D
{15314.973) 564 326854
[ELEES ERTET) (06 | 9Rh 139]
{H1E18.499) 4,513 582 118
(538 636.REd) 3 A7 555359
{156,582 251 (7639209475
244,720 665 1068, 583,720
BF.T47.414 104,653, 77E

IMRECTOR

Page 137 of 217



Prospectus | Select Technologies Limited ssﬁlﬂ

SELECT TECHNOLOGIES LIMITED
NOTES TO THE CONDENSED INTERIM FINANCLAL STATEMENTS
FOR THE PERIOD ENDED DECEMBER 31, 2025

1 THE COMPANY AND IS OPERATIONS

The Company was incorporated in Pakistan on October 13, 2021 as a private Timited company
under the Companies Act. 2017 having registered office at 152-1-M, Quaid-E-Azam Industrial
Estale. Kot Lakhpat, Lahore, Pakistan. The Company is a wholly-owned subsidiary of Air Link
Communication Lunited (the Parent Company). The Company has set up state-of-the-art
smartphone assembly plant in Lahore. The idea is to promote *Made in Pakistan® products and to
creale employment apportimities [or skilled and unskilled Tabour.

2 GEOGRAPHICAL LOCATION AND ADDRESSES OF BUSINESS UNITS

The geographical location and address of the Company’s business nmt and registered office is as
follows:

BUSINESS UNIT ADDRESS

Head Ollhice 152-1-M Quaid-e-Azun Industrial Area, Kot Lakhpat, Lahore, Punjab, Pakistan
Assembling Facilitv 152-1-M Quaid-e-Azam Indnstrial Area, Kot Lakhpat, Lahore, Punjab, Pakistan
Land E4 and E5(S) Sundar Green Special Keonemic Zone

3 BASIS OF PREPARATION
3.1 Statement of compliance

These lmuncial siaternents have been prepared i accordance with the acconmting and reporting
standards as applicable in Pakistan. The accomting and reporting standards applicable in Pakistan
comprise of :

- Imernational Financial Reponting Standards (IFRS) issued by the Tnlemational  Accounting
Standards Board ( TASB ) as notilied under the Companies Act, 2017,

- Islamic Financial Accounting Standards (IFAS) issued by the Institute of Chartered Accountants
of Pakistan as notified under the Compatses Act, 2017: and

- Provisions of and directives issued nnder the Companies Act, 2017

Where provisions of and directives issned under the Companies Act, 2017 ditfer from the IFRS and
ITAS, the provisions of and directives issued under the Companies Act, 2017 have been followed.

3.2 Basis of measurement

These financial statements have been prepared under the historical cost convention except that
investment property which is recognized on the basis mentioned 1n Note 6.2.

3.3  Functional and presentation currency
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These financial statements are presented in Pakistani Rupees (Rs.), which is also the Company's
funcrional and presentation cwrency. All the financial informaton presented in Pakistani Rupees
has been rounded ofT 1o the nearest Rupee, imless othervase staled.

4 SIGNIFICANT ACCOUNTING JUDGEMENTS, ESTIMATES AND ASSUMPTIONS
The preparation of financial statements in conformity with approved accounting standards requires
management to make estimates, assumprions and judgements that affect the application of
accounting policies and fhe reported amounts of assels, habilites, imcome aud expenses. Actual
results may differ from these estimales.
In preparing these financial statements, the significant estimates. assumptions and jndgements made
by the management in applying accounting policies mclude:
Estimates and assumptions
These estimales and underlying assunptions are reviewed on an ongoing basis. Revisions 1o
acconnting estimnales are recognized i the periad in which the estimate is revised il the revision
affects only that period or in the period of the revision and firture periods if the revision affects bath
cument and future periods.

- Impaimoent of non finaneial assets 6.6
- Depreciation snd nseful life of property, plant and cquipmen! 6.1
- Investment property 6.2
5 APPLICATION OF NEW STANDARDS, AMENDMENTS AND INTERPRETATIONS TO
PURLISHED APPROVED ACCOUNTING AND REPORTING STANDARDS
5.1  New accounting standards, amendments and [FRS interpretations that are effective for the

vear ended June 30, 2025

The following standards, amendments and interpretations are effective for the vear ended June 30,
2025, These standards, amendments and interpretations are cither not relevant to the Company's
operations or did not have significant impact on the Gnancial stalements other than certam

additional disclosures. .
Effective date
(annual periods
beginning on or
after)
Amendments 1o TFRS 7 Financial Tnstnonents: Disclosures' - Supphier Mance
arrangeiments January 01, 2024
Amendments to IFRS 16 'Leases’ - Amendments to clarify how a seller-lessee
subsequently messures sale and leaseback hansactions Janmary 01, 2024
Amendmends to IAS 1 Presentation of Finaneial Statements' - Classification of
hiabililics as current or non-curment January 01, 2024
Amendmends to TAS 1 Presentation of Financial Statements' - Non-current
liabilities with covenants January 01, 2024
Amendments 1o TAS 7 'Statement of Cash Flows' - Supplier Iinance anrangements
Januvary 01, 2024

Page 139 of 217



Prospectus | Select Technologies Limited ssﬁlﬂ

5.2 New accounting standards, amendmenis and interpretations that are not yet effective

The [ollowing standards, amendments and interpretations are only effective for accoumting periods,
beginning on o1 alter the date mentioned against each of them. These starglards, amendments and
interpretations are either not relevant to the Company's operations or are not expected to have
significant impact on the Company's financial statements other than certain additional disclosures,
Effective date
(annual periods
beginning on or
alter)
Amendments to IFRS 7 'Financial struments: Disclosures' - Amendments
regarding the classification and measurement of financial instruments January 01, 2026

Amendments o TFRS 9 Tmancial Instruments' - Amendments regarding the
classification and measurement of financial instnunents Jamary 01, 2026

Amendmends to IAS 21 "Ihe Effects of Changes in Foreign Exchange Rales' -
Lack of Exchangeability January 01, 2023

Amendments to IFRS 7 Tinancial Instmuments: Disclosures’ - Amendments
regarding nature-dependent eleetricity contracts that are often shuclured as power
purchase agreemenls (PPAs) January 01, 2026

Amendments 1o TFRS 9 Financinl nstrunents’ - Amendments regardimg nature-
dependent electricity contracts that are often structured as power purchase
agreements (PPPAs) January 01, 2026

IFRS 17 Insurance Contracts Janvary 01, 2027
Certain annual improvements have also been made to a mumber of [FRSs and [ASs.

IFRS 1 Tirst-time Adoption of Tnternational Financial Reporting Standards' has Dbeen issued by
[ASB cffective from July 01, 2009. However. it has not been adopted vet locally by Securitics and
Exchange Comnission of Pakistan (SECT*).

[FRS 18 Presentation and Disclosures in Financial Statements' has been issucd by IASB cffective
from January 01, 2027. ITowever, it has not been adopted ver locally by SCCP.

[FRS 19 'Subsidiarics withoul Public Accountability: Disclosures' has been issucd by IASB
effeetive from January 01, 2027, However, il has not been adopted yet locally by SECP,

IFRS 17 - ‘Insurance contracts’ has been notified by the IASB to be effective for annual periods
beginning on or after January 1, 2023. However SECP has notified the timeframe for the adoption
ol TFRS - 17 which will be adopred by January 01, 2027,
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6 MATERIAL ACCOUNTING POLICTES INFORMATION

The malenal accounfing policies sel onl below have been consistently applied 1o all periods
presented in these financial statements.

6.1 Property, plant and equipment
6.1.1  Owned assets

Praperty, plant and equipment are staled al cost less accumulated depreciation (except Tor land) and
accumulated mparment losses, if any. Freehold land is stated at historical cost less subsequent
impairment losses. Depreciation is provided on straight line method at the rates given in schedule of
property, plant and equipment and charged to statement of profit or loss to write oft the depreciable
amount of each asset at the rates specified in the Note 7.

Depreciation on additions is charged from the day it becomes available for use, and assets are
depreciated tll the date of disposal. Normal repairs and maintenance are charged to statement of
profit or loss. while major renewals and improvements are capitalized.

The residual values, useful lives and methods of depreciation of property, plant and equipment are
1eviewed at cach financial year end and adjusted prospectively, if appropriate.

6.1.2 Disposal

An tem of property, planl and cquipment amd any significanl part initially recogmized is
derecognized upon disposal (ie., at the dare the recipient obtains control) or when no funwe
economic benefits are expected from its use or disposal. Any gawm or loss arising on derecognition
ol the assel {caleulated as the difference between the net disposal proceeds and the camying amonul
ol the asset) is included in the staternent of nrofit or loss when the asset 15 derecogmized.

6.1.3 FEstimate

Csumates with respect to residual values, depreciable lives and pattern of tlow of economic benefits
are based on the analysis of the management of the Company. Iuther, the management reviews the
value of the assets [or possible impainnents on an aunual basis. Auy change in the estimnates in the
fulure tight alleet the camying amommt of sespective stem ol properly and equipment, with a
comresponding effect on the depreciation charee and imoairment.

6.1.4 Right-of-use assets

The Company recognizes right-of-use assets at the commencement date of the lease (i.e.. the date
the underlymmg assct is available for usc). Right-of-usc asscts arc measured at cost, less any
accumulated depreciation and impamment losses, and adjusted for any remeaswrement of lease
liabilities. The cost of right-of-use assets wcludes the amount of lease liabilities recognized, minal
direct costs incwred, and lease payments made at or before the commencement date less any lease
incentives yeceved. Right-ol-use assels are deprecialed on a siraight-hne basis over the shorter of
the lease term and the estimated usend lives ol 1he assets.
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6.1.5  Lease liabilities

Al the commencement date of the lease, the Company recognises lease linbilities measured al the
present value of lease payments (o be made over the lease term. The lease payments mclude fixed
payients (inchiding m-substance fixed payments) less any lease incentives receivable, variable
lease payments that depend on an index or a rate, and amounts expected to be paid wnder residual
value guarantces. The lease paviments also include the excreise price of a purchase option
reasonably certain to be exercised by the Company and payments of penalties for termmating a
lease, if the lease term reflects the Company exercising the option to terminate. The variable lease
payments that do not depend on an irdex or a rale are recognized as expense in the period on which
the event or condition that riggers the payment occirs.

I calenlating the present value of lease payments, the Company uses the ineremental bormowing
rate Al the lease commmenicement dale i the interest rales implicit in the leases are nol readily
determinable. After the commencement date, the amount of lease liabilities 1s increased to reflect
the accretion of interest and reduced for the lease pavments made. In addition. the carrning amount
ol Tease liabilities is remeasured 1 there is a modilication, a ¢liange in the lease femm, a change i
the in-substance fixed jease pavments o1 a change in the assessment to purchase the underlying
asset.

The Company determines the lease term as the non-cancellable term of the lease, together with any
periods covered by an oplion 1o exlend the Tease il 11 is reasonable cerlaim (o be exereised, or any
pentods covered by an oplion Lo lerminale the lease, 101118 reasonably certain nol 1o be exercised.

The Company has several lease options thalt mclude extension and lennination options. The
Company applies judgement in evaluating whether 11 s reasonably certain whether or not o
exercise the option to renew or terminate the lease. That is, it considers all relevant factor that create
an cconomic incentive for it to exercise the remewal or termination. After the commencement
period, the Company reassesses the lease term if there is a sigmificant event or change
circumstances that 1s within 1ts control and affects its abulity to exercise or not to exercise the option
lo renew or 1o Lenminale.

6.1.6 Short-term leases and leases of low-value assets

The Company applies the short-tenmn lease recognition exemnplion lo ifs shori-lenn leases, i any
{i.e., those leases that have a lease termn ol 12 months or less romn the commencement date and do
not contain a purchase option). It also applies the lease of low-value assets recognition exemption
to leases that are of low value. Lease payvments on short-term leases and leases of low value assets
are recoenized as expense on a straight-line basis over the lease term.
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6.1.7  Arrangement is not a lease

The Company has entered a 'Mamufacturing supply agreement’. dated November 01, 2021, for
manufacturing and selling smartphones and related products with Xiaom: Pakistan (Private)
Limited (the Buyer), the Company's sole enstomer. The Company has determined that the
Company’s plant is an identified asset (gronp of assets) but the Company has substantive right to
substitute the asset throughout the penod of use as the Company has the practical abidity to
substilule allernative assets thioughoul (he period of use and the Company would benefit
ceonomically from the exercise of its right 1o substitute the assel (hy [or example deploying them
elsewhere within the group to meet demands under higher margin agreements). The buver has no
right to 'direct the use of the asset’. Accordingly, the Company's awangement with Xiaomi Pakistan
{Private) Limited does not contain lesse, as defined under TFRS 16 "Teases". The Company
recognizes the consideration receivable under Manufacturing supply agreement’ with reference to
identifiable performance obligations, under IFRS 15, In making this detenmination, the Company
has considered thal it is primanly respousible for [ulfilling the promise © ‘manufacture and scll
smartphones and related products' as per the agreement.

Further, considering the Company’s assessment of lerm ol agreemenl, that the Buyer only have a
right to take possession of and title to its property (that 1s used to produce goods upon payment) on
the Company’s option’ consent and quantum of fixed pavments under the arrangement, amounts to
be recognized in the profic or loss under both the operating lease armngement, wnder TFRS 16, o
contract with enstomers. nnder TFRS 15, are substantiallv consistent.

‘The Company enrers arrangement for sale of gonds included in the contract in which the Company
act as Seller (Assembler / Manufacturer). The Company has determined that it controls the goods
before they are transferred to Buyer (Xiaomi Pakistan Private Limited). because it has the ability to
direct the nse of these goods and obtain the benefits from them. In making this determunation, the
Company has cousidered that it is primarily responsible for fulfilling the promise to provide goods
hecause 1t direetly deals with the Buyer and it is primanly responsible for the quality or suitabilily
of the goods. In addition. the Company has inventory risk before the poods have been delivered to a
customer. Therefore, the Company has concluded that it 1s the principal in these confracts. In
addition, the Company has concluded that the tramster of goods is a single parfonmance obligation
recognized at a point in time when the contol is ransferred.

6.2  Investment property
Recognition and measurement

Fvestiment property, which is property held to cam sentals andior [or capilal appreciation, including
property under constiction for such pinposes, is measured initially at its cost, including tansaction
Costs.

Subsequent to initial recognition, investment property measired at fair value. The changes in faw
value recopnised in the statement of profit or loss.

The fair value o mveshnent properly 15 deterinmed at the end of cach year nsmyg cuarent market
prices for comparable 1eal estale, adjusted for any dilTerences m nature, location and condition.

‘Ihe effect of any changes in estimate is accounted for on a prospective basis. Further, determining
adjustments for any diffcrences in nature, location and condition of the investment property
invelves sigmificant judement.
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6.3 Tntangible assets

Itangibles arc initially stated at cost less accumulated amortization and accumulated impairment
losses, if any. Amortization is charged to statement of profit or loss applying the straight line basis
over its normal useful life as specified in Note 9. Amortization 1s charged to statement of profit or
loss on time proporlion basis for addition or deletion during the year. Gains and losses on disposal
al assets are incladed mostatement ol ol or loss.

6.4  Cash and cash equivalents

Cash and cash equivalents in the statement of financial position comprise cash in hand and cash at
bank as specified w Note 15 that are readilyv convertible to a known amount of cash and subject to
an msigmi fesnt risk of chimges in values

For the pumpose of the statement of cash flows, cash and cash equivalents consist of cash in hand
and cash at banks detined above. TDRs are not inchided in cash and cash equivalents as they are not
held for cash management purposes.

6.5 Stock, stores and spares

Stock in trade, stores and spares are valued at lower of cost or net realizable value except those in
transit, which are valued at invoice value including other charges, if any, incumred thercon. Basis of
determining cost is as follows:

Cost has been determined as follows:

Raw and packing matcrial - weighted average cost
Material in transit - actual cost

Work in process - welghted average cost
Finished goods - welghted average cost
Stores and spares - welghred average cost

TNlems considered obsolele are camied at il value, Provision for obsolete and slow moving invenlory
is based on management estimates of usage 1n normal business operations. Net realizable value is
determined on the basis of estimated selling price of the product in the ordmary course of business
less costs of completion and costs necessary 10 be incurred i order to make the sale.

Estimation of net realizable value for stock in trade:

Inventory property s stated at the lower of cost and net realisable value (NRV). NRV for inventory
property is assessed by reference to market conditions and prices existing at the reporting date and
is determined by the Company, based on comparable transactions identified by the Company for the
eoods in the same geoeraphical market.

6.6 Trade debts

Trade debts and other receivables are camied at original mvoice amount. Provision is made for debts
considered doubiful of recovery based on expeeted credit loss (ECL) model of TFRS 9 and debls
considered wrecoverable are written off as and when identified. Recervable are generally due within
30 to 90 days of satisfaction of performance obligation.
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6.7 Provisions

Provisions are recogmzed in the statement ol hnaneial position when the Company has a legal o
comstiuctive obligation as a resull of past events ml i1 is probable that outflow of resowsces
embodying economic benefits will be required to settle the obligation and a reliable esfimate of the
amount can be made, Provisions arc reviewed at cach statement of financial position date and
adjusted lo refleet cumrent best eshmate. Where outflow of resources embodying cconomic benefils
is not probable. a contingent liabilitv is disclosed. unless the possibility of outflow is remote.

0.8 Taxation
6.8.1 Current

Current tax is the expected tax payable on the taxable income for the year based on taxable profits,
using lax rates enacted or substantively enacted at the reporting date, and auy adjustment 1o tax
pavable in respect of previous vears.

6.8.2 Deferred

Deferred ax is provided using the statement of financial position method for all temporary
diftferences at the reporting date between tax base of assets and liabilities and their carrying amounts
for finarkial reporting puiposcs,

Deferred tax liability 1s recognized for all taxable temporary differences and deferred tax assets are
recognized for all deductible temporary differences, carry forward of unused tax credits and unused
tax losses, il any, 1o the extent that i1 is probable that fuore taxable profit will he available against
which the deductible temporary differences, cany-forward of unused tax credits and unused rax
losses can be utilized.

Deferred tax assets and liabilities are measured at the tax rates that are expected to apply to the
period when the liability is settled based on tax rates that have been enacted or substantially enacted
at the reporting date.

6.9 Levy
The amount calculated on taxable income nsing the notitied rax rate is recognized as current income
lax expense for (he year in statement of profit or loss account, Any exeess of expected mcome 1ax
paid or payable for the year under the Tncome lax Ordinanee, 2001 over the amomi designated as
curent income tax for the vear. is then recognized as a levv.

6.10 Revenue from contracts with customers

6.10.1 Sale of goods

‘Ihe Company is in the business of selling cellular mobile phones. tablets, accessories and allied
products. Revenue from contract with customers is recognized when control of goads are
transferred to the customer at an amount that reflects the consideration to which the Company
cxpeets to be entitled in exchange of those goods.

Revenue from sale of goods is recognized at a point when performance obligations are satistied
coimnciding with transfer of control of the asset to the customer, generally on delivery at specitied
location which may includes company’s own warchouse,
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6.10.2 Contract liabilities

A contract liability is the obligation to transfer goods to a customer for which the Company has
received consideration {or an amount of cousideration is due) from the customer. Tl a cnstomer pays
consideration betore the Company transfers goods to the customer, a contract lability is recognized
when the payment 1s made or the payment is due (whichever is carlier). Contract liabilitics arc
recognized as revenue when the Company verformns wmnder the contract

6.10.3 Determination of performance obligations

With respect to the sale of goods, the Company concluded the goods transterred in each contract
constinite a single performance obligation. In relation to the product warranty provided to the
custorner (such as the goods will confonn, in all respeets, to the specifications, standards, drawings,
sumples, desenplions, quality requirernents, qualily standards, and free from deleet) as part ol the
agreements into which the Company enters. Accordingly, such a warranty 1s an assurance-fvpe
warranty and is thus accounted for under IAS 37. The Company has determined that the promise is
the transfer of goods to the customer. Any warranty related to the ultimate cnstomer such as after-
sale services or the performance warranty is the responsibility of the brand owner {i.e. the group to
which our customer belongs) towards its customer. Therefore, the Company has coucluded that the
ransfer of goods 15 a single perfommance obligation recogmized al a poml m e when the control
is transferred.

6.11 Foreign exchange

Foreign currency transactions are recorded at the exchange rate applicable at the transaction date.
Monetary assets and liabilities are translated into rupees nsing exchange rates applicable at the
reporting date. All gains and losses on settlement and translation at period end are recogmzed in the
statemenl of profit or loss,

6.12 TFinancial instruments - Initial recognition and subscquent measurement

A financial insorument is any contract that gives rise (o a financial asset of one entity and a financial
Liability or equity instrument of another entity.

6.12.1 Financial assets
a) Financial assets - Initial recognition

Financial assets are classified, at initial recognition, and subsequently measured at amortized cost,
fair value through other comprehensive income {(OCT), and fair value through profit or loss.

The classification of financial assets at initial recognition depends on the financial asset’s
contractual cash flow characteristics and the Company’s business model for managing them With
the exception of trade debts and bank balance that do not contain a significant financing component
or for which the Company has applied the practical expedient, the Company initially measures a
financial assct at its fair value plus, in the casc of & financial assct not at fair valuc through profit or
loss, frausaction costs, Trade receivable that do not contain a significant fnancing component or for
which the Company has applied the practical expedient are measured at the transaction price
determined under IFRS 15. Refer to the accounting policy in Revenue from contracts with
customners. Trade receivables that do not contain a significant fmancing compoment or for which the

Cormmany has armlied the neactical avnedient are measired at the raneaction mice
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T order [or a fnancial assel 1o be classilied and measured a1 smortized cost or far value rough
OCL, it needs to give nise to cash flows that are ‘solely pavments of principal and interest (SPPI) on
the principal amount outstanding. ‘This assessment is referred to as the SPPI test and is performed at
an mstrunent level.

The Company’s business madel for managing financial assets refers to how it manages its financial
assets in order to generate cash flows. The business model determines whether cash flows will result
from collecting contractual cash flows. selling the financial assets, or both. Financial assets
classified and measwred al amortized cost are held within a business model with the objective 1o
hold hnancial assets i order © collect contsactual cash Mows while linancial assets classilied and
measwed at fair value through OCI are held within a business model with the objective of both
holding to collect contractual cash flows and selling.

Purchascs or sales of [inancial assets that require delivery of assels within a time framne established
by regulation or convention in the market place (regular way trades) are recogmzed on the trade
date, L.e.. the date that the Company commits to purchase or sell the asset.

The Company's financial assets inchle long term deposits, trade receivables, loans and advances,
other receivables, short term investment and bank balances.

b) Financial assets - Subsequent measurement
For purposes of snbsequent measwrement. financial assets are classified in four categories:

- Financial assets at fair value through profir or loss

-Fmancial assels at amorlized cost (debt instraments)

-Fmancial assets designated ar fair value through OCI with no recveling of cumulative gains and
losses

-Financial assets at fair value through OCT with recycling of cumlative gains and losses (debt
instruments)

©) Financial assets at fair value through profit or loss

Financial assets at fair value through profir or loss include financial assets held for trading. financial
assets designated upon initial recognition at fair value through profit or loss, or financial assets
mandatorily required to be measured at fair value. Financial assets are classified as held for trading
if they are acquired for the purpose of selling or repurchasing in the near term. Derivatives,
including separated cmbedded denvatives, are also classified as held for trading unless they arc
desigmated as elfective hedgiug imshuments, Financial assets with eash flows that arc ol solely
payments of principal and interest are classified and measured at fair value through profit or loss,
irrespective of the business model. Notwithstanding the criteria for debt mstruments to be classified
at amortized cost or al fair value through OCT, as described sbove, debt mstroments may be

designated at fair value thhongh profit or loss on initial recognition if doing so eliminates; or
cionificanthv redness an acconntine mismateh

Financial assets at fair value through profit or loss are carried in the statement of financial position
at fair valuc with net changes in fair value recognized in the statement of profit or loss.
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This calegory includes dervative instrmments and listed equaty mvestinents which the Company had
not wrevocably elected to classify at fair value through OCI at initial recognition Dividends on
listed equity investments are also recognized as other income in the statement of profit or loss when
the right of paviment has been established.

A denvative embedded in a hvbnd contract. with a financial liability or non-financial host, is
separated from the host and accovnted for as a separate derivative if: the cconomic characteristics
and risks are not closely related to the host; a separate instrunent with the same ferms as the
embedded derivative would meet the definition of a derivative: and the hybrid contract is not
measured at [air value through profit or loss, Embedded denvatives are measured at far value with
changes e fair value recognized i profit or loss. Reassessioent only oceurs if there s cither a
change in the terms of the contract that significantly modifies the cash flows that would otherwise
be required or a reclassification of a financial asset out of the fair value through profit or loss

caleamy

A derivative embedded within a hvbrid contract containing a financial asset host is not accounted
for separately. The Gnancial asset host together with the embedded denvative is regquired o be
classilied in ils entively as a financial assel st far value throngh profit or loss.

The Company does nol presently have financial asset at fair value through profit or loss.
d) Financial assets at amortized cost (debt instruments)

This calegory is the most relevaul o the Compeny. The Company measures fmancial assels at
amortized cost if both of the followmng conditions are met:

-The lnancial assel 1s hekl within a business maodel with the objective 1o hold Tnancial assets i
order to collect contractual cash flows: and

-1he contractual terms of the financial asset give risc on specificd dates to cash flows that are solely
payients of prmeipal and mferest on the prineipal amowmt oulslanding,

Finametal assels al amortized cost are subsequently measured using the efleetive inlerest (EIR)
method and are subject to impairment. Gains and losses are recognized in profit or loss when the
asset 1s derecognized, modified or impaired.

The Company's financial assets inchule long term deposits, tade receivables, Toans and advances,
other receivables, short term investment and bank balances.

6.12.2 Financlal asscts designated at fair value through OCI with no recycling of cumulative gains
and losses upon derecognition (equily instruments)

Upon mitial recogmition, the Company can eleet to classily imevocably ils equily inveshments as
equity instruments designated at fair value through OCI when thev meert the definition of equity

under 'IAS 32 Financial Instruments: Presentation' and are not held for trading. The classification is
determined on an instrument-by-instrinment basis.
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Gums and losses on (hese [nancial assels are never reeyeled o profit or loss. Dividends are
recognized as other income in the statement of profit or loss when the right of pavment has been
established. except when the Company benefits from such proceeds as a recovery of part of the cost
of the financial asset. in which case, such gains are recorded in OCT. Equity instiuments designated
at fair value throngh OCI are not subject to impairment assessment.

The Company does not have suy [iuancial assets designated al [air value through OCI (equity
instrumenls).

6.12.3 Financial assets at fair value through OCT with recycling of cumulative gains and losses (debt
instruments)

‘The Company measures debt instruments at far value through OCI if both of the following
conditions are met.

-The financial asset 15 held within a business model with the objective of both holding to collect
contractual cash Jows and sclling; and

-The contracinal lerms of The financial assel give rise on speeified dates to cash Oows that are solely
payments of principal and interest on the principal amoumt oulstauding.

For debt mstruments at fair value through OCI, interest income, foreign exchange gains and losses
and 1mpairment losses or reversals are recognized in the statement of profit or loss and computed in
the same manner as for financial assets measnred at amortized cost. The remaining fair value
changes are recognized in OCI. Upon derecognition, the cumulanve faw value change recognized 1n
OCT 1s reeyeled Lo profit or Joss,

The Company does not have debt instruments recorded at fair value through OCI with recyeling of
cumulative gains and losses at the statement of financial position date.

6.12.4 Financial asscts - Derecognition

A financial asset (or, where applicable a part of a financial asset or part of a Company of similar
financial asscls) 1s primarily derceognized when:

-The nghts lo receive cash Nows o the asset have expired; or

~The Company has transferred its rights to receive cash flows from the asset or has assumed an
abligation 1o pay the received cash flows in full without malerial delay to a third party undes a °pass.
through” amangement; and either (a) the Company has transferred substantially all the risks and
rewards of the asset, or (b) the Company has neither transferred nor retained substantially all the
nisks and rewards of the assel, but has transferred control of the assel

When the Company has transterved its rnights to receive cash tlows trom an asset or has entered nto
a pass-through arranpement, 1t evaluares if and to what extent, it has retained the nisks and rewards
al ownership. When i1 has neither transfemed nor retaimed substmbally all the risks mmd rewards of
the assel nor mansferred control of the asset, the asset is recogmzed 1o the extent ol the Company’s
continuing mvolvement m the asset. In that case. the Company also recognizes an associated
Liability. The transferred asset and the associated liability are measured on a basis that reflects the
rights and obligations that the Company has retained.
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Conlmumg mvolvemnent thal takes the fonn of B guavantee over the tanslemed assel, is measured at
the lower of the onginal carrying amount of the asset and the maximum amount of consideration
that the Company could be required to repay.

6.12.5 Financial assets - Impairment

The Company recognizes an allowance for expected credit losses ("TCL") for all debt instruments
not held at fair value through profit or loss. ECLs are based on the difference between the
contraciual cash Jows due in accordance with the contract and all the cash (ows that the Company
expects to receive. The shortfall is then discounted at an approximation to the asset’s origmal
effective interest rate. The expected cash flows will include cash flows frony the sale of collateral
held or other eredil enhancements (hat are integral 1o the contractual tenmns.

ECLs are recognized in two stages. For credit exposures for which there has not been a significant
increase in credit risk since initial recognition, ECLs are provided for credit losses that result from
default events that are possible within the next 12-months (a 12-month ECL). For those credit
exposwes for which there has been a significant increase in credit risk since mitial recognition, a
loss allowsnce s required for eredit losses expecled over the remaining bife of the exposure,
imespective of the timing ol the defaull (a lifetime ECL). A finaneial asset is wnillen off when there
is no reasonable expectation of recovering the contractual cash flows.

For tmade debls and other receivables, the Company apphies a simphfied approach in caleulating
FCLs based on Tifetime expected credit losses. The provision malrix is imtially based on the
Company’s historical observed default rates. ‘The Company calibrates the mawix to adjust the
historical credit loss cxperience with forward-looking information For instance. if forccast
economic conditions (i.e.. gross domestic product and imtlation) are expected to deteriorate over the
next year which can lead to an increased number of defaults i the sector, the hustorical defanlt rates
are adjusled, Al every reporting dale, the historical observed defaull rales are updaled and changes
i the forward-looking estimates are analyzed. The expected eredit Tosses are recogmized m (he
statement of prefit or loss. The assessment of the comelation between historical observed default
rates, forecast economic conditions and ECL 1s a significant estimate. The amount of ECL is
sensitive fo changes in cirenmstances and of forecast economic conditions. The Company’s
historical credit loss experience and forecast of economic conditions may also not be representative
of customer’s actual default in the fulure.

For bank balances, the Company spplics & general approach in caleulating ECLs based on lifetime
expected credit losses. The Company reviews internal and extemnal informarion available for each

bank balance to assess expected credit loss and the likelihood to receive the outstanding contractual
arnount. The expected credil Tosses are recognized i the statement of prolit or loss.

6.13 Financial liabilities
6.13.1 Financial liabilities - Initial recognition

Financtal labilitics are classified, al inifial recognition, as financial liabilifics at fair value through
profit or loss, leans and borrowinugs, payables us appropriale.
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All Gnancial habilities are recognized milially at fair value and, in'the case of Toans and borrowings
and pavables, net of directly attributable transaction costs.

The Company’s financial liabilities include long-term loans, long term payable, short-temmn
borowings utilized under mark-up armangements, creditors, liabilitics against assets subject to
finance lease, acerued and other habilitics.

6.13.2 Financial liabilities - Subsequent measurement
a) Financial liabilities at amortized cost (loans, borrowings and long term payvable)

‘I'his 1s the category most refevant to the Company. After initial recognition, interest-beanng loans
and borrowings are snbsequently measured at amortized cost using the EIR method. Gains and
losses are recognized mn profit or loss when the liabilities are derecognized as well as through the
EIR amorlizalion process,

Amorlized cost is caleulaled by taking into account any discomml or preminm on acquisilion and
fees or costs thal are an integral part of the EIR. The EIR ammtization is included as Mnance costs
in the statement of profit or loss.

This category applies to long-term loans, short-term bomrowings utilized under mark-up
arrangements, trade and other pavables, lease liabilities. accrued and other liabilities.

b) Financial liabilities at fair value through profit or loss

Financial Liabilities at fair value through profit or loss include financial habilities held for trading
and financial labilities designated upon initial recognition as at fair value through profit or loss.
Financial liabilities are classified as held for trading if they are incurred for the purpose of
repurchasing in the near term. Gains or losses on liabilites held for trading are recognized in the
statemnent of profit or loss,

Fiurneinl liabilities designated upon mitisl recogmtion al fair value through profit or loss are
designated at the mitial date of recognition. and onlv if the criteria in IFRS 9 are satisfied. The
Company has not designated anv financial liability as at fair value through profit or loss.

<) Financial liabilities - Derecognition

A financial liability is derecognized when the obligation under the Hability is discharged or
caneelled or expires

When an exisling fnancial lisbility is veplaced by another om the same lender on substantially
different terms, or the terms of an existing hability are substantially modified, such an exchange or
modification 1s treated as a derecognition of the original liability and the recognition of a new
liability, and the difference in the respective carrying amounts is recognized in the statement of
profit or loss.
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6.13.3 Offsetting of financial assets and financial liabilities

Financial assets and lalilities are offset and the net amount is reported m the statement of financial
position if the Company has legally enforceable right to offset the recognized amounts and the
Company intends to settle cither on a net basis or realize the assct and settle the lability
simultancously,

6.14  Shared cxpenscs

The Company apportions salaries and factory nfility expenses to the Parent Company based on their
proportionale share of product asserbly.
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11

PROPERTY, PLANT AND EQUIPMENT

Operating fixed assets
Right of nse assets
Capital work in progress (CWTP)

INTANGIBLE ASSETS

Net carrying value hasis
Opening net boek value
Additions during the year
Amortization during the year

Gross carrying value basis

Cost
Accumulated amortization

Rate of smorlization
STOCK IN TRADE
Raw material
Work in process

Finished goods

Goaods 1 trausil

TRADE DEBTS
Irade debts - Considered good

TAX REFUNDS DUE FROM THE GOVERNMENT

Sales lux receivable
Income tax receivable

&

SELECT
=i

December 31, June 30,
2025 2025
(Un-audited) (Audited)
wemreee o RUPEES) e
6.7441,951,062 8,226.199.639
34,032,032 56,341,042
2.230,574,911 1.087.970.449
9009 558,005 9370814130
- 132,766
5,696,199 -
(132,766) (132.766)
5563133 -
6,308,221 612,022
(744,788) (612,022)
5,563.433 -
33% 33%
1.377,864.888 4.029.630,162
12,703,170 OX.805,121
861.262 148 1,586,454,007
2251830206  5.714,889.290
6,673.175.515 6,205,908,324
8.925.005.721 12,010,797 614
4,010,113 927 1,726,080, 787

1,249.836,535
793,616,637

2,173,933.854
221,089,774

3.043453,172

2.395,023,628
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December 31, June 30,
2025 2025
(Un-audited) (Audited)
———(Rupees)—-—
12 SHORT TERM INVESTMENT
Financial assets at amortized cost
Term deposits 1,915,000,000 1.763.000,000
Accrued markup 22,80 .633 35.005.452
1.937.80:4.633 1.800.005.452
13 BANK BALANCES
Cush at banks - cument accoimis 76,974,094 233.956,345
Cash at banks - saving acconnis 10,773,320 10,773,320
87,747 414 244,729 665
14 SHARE CAPITAL
141 Authorized share capital
December 31, 2025 June 30, 2025
Number of ordinary shares of Rs.
10/~ cach paid in cash
800,000.000 800,000.000  As at July 01, £, 000,000,000 8.000,000,000
Movement during the
Increase in authorized
200,000,000 - share capital 2.000,000.000 -
1,000,000.000 800,000,000 As at December 31, 10.000,000.000 8.000.000,000
14.2  Issued, subscribed and paid up capital
14.2.1 The breakup of ordinary paid up share capital is as follows:
2025 2025
Number of ordinary shares of Rs.
10/~ cach
800,000,000 800,000,000 Ay at July 01, $,000,000,000 1.030.000,000
Movement during the
- - Tssuance of shares - -
800,000.000 800,000,000 A5 at June 30, 8.000,000.000 5.000.000,000
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16

16.1

&

SELECT
=i

LONG TERM LOANS - SECURED

Bank AT Habib Limited

Pak Oman Tnvestment Company Timited

Sangdi Pak Industrial and Agriculmre Investment
Company Limated
Onx Leasing Pakistan Limited (OLPL)

Add: Accrued markup

Less: Current portion shown under current Habilities
Bank AL ITabib Limited
Pak O Investinent Company Limited
Sanch Pak Incdustrinl and Agriculture Tnvestmenl
Company Limited
Onix Teasing Pakistan Limited (OLPL)

Less: Accrued markup presented in cument liabilities

PAYABLE TO RELATED PARTY

Loan for working capital requircments

Markup acerucd on Joan 18.1

December 31, June 30,
2025 2025
(Un-audited) (Audited)
———(Rupees)—-—
367,500,000 A67.750,000
416,668,666 500,000,000
450,000 000 562,500,000
- 146,435 647
36,666,300 36,606,300
1.270,834.966 1.713.351,947
170,300.641 180,250,000
193,084,627 166,666,667
208,531,398 225,000,000
- 87,905,025
571,916,666 639,821,692
{36,666,200) (36,6066.300)
662,252.000 [.016.863,955

2,619402,010
162469201

3.619,237,058
505,934,110

2781871211

4,125171,168

This represents an amount pavable to the Parent Company against expenses incwred to meet
working capital needs of the Company. This amount carries markup charged at 3 month KIBOR
plus 3% {2025: 3 month KIBOR phus 3%) and is expected to be paid within one month from the

reporting year end.
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17

18

18.1

19.1

19.2

SHORT TERM BORROWINGS

IS Bank Timited

Bank AT. Habib Timited

Pak China Invesunent Bank
Favsal Bank Limited

Saudi Pak Investment Company
Sukuk

United Bank Limited

Bank of Punjab

Accrued markup

Less: Accrued markup

CONTINGENCIES AND COMMITMENTS

Contingency

December 31, June 30,
2025 2025
(Un-audited) (Audited)
———(Rupees)—-—
125,599,235 1.040.388,000
1,996,727,111 4,179.558,000
977,129,582 1.000.000,000
1.750,000,000 1,000.000,000
437 000,000 437 000,000
5,500,000.000 3 500,000,000
98,409,091 =
188,962 479 -
430.091.635 179.565.308
11,513.219,136  11,336.511,308
{439.091,635) (179.563,308)
11.074,127.501 11,136.946,000

There s no material change m the status of contingencies as reported in the financial statements of
the Company for the year ended Junc 30, 2025,

REVENUE FROM
CUSTOMERS -NET
Gross sales

Less: Sales tax

Less: Trade discount

Geographical location:

Pakistan

Timing of transfer of goods and services:

At a point in time

CONTRACTS

WITH

December 31, Dcecember 31,
2025 2024
(Un-aundited) (Un-audited)
——e—{ RUpees )

22,136,514.251
(3,376,756 411)

32,737 608,835
(4,993,872,534)

18,759.757,840
(147,448 792)

27,743,736,301

18,612.309,048

27,743,736,301

32.737.608,835

22,136,514,251

32,737, 0608,835

Page 156 of 217



Prospectus | Select Technologies Limited

&

SELECT
=i

December 31, December 31,
2025 2024
{Un-audited) (Un-audited)
————{Rupees)——-o-
20 COST OF REVENUE
Raw material consumed 201 14.728,080.707 25921.757.172
Salaries, wages and benefits 333,822 106 376.905.511
Depreciation 171,315,108 144 78837
Insurance 1.987.530 2371453
Utilities 29,012,067 43.079 80
Amorlization 66,566 64,739
15.264.285.384 26,488 066,763
Decrease i work-in-process 86,101,951 50,649.113
Cost of goads assembled 15,350,387 335 26.539.615,876
(Decrease) / increase 1n finished goods 725,191 859 (603,725 881)
Cost of goods sold - owned assembled 16,075,579.194 25933889995
Cost of goods sold - Imported for resale - -
16,075,379,194 25933 889 995
201 Movement in raw material is as follows:
Opening balance 4.029.630,162 5,111,366,833
Purchases made during the vear 12076315433 23,174.262,126
Closing balance (1,377.864 888)  (2,363.871,787)
14,728.080,707  25921,757.172
21 ADMINISTRATIVE EXPENSE
Fees and subscription 47,889.531 15.234,773
Rent, rates and taxes 20,219,956 19.217.661
Utilitics 821,969 347341
Iraveling and conveyance 21,310 1,917,135
Repair and maintenance 9,008,038 11,623 616
Legal and professional 3,729,861 467416
Office expense A34.784 3,770,830
Security service charges 1,780.723 1.450.800
Larertainment 26,234 332,779
Printing and stationary 759,538 3.563,135
Vehicle mmming expense = 3
Tusurance 5,074,962 12,966,292
Pasiage and telephone 1,584,474 042370
Miscellaneous expense 703,093 184,100
92,084 483 76.218,277
22 OTHER EXPENSE
Worlkers' Welfare Fund 35,697.934 10.291 849
Workers' Profil Participation Fund 89,244 835 20,583,698
124,942.769 30,875,547
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December 31, December 31,
p{irad 10z4
{Un-andited}) {Un-andited)
{Rupees)
13 FINANCE COST
Mark up on borrowings 645, 04026 S0, TaR913
Mark up on lease linbility 75,000 -
Letter of credit charges 47,950,353 -
Markup expense on loan obtained from Parent 162 469201 280 ®OT KT
B54.289.110 BRD, 606,300
4 TAXATION
Tax expense for the period olin, Bed 8T 384,400,563
25 DATE OF AUTHORIZATION OF ISSUE
These fmancial statements were approved by the Board of Directors of the Compamy in their
meeting held on February 24, 2026
6 GENERAL
Figures have been rounded off to the nearest rupee. unless otherwise stated.
"-'__\-"\. IP i -‘-"
] |r ] _JI-|I|-_L oo
CH]E#\EKE&&TTI%‘E%*FIEER DIRECTOR
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6.6. SUMMARY OF FINANCIAL HIGHLIGHTS OF SELECT TECHNOLOGIES LIMITED

P i

Revenue from contracts with customers 15,430 73,460 48,893 18,612
Cost of revenue (14,176) (69,488) (44,720) (16,076)
Gross profit 1,254 3,972 4,172 2,537
Administrative expense (169) (182) (197) (92)
Operating profit 1,085 3,790 3,975 2,445
Other income 193 463 640 319
Other expense (8) (151) (126) (125)
Finance cost (1,114) (1,711) (2,396) (854)
::fc;ii:ebr:::;'e income tax and minimum tax 156 2,391 2,093 1,785
Minimum Tax Differential (39) - - -
Profit before income tax 117 2,391 2,093 1,785
Income Taxation (51) (825) (789) (607)
Profit / (Loss) for the year 66 1,566 1,304 1,178
Effective Tax Rate 58% 34% 38% 34%
Earnings per share (PKR per share) 0.12 1.96 1.63 1.47
EBITDA 1,375 4,100 4,359 2,616

Balance Sheet 30"Jun23 | 30™Jun24 | 30"Jun25 | 31 Dec25

ASSETS
NON-CURRENT ASSETS
Property, plant and equipment 5,721 7,893 9,371 9,010
Investment property 1,351 1,402 1,936 1,909
Intangible assets 0.39 0.13 - 6
Long term deposits 7 12 39 34
7,079 9,307 11,345 10,959
CURRENT ASSETS
Stores and spares 0.60 2.12 1.76 4.5
Stock in trade 4,088 5,272 12,011 8,925
Trade debts 667 - 1,726 4,010
Prepayments and other receivables 2,204 10,266 8,084 3,162
Tax refunds due from Government 66 84 2,395 2,043
Short term investments 1,576 2,179 1,800 1,938
Bank balances 474 1,069 245 88
9,076 18,872 26,263 20,170
Total Assets 16,155 28,179 37,608 31,129

SHARE CAPITAL AND RESERVES
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Authorized share capital 800,000,000
(June 30, 2024: 800,000,000) ordinary 6,000 8,000 8,000 10,000
shares of Rs. 10 each

Issued, subscribed and paid-up capital 5,500 8,000 8,000 8,000
Unappropriated profit - revenue reserve (53) 1,514 2,818 3,996

5,447 9,514 10,818 11,996

NON-CURRENT LIABILITIES

Long term loans 1,645 1,309 1,017 662
Lease liability - 51 55 46
Deferred tax liability 285 426 859 859

1,930 1,787 1,931 1,567

CURRENT LIABILITIES
Trade payables, accrued and other

liabilities 3,864 4,204 8,215 953
Related party Loan 1,908 3,799 4,125 2,782
Short term borrowings 2,511 7,435 11,157 11,074
Accrued markup 84 190 216 476
Provision for taxation 39 696 473 1,709
Current portion of non-current liabilities 373 555 673 572
8,778 16,878 24,860 17,566

TOTAL EQUITY AND LIABILITIES 16,155 28,179 37,608 31,129
Total Debt 6,436 13,149 17,027 15,137

Cash Flow Statement FY 2023 FY 2024 FY 2025 1HFY 2026
PKR Mn Audited Audited Audited Unaudited

Operating Activities
Profit Before Taxation / Net income 156 2,391 2,093 1,785

Adjustments For:

Depreciation of PP&E 290 309 384 171
Amortization of Intangibles 0.20 0.26 0.13 0.13
Profit on short-term investments (186) (360) (248) (91)
Loss/(Gain) on Disposal of PP&E (1) - - -
Fair Value gain on Investment Property - (51) (311) (198)
Provision for Workers Welfare Fund - 31 22 36
E:(;\(/jision for Worker's Profit Participation 3 120 105 89
Rental Income - (52) (63) (31)
(l\:/:)an:I;;J:yExpense on Loan from Parent ) 40 506 162
Mark up on Lease Liability - 6 15 0.08
Finance Cost 1,114 1,462 1,689 854

1,225 1,506 2,098 994
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Operating Profit before Working Capital
Changes

WORKING CAPITAL CHANGES
(Increase)/Decrease in Current Assets:
Stock in Trade
Store & Spares
Accounts Receivables / Trade Debts
Prepayments and Other Receivables

Tax Refund Due from Government

Increase/(Decrease) in Current Liabilities:
Trade Payables, Accrued & Other Liabilities
Payable to related party

Cash generated from / (used in) operations

Long Term Deposits Paid
Finance Cost Paid

Income Taxes Paid

Cash Flows from Operating Activities

INVESTING ACTIVITIES

Additions in PP&E

Additions in CWIP

Proceeds from Sale of Assets

Profit on Investment Property

Rental Income Received

Interest Income Received

Short Term Investments Net
CASHFLOWS FROM INVESTING ACTIVITIES

FINANCING ACTIVITIES

Proceeds Received Against Issuance of
Shares

Long-term loans - Net

Lease Liability Repaid

Short Term Borrowings - Net
CASHFLOWS FROM FINANCING ACTIVITIES

Net Change in Cash During Period
Cash & Cash Equivalents at the BOP

1,381

(1,913)
1

(667)
(1,170)
(64)
(3,814)

4,703

2,270

(1)
(1,114)
(24)
(1,139)

1,131

(624)
(12)

16
(1,351)

125
(1,516)
(3,361)

500

1,218

1,699
3,417

1,187
(713)

:'"-:
EIEL‘E.:-:I'
3,897 4,191 2,779
(1,185) (6,738) 3,086
(2) 0.36 (3)
667 (1,726) (2,284)
(8,048) 2,184 4,922
(0.18) (2,174) 924
(8,567) (8,454) 6,645
190 3,379 (7,549)
1,891 327 (1,343)
(2,589) (558) 531
(5) (27) -
(1,396) (1,663) -
(46) (716) 134
(1,447) (2,406) 134
(4,037) (2,964) 397
(37) (758) -
(2,389) (1,305) -
38 61 -
357 277 32
(600) 350 103
(2,630) (1374) (150)
2,500 - -
(156) (185) -
(7) (23) (456)
4,924 3,722 -
7,261 3,514 (83)
594 824 (157)
474 1,069 245
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Cash & Cash Equivalents at the End of
Period

474 1,069 245 88

CapEx 636 2,426 2,063 -

e R B I B

Sales Growth (%)°° 403% 376% (33%)
EBITDA Growth (%) 284% 198% 6% N/A
Operating profit Growth (%)’ 267% 249% 5%
Profit after tax Growth (%)°® 156% 2274% (17%)
T N R R
Gross Margin (%)>° 8% 5% 9% 14%
Operating Profit Margin® 7% 5% 8% 13%
Profit Before Tax Margin 5% 1% 3% 10%
Net Margin (%)5* 0.4% 2% 3% 6%
EBITDA Margin (%)% 9% 6% 9% 14%
Coroptabity s L
Earnings per share (PKR) 0.12 1.96 1.63 1.47
Break-up value per share (PKR) 9.90 11.89 13.52 14.99
Return on Equity®? 1% 21% 13% 11%
Return on Assets 1% 7% 4% 4%
D N N R
Fixed Asset Turnover (times)® 2.78x 10.79x 5.66x 2.22x
Asset Turnover (times)®° 1.24x 3.31x 1.49x 0.61x
Current Ratio (times)® 1.03x 1.12x 1.06x 1.15x
Capex to total Assets (times) 0.04x 0.09x 0.05x -

5 SELECT commenced its operations in FY 2022, therefore the growth observed in FY 2023 reflects the Company’s early
expansion. Saleslevelsfurther grew in FY 2024 asthe government restrictions in imports were removed, before normalizing
in FY 2025.

5 EBITDA grew in all the three years as a result of the higher net revenue being recorded by the Company.

57 Operating Profit grew in all the three years as a result of the higher net revenue being recorded by the Company.

58 profit After Tax grew by 2274% in FY 2024 following the increase in net sales, before decreasing by 17% in FY 2025.
However, despite the decrease in absolute profit, the net profit margin of the Company grew from 2% to 3% as a result of
improved cost control and operational efficiency.

59 Gross Profit / Net Sales. Gross margins improved in FY 2025 as a result of lower cost of goods sold (COS) and enhanced
operational efficiency. A further improvement in gross margins is evident in 1HFY26, reflective of the Company’s higher
list prices agreed with its customer Xiaomi Pakistan.

80 Operating Profit / Net Sales. SELECT s fixed administrative expenses are minimal rélatively to its net sales. As such, the
improvement in gross margins translated to higher operating margins for the company in FY 2025 and 1HFY26.

61 Net Profit / Net Sales. Improved operational performance, increased non-operating income and reduced non-operating
expenses contributed to the increase in net margin in FY 2025 and 1HFY26.

62 EBITDA / Net Sales. EBITDA marginsgrew in FY 2025 and 1HFY26 as a result of improved efficiency at the operational
level.

63 Net Profit / Average Equity. Return on Equity grew from 1% to 21% in FY 2023, before falling to 13% in FY 2024. The
lower average net asset value contributed to the higher return on equity in FY 2023.

6 Net Sales / Average Fixed Assets. The fixed asset turnover grew significantly in FY 2024 to 10.79x as a result of the
substantial jump in sales due to built-up demand. Theratio normalized to 5.66x in FY 2025 due to the reduction in sales and
increase in average asset base from 6.8 Bn to PKR 8.6 Bn.

65 Net Sales / Total Assets. Asset turnover rose to 3.31x in FY 2024, before dropping to 1.49x in FY 2025. This trend is
reflective of the aforementioned sales pattern and the change in total assets from PKR 22 Bn to PKR 32.8 Bn

66 Current Assets / Current Liabilities. The current ratio of SELECT has consistently been above 1, indicating that the
Company maintains sufficient current assets to meet its short-term liabilities.
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Inventory Turnover (days)®’ 109 30 99 105
Receivable Collection Period (days)®® 16 - 13 40
Payable Payment Period (days)®® 112 20 65 29
Gross Working Capital (days)”® 125 30 112 145

Net Working Capital (days)’*

Leverage Ratios ____

Debt to Equity” 118% 138% 157% 126%
Debt to (Debt + Equity) 54% 58% 61% 56%
EBITDA / Interest”? 1.23x 2.40x 1.82x 3.06x
Debt / EBITDA7* 4.68x 3.21x 3.91x 2.89x
EBITDA-CAPEX (PKR Mn)”® 739 1,674 2,296 2,616
(EBITDA-CAPEX)/ Interest 0.66x 0.98x 0.96x 3.06x
Interest Coverage Ratio’® 0.97x 2.22x 1.66x 2.86x

7 Inventory / COGS. Figures for 1HFY26 have been annualized for compar ative purposes.

68 Trade Receivables / Net Sales. Figures for 1HFY26 have been annualized for comparative pur poses.

69 Trade Payables/ Raw Material Purchases. Figures for 1HFY26 have been annualized for comparative purposes.

7 | nventory Turnover Period + Receivable Collection Period.

" Gross Working Capital Period — Payables Payment Period.

72 Debt / Equity. The Debt to Equity (Gearing) ratio of the Company remains high due to the short-ter m bor rowings undertaken
in order to finance working capital needs. The gearing of the Company grew to 157%in FY 2025 as a result of an increase
in short-term borrowings from PKR 13 Bn to PKR 17 Bn. Higher short-term borrowings were undertaken in order finance
inventories, which rose by 6.7 Bn during the period.

73 EBITDA / Interest. Improvements in absolute profitability and margins are the key drivers of the improved EBITDA to
interest position.

74 Debt / EBITDA. Figures for 1HFY26 have been annualized for comparative purposes.

> Sgnificant capital expenditure was undertaken by SELECT in its initial stages. As capital expenditure naturally slowed
down, an improvement was seen in the EBITDA less CapEx ratio.

6 EBIT / Finance Cost. The improving interest coverage ratio of SELECT highlights the Company’s ability to service its
debt.
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6.6.1 COMMENTARY ON SELECTED RATIOS

Profitability Margins

8% 9%
(]
= <
- 8%
-y o >
7% - 5% -
-y . -
5%
3%
2% -
-—s @B e» oo o
-
0.4% -
a =
FY 2023 FY 2024 FY 2025

Gross Profit Margin e eo(Qperating Profit Margin e e Net Profit Margin

3 Year CAGR — Revenue 3 Year CAGR — Gross Profit 3 Year CAGR — Net Profit

152% 138% 322%

Revenue:

During the period from FY 2022 to FY 2025 the Company’s revenue grew by a CAGR of 152%, with sales reaching
record high of PKR 73.5 Bn in FY 2024. In FY 2023, the government of Pakistan introduced restrictions on the
opening of Letters of Credit (LC) due to low foreign currency liquidity’””. As such, the Company’s sales remain
depressed in FY 2023, and built-up demand for the year was subsequently satisfied in FY 2024, leading to
unusually high revenue being recorded in the respective year.

Sales levels normalized in FY 2025, reaching PKR 48.9 Bn. Given the price-sensitive nature of the smartphone
industry in Pakistan, the introduction of sales tax on smartphones at 18% in FY 2025 negatively impacted
consumer demand’®,

Profitability:

Despite the fall in sales the Gross Profit of the Company grew by 5% in FY 2025, reaching PKR 4.1 Bn (FY24: 3.9
Bn). This translated to operating profits rising by 5%, reaching PKR 3.9 Bn in FY 2025 (FY 2024: 3.7 Bn).
Improvements in cost structure and operational efficiency allowed SELECT to record a gross profit margin of
8.5% (FY 2024: 5.4%) and operating profit margin of 8.1% (FY 2024: 5.2%) in FY 2025.

Net Profit of the Company dropped marginally by 17%, primarily due to higher finance costs incurred during the
year as a result of an increase in total outstanding debt. Despite this the Company’s net margin moved favorably
t0 2.7% in FY 2025 (FY 2024: 2.1%), benefiting from the improved gross profit performance.

Liquidity and Working Capital:

The current ratio of SELECT rose to 1.12x in FY 2024 (FY 2023: 1.03x), before dropping marginally to 1.06x in FY
2025. The ratio throughout the three periods reflects that SELECT has continuously maintained solid liquidity
and holds sufficient current assets to meet all of its short-term obligations.

The working capital needs of Select Technologies Limited are driven primarily by the need to finance inventories.
The gross working capital days of the Company stood at 74 days in FY 2025, displaying an improvement in
working capital management comparative to preceding periods (FY 2023: 90 days).

™ https: //mww.sbp.org.pk/epd/2022/FECL 20.htm
78 https: //downl oad1.fbr.gov.pk/Docs/2024630146346801 FinanceAct-2024.pdf
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Leverage:

Leverage Ratios
157%

138%

/

54% 58% o1

FY 2023 FY 2024 FY 2025

Debt to Equity ~ essswDebt to (Debt + Equity)  esssss|nterest Cover

SELECT operates with a leveraged capital structure, having a Debt/Equity ratio of 157% in FY 2025 (FY 2023:
118%). As of June 30, 2025, the Company has total debt of PKR 17 Bn, out of which short-term borrowings
constitute PKR 15.3 Bn. These include amounts payable to related party (i.e. Air Link Communication Limited)
for loan taken to meet working capital needs, as well as other facilities undertaken by SELECT to finance its
working capital needs, which remain high due to the requirement to maintain cash margin deposits for Letter of
Credit (LC).

Despite the high gearing, SELECT’s interest coverage ratio has shown improvements, rising to 1.66x in FY 2025
(FY 2023: 0.97x). This highlights that the Company generates sufficient profits to pay-off its interest obligations.

6.7. SUMMARY OF MAJOR ITEMS OF REVENUE AND EXPENSES

Summary of major items of revenue is provided hereunder:

PKR Mn FY 2023 FY 2024 FY 2025 1HFY 2026
Mobile Phones:
Xiaomi 15,430 73,460 47,943 18,095
As % of total Revenue 100.0% 100.0% 98.1% 97.22%
Apple 0.56 - 412 -
As % of total Revenue 0.00% - 0.84% -
Sub-total 15,430 73,460 48,355 18,095
LED TV - - 538 517
As % of total Revenue - - 1.10% 2.78%
Sub-total - - 538 517
Total 15,430 73,460 48,893 18,612

Summary of major items of costs is provided hereunder:

| PKRMR | FY 2023 FY 2024 FY 2025 1HFY 2026

Cost of Goods Sold 14,176 69,488 44,720 16,076
. .

?Z sf of Total Operating 98.82% 99.74% 99.56% 99.43%

Administrative Expenses 169 182 197 92
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As % of Total Operating

1.18% 0.26% 0.44% 0.57%
Cost
Total Costs 14,345 69,670 44,917 16,168

6.8. BIFURCATION OF REVENUE WITH RESPECT TO LOCAL AND EXPORT SALES, IF APPLICABLE.
Select Technologies Limited does not make any export sales.
6.9. CONTINGENCIES AND COMMITMENTS

6.9.1 CONTINGENCIES:

As of June 30, 2025, SELECT has disclosed a contingent liability of PKR 19.97 Million. This pertains to a notice
received by the Company under section 205(1B) of the Income Tax Ordinance, 2001, in respect of Tax Year 2024,
proposing a tax demand of Rs. 19.97 million through order dated April 30, 2025, on account of shortfall in
payment of advance tax.

SELECT has submitted its response to the tax authorities and filed an appeal before the Commissioner Inland
Revenue on May 15, 2025. The matter is currently pending adjudication.

6.9.1 COMMITMENTS:

Letter of Credit 10,248 8,054

Commitments relating to construction at Sundar Industrial Estate and MM tower amounting to Rs. 2,037 million
(2024: Nil) and 27 million (2024: Nil) respectively.

6.10. COMPARATIVE FINANCIAL ANALYSIS WITH PEER GROUP COMPANIES:

Select Technologies Limited is set to be the first sole mobile and smart devices manufacturer to be listed on PSX.
Please note that financial performance of SELECT cannot be directly compared with other listed companies.
However, listed companies operating in the Cable & Electrical Goods and & Technology and Communication
sector have been taken for comparative purposes.

Gross Net Free Float
EPS 3{0]3 ROA Free
Company Profit Profit BVPS P/E P/B (Shares - o
- Jrst Margin Margin st Jrst Mn) Float %

NETSOL 22.70 47% 18% 12949 124.61  5.49% 0.96x 19% 14% 27 30%
AVN 3.61 26% 11% 33.30 32.15 8.90x 0.97x 12% 6% 148 35%
SYS 6.77 26% 13% 31.02 = 153.59 @ 22.69x 4.95x 24% 17% 884 60%

OCTOPUS 0.75 41% 10% 17.30 33.59 | 44.70x 1.94x 4% 4% 47 30%

AIRLINK 13.87 13% 6% 4484 14330 10.33x 3.20x 33% 10% 119 30%
SYM 0.74 53% 26% 7.19 11.00 = 14.82x 1.53x 14% 11% 128 45%
ZAL 5.62 27% 66% 11.97 47.20 8.39x 3.94x 72% 66% 66 25%
PAKD 9.66 19% 6% 120.65 130.02  13.46x 1.08x 8% 6% 5 43%
STL 151.88 NMF NMF 255.05 62.34 0.41x 0.24x 79% 9% 0.10 20%
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Free Float
ROE
BVPS (Shares -
-ﬂ-- Mn)
8.4 3% 326

1%

TELE
PAEL
WAVESAPP
PTC

WTL

Sector W.
Avg Mean
Sector
Median

KSE 100

SELECT Pre-
Issue

SELECT Post-
Issue

4.16
0.71
(1.91)

(0.09)

2.30

2.03

Gross
Profit
Margin

25%

27%

20%

33%

NMF

14%

Proflt
Margin
1%

6%
4%
NMF

NMF

5%

&
BELECT

15.05 22.66x 0.56x
53.52 41.37 9.93x 0.77x
30.22 7.77 11.00x 0.26x
7.23 55.25 NMF 7.64x
NMF 1.51 NMF NMF

18.15x 5.46x

10.67x 1.08x

8.22x 1.53x
14.99 28 12.19x 1.87x
16.79 28 13.55x 1.67x

* Prices and multiples as at 15" April 2026.

8%

2%

NMF

NMF

17%

NMF

5% 508
2% 134
NMF 593
4,235
6% 89
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6.11. SUMMARY OF FINANCIAL PROJECTIONS FOR FIVE YEARS

6.11.1 Profit and Loss Statement:

PKR Mn FY 2026F FY 2027F FY 2028F FY 2029F FY 2030F FY 2031F
Sales Revenue 50,617 62,672 75,985 95,792 119,879 134,633
Cost of Sales (45,006) (57,138) (69,850) (85,300) (106,370) (119,244)
Gross Profit 5,610 5,534 6,135 10,492 13,509 15,389
Administrative Expenses (272) (302) (314) (327) (342) (357)
Operating Profit (EBIT) 5,338 5,232 5,821 10,164 13,167 15,032
Other Income 329 428 448 493 552 616
Other Expenses (133) (1312) (146) (254) (329) (376)
Finance Expense (2,387) (2,717) (3,124) (3,385) (3,714) (3,771)
Profit before Tax 3,152 2,813 3,000 7,019 9,677 11,503
Taxation (983) (456) (190) (450) (608) (702)
Net Income for the Year 2,169 2,356 2,810 6,569 9,069 10,800
Effective Tax Rate 31% 16% 6% 6% 6% 6%
EBITDA 5,942 5,936 6,534 10,888 13,904 15,782
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6.11.2 Balance Sheet:

PKR Mn FY 2026F FY 2027F FY 2028F FY 2029F FY 2030F FY 2031F
NON-CURRENT ASSETS

Property, Plant & Equipment 12,096 13,535 13,685 13,847 14,019 14,201

Investment Property 1,936 1,936 1,936 1,936 1,936 1,936

Long Term Deposits 39 39 39 39 39 39
TOTAL NON-CURRENT ASSETS 14,071 15,510 15,660 15,821 15,993 16,175
CURRENT ASSETS

Stores and Spares 1.56 141 1.67 1.92 2.23 2.30

Stock in Trade 11,249 15,108 18,453 22,545 28,290 31,932

Accounts Receivables - Trade 2,022 2,143 2,538 3,234 3,967 4,330

Debts

Prepayments and Other 6950 9,320 11,230 12,877 16,129 16,69

Receivables

Tax Refund Due from Government 2,444 2,299 2,226 2,297 2,341 2,367

Short Term Investments 3,445 3,351 3,702 4,091 4,521 4,996

Cash & Bank Balances 826 1,104 1,333 1,640 3,093 4,620
TOTAL CURRENT ASSETS 26,938 33,327 39,484 46,686 58,343 64,943
TOTAL ASSETS 41,007 48,821 55,137 62,500 74,328 81,110
Equity

Share Capital 8,889 8,889 8,889 8,889 8,889 8,889

Share Premium 1,503 1,503 1,503 1,503 1,503 1,503

Retained Earnings 4,119 5,415 6,960 10,573 15,561 21,501
Total Equity 14,511 15,807 17,352 20,965 25,953 31,893
NON-CURRENT LIABILITIES

Long Term Loans 3,707 3,300 2,888 2,475 2,063 1,650

Lease Liability 52 50 47 44 42 40

Deferred Tax Liability 859 859 859 859 859 859
TOTAL NON-CURRENT LIABILITIES 4,618 4,208 3,793 3,378 2,963 2,548

CURRENT LIABILITIES
Current Portion of Non-current

Lt 623 419 424 424 423 423
liabilities
Short Term Borrowings 7,001 11,240 14,745 16,227 18,886 17,484
Accrued Markup 216 216 216 216 216 216
Provision for Taxation 473 473 473 473 473 473
Payable to related party 5,305 5,431 4,806 4,427 4,801 4,982
Trade Payables, Accruals & Other 8262 11,041 13334 16397 20,620 23,099
Liabilities
Total Current Liabilities 21,881 28,822 33,999 38,164 45,420 46,677
Total Liabilities 26,498 33,030 37,792 41,542 48,383 49,226
Total Equity & Liabilities 41,009 48,836 55,144 62,507 74,336 81,119
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6.11.3 Cash Flow Statement:

PKR Mn FY 2026F FY 2027F FY 2028F FY 2029F FY 2030F FY 2031F

Operating Activities
Profit Before Taxation 3,152 2,813 3,000 7,019 9,677 11,503

Adjustments For:

Depreciation of PP&E 604 704 713 724 737 750
Amortization of Intangibles - - - - - -
Profit on short-term investments (253) (339) (352) (389) (430) (475)

Loss/(Gain) on Disposal of PP&E - - - - - -
Fair Value gain on Investment

Property

Provision for Workers Welfare Fund 27 26 29 51 66 75
Provision for Worker's Profit

Participation Fund

Rental Income (75) (80) (85) (91) (97) (103)
Mark Up Expense on Loan from

107 105 116 203 263 301

Parent Company 660 687 608 560 607 630
Mark up on Lease Liability 10 10 9 9 8 8
Finance Cost 1,579 1,835 2,283 2,560 2,777 2,800
2,659 2,947 3,321 3,627 3,932 3,986

Operating Profit before Working 5,811 5,760 6321 10,645 13,608 15489

Capital Changes

WORKING CAPITAL CHANGES

(Increase)/Decrease in Current

Assets:
Stock in Trade 762 (3,859) (3,344) (4,092) (5,745) (3,642)
Store & Spares 0.21 0.14 (0.25) (0.26) (0.30) (0.07)
Accounts Receivables / Trade Debts (296) (121) (395) (696) (732) (364)
Prepayments and Other Receivables 1,136 (2,369) (1,908) (1,646) (3,251) (566)

1,602 (6,348) (5,648) (6,434) (9,729) (4,572)

Increase/(Decrease) in Current

Liabilities:
Trade Payables, Accrued & Other (87) 2,649 2,147 2,810 3,394 2,103
Liabilities
Payable to related party 520 (560) (1,233) (939) (233) (449)
Cash generated from / (used in) 7,846 1,500 1,587 6,082 7,540 12,571
operations
Finance Cost Paid (1,579) (1,835) (2,283) (2,560) (2,777) (2,800)
Income Taxes Paid (1,032) (312) (117) (521) (651) (728)
(2,612) (2,146) (2,400) (3,081) (3,428) (3,528)
Cash Flows from Operating Activities 5,234 (646) (813) 3,001 4,112 9,043

INVESTING ACTIVITIES
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Additions in PPE (3,330) (2,143) (863) (886) (909) (932)
Additions in CWIP - - - - - -
Additions in Intangible Assets - - - - - -
Proceeds from Sale of Assets - - - - - -

Additions in Investment Property - - - - - -

Rental Income Received 73 79 84 90 95 102
Interest Income Received 288 339 352 389 430 475
Short Term Investments - Net (1,680) 94 (352) (389) (430) (475)
CASHFLOWS FROM INVESTING
ACTIVITIES (4,648) (1,630) (779) (796) (813) (831)

FINANCING ACTIVITIES
Proceeds Received Against Issuance

of Shares 2,392 i i i i i
Share Deposit Money Received - - - - - -
Dividends Paid (867) (1,060) (1,264) (2,956) (4,081) (4,860)
Long-term loans - Net 2,640 (610) (407) (413) (413) (413)
Lease Liability repaid (13) (13) (13) (12) (11) (11)
Short Term Borrowings - Net (4,155) 4,239 3,505 1,482 2,659 (1,402)
CASHFLOWS FROM FINANCING
ACTIVITIES (4.01) 2,555 1,821 (1,898) (1,845) (6,685)
Net Change in Cash During Period 581 278 229 306 1,453 1,527
Cash & Cash Equivalents at the BOP 245 826 1,104 1,333 1,640 3,093
Cash8.:Cash Equivalents at the End 826 1,104 1,333 1,640 3,093 4,620
of Period
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6.11.4 Macro-economic Assumptions:

FY 2026F FY 2027F FY 2028F FY 2029F FY 2030F FY 2031F

3M KIBOR” 11.00% 11.48% 11.48% 11.48% 11.48% 11.48%
Inflation - Pakistan®° 7.74% 6.50% 6.50% 6.50% 6.50% 6.50%
Inflation - China® 0.70% 1.40% 1.80% 1.90% 2.00% 2.00%
Inflation - US#? 2.40% 2.20% 2.20% 2.20% 2.20% 2.20%
USD to PKR®? 292.36 304.66 317.48 330.84 344.76 359.26
PKR Depreciation/(Appreciation) 5.21% 4.21% 4.21% 4.21% 4.21% 4.21%
USD to RMB3 7.13 7.08 7.05 7.03 7.01 7.00
RMB Depreciation/(Appreciation) -1.66% -0.78% -0.39% -0.29% -0.20% -0.20%
RMB to PKR® 41.55 43.63 45.65 47.71 49.82 52.01
PKR Depreciation/(Appreciation) 6.99% 5.03% 4.62% 4.51% 4.41% 4.41%

6.11.4 Operating Assumptions:

FY 2026F FY 2027F FY 2028F FY 2029F FY 2030F FY 2031F

COGS (as % of Sales) 89% 91% 92% 89% 89% 89%
Admin Expenses (as % of Sales) 0.5% 0.5% 0.4% 0.3% 0.3% 0.3%
Other Income (as % of Sales) 0.7% 0.7% 0.6% 0.5% 0.5% 0.5%
Other Expenses (as % of Sales) 0.3% 0.2% 0.2% 0.3% 0.3% 0.3%
Effective Tax Rate 31% 16% 6% 6% 6% 6%

7% Source: AHL Research

80 Spurce: https: //www.imf.or g/exter nal/datamapper/PCPI PCH @WEO/WEOWORLD/PAK/CHN/USA
81 Source: https: //www.imf.or g/exter nal/datamapper/PCPI PCH @WEO/WEOWORLD/PAK/CHN/USA
82 Source: https: //mww.imf.or g/exter nal/datamapper/PCPI PCH @WEO/WEOWORLD/PAK/CHN/USA
83 Source: SBP, projected using PPT

8 Source: https: //fred.stlouisfed.org/seriess DEXCHUSH, projected using PPT

85 Source: SBP, projected using PPT
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6.11.5 CERTIFICATE OF REASONABLENESS OF FINANCIAL PROJECTIONS:

ARIF HABIB
LIMITED

Date: 31" March 2026

The Chief Executive

Pakistan Stock Exchange Umited
Stock Exchange Building

Stock Exchange Road

Karachi - 74000,

Chief Listing Officer

Listing Department

Pakistan Stock Exchange Limited
Karachl

Subject: Certification of Reasonableness of Financial Projections as per Schedule 1 18{vil):(xHi) of the
Public Offering Regulations, 2017

Dear Sirfs),

We, Arif Habib Limited, acting as the Consultant to the Issue in connection with the proposed Initial
Public Offering of Select Technologies Limited, hereby confirm that we bave reviewed the financial
projections for the five-year period ending FY2030 included in the draft Prospectus and submitted to
the Exchanpe.

Based on our sector expertise, market research and discussions with the Company’s management
regarding the underlying assumptions, we certify that the financial projections have been prepared
on reasonable grounds and assumptions. The key assumptions cover, inter alia, sales volume growth,
expansion plans, effective tax rate, and relevant macroeconomic factors, and are considered
reasonable in light of the Company's historical pesformance, industry outiook, and the prevailing
economic environment

This certification is being provided in accordance with the Public Offering Regulation issued by the
Securities and Exchange Commission of Pakistan (SECP).

Disclaimer;

The financial projections are subject to inherent uncertainties and are based on assumptions regarding future
events and crcumstances which may not occur as expected. Actual results may differ from those projected,
This certification should not be construed as a guarantee of the attainment of the projected results, Please read
the offering document/prospectus 10 understand the investment policies, risks and tax Implication involved,

For and on Behalf of Arif Habib Limited

Farhan Abbas Rizvi
Managing Director, Investment Banking

Maad OFice / Conparate Officni At Mot Cantrn, 23 MET. K0n Roadd, Rarachl | UAN: «52 21§11 245 108 phaw 82 11 0042 950
Lahece Office: DFfice NO. 55 & 6-6, Ground Floer, LS8 Plage, 19, Kbayaban-e-Awan-o-Igbal, Lahore, | Teb +02 42 3431 4790 - 11, 3631 3741 - &4
Islamatiad Office: Office Mo, 5046, Sah Foayr, IS8 Towers, Ranad Aveaus, tameliad | Tet: o952 51 289 4505 0%

Pushownr Office: F15-£17, 15t Floor, The Mall Tawee Pashawie Cant2 | Tel <42 91 5233913
Putsalabod OfMice: Ofhee Mo O4, Sed Fisar, Lagacy Towar, Kabinoss Cliy, Palsslabad | Ted +92 41 85310003
Multan Office; Ofice No, 05, 3=2 Fioar, Tha Usited Mall, Mot S, 74, Abrdsll Ruad. Multan | Tt +82 51 5314412
Conling@ardhutal Ll oo | wane arifhaSming 0om | sww ahiliade.com
THEC Moldar of the Pakivtan Stack Eachangs Lt | Beanch Sag S, BOADE0 / 91
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14", April 2026
The Chief Executive
Pakistan Stock Exchange Umited
Stock Exchange Bullding
Stock Exchange Road
Karachi - 74000.
Chief Listing Officer
Listing Department
Pakistan Stock Exchange LUimited
Karachi
Dear Sir(s),
We, intermarket Securities Umited, acting as the Joint Consultant to the lssue in connection with the
proposed Initial Public Offering of Select Technologies Limited, hereby confirm that we have
reviewed the financial projections for the five-year period ending FY2030 included in the draft
Praspectus and submitted to the Exchange,
Based on our sector expertise, market research and discussions with the Company's management
regarding the underlying assumptions, we certify that the financlal projections have been prepared
on reasonable grounds and assumptions, The key assumptions cover, Inter alia, sales volume
growth, expansion plans, effective tax rate, and relevant macroeconomic factors, and are
considered reasonable in light of the Company’s historical perfarmance, industry outiook, and the
prevailing economic environment,
This certification is being provided In accordance with the Public Offering Regulation issued by the
Securities and Exchange Comemission of Pakistan (SECP). Disclaimer: The financlal projections are
subject to Inherent uncertainties and are based on assumptions regarding future events and
circumstances which may not occur as expected. Actual results may differ from those projected.
This certification should not be construed as a guarantee of the attainment of the projected results.
Please read the offering document/prospectus to understand the Investment policies, risks and tax
Implication Involved.
For and on Behalf of Intermarket Securities Limited
W/ 3 !
v G124
Wﬁ
Executive Officer
Wrencs | Branch - % Brwnch - Brance N Baovch .V Beanch- W
Putovtns Biises astunige fiee Bty Mor 8 30 4 Pasmntan S0 Focnargs Batte S0 JT. Dot F it e N 30 )% Mg amie P P Pt MM Tamnt
107 Fines. Room Neos. W00NE - STOND Adysauri Goree P 15140 A ADB trf wmq) 40 FMioor.  Beina Trwpe Covmm Burinen Arde Movenpek Mo Sopoy Me 2. Boce X,
Bieas Caharge Musa v ach MO0 W a g vy Socs 1 Mg B0 No CLM Surewy e MM Avarm M
Pvata S Echienge Roeg, Lewcte EMOME enc O 2raodain Anmind Rosa Kanch Saboeg Wzahoee
13 21} 1462 000 102 2% 1M ALY 000 ;J_:J“"l‘e'l:-"‘" M2 20 WA OOk O A YLIGRRL TR
@ WO T L e 00N De ! g AN 82 20T &7 Oom
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6.12. REVALUATION OF ASSETS

SELECT has ownership of investment property comprising of freehold land and building held by the Company for
capital appreciation and rental income. The fair value of the investment property was determined by an external,
independent property valuer, KGT (Pvt.) Limited. The independent valuer provides the fair value of the
Company’s investment property at least once every financial year, as per Company’s policy.

Particulars Details ‘

Date of Acquisition February 01, 2023

Date of Latest Valuation June 30, 2025
104 B-I, MM Alam Road, Gulberg Ill
3,790 Square Meters

Fair Value 1,713,000,000

Cost 1,350,000,000

Covered Area

6.13. DIVIDEND POLICY

The following table discloses a non-binding expected dividend pay-out ratio, highlighting the percentage of
earnings expected to be distributed to the shareholders as dividend in case the company is profitable, has cash
and does not intend to pursue any expansion opportunities.

FY 2026F FY 2027F FY 2028F FY 2029F FY 2030F FY 2031F

Dividend Payout Ratio 40% 45% 45% 45% 45% 45%

(Dividend/Earnings)

The Company intends to follow a profit distribution policy that resembles that of its Parent Airlink, with future
dividend payments being influenced by factors including profitability, availability of adequate cash flows, the
Board’s recommendation, and shareholders’ approval, where required.

The rights in respect of bonus issues and dividends attached to each ordinary share are and will be the same.
The Company in its general meeting may declare dividends but no dividend shall exceed the amount
recommended by the Directors. Dividend, if declared in the general meeting, shall be paid according to the
provisions of the Companies Act.

The Board of Directors may from time to time declare interim dividends as appear to it to be justified by the
profits of the Company. No dividend shall be paid otherwise than out of the profits of the Company for the year
or any other undistributed profits.

No unpaid dividend shall bear interest or mark-up against the Company. The dividends shall be paid within the
period laid down in the Companies Act. Under Section 242 of the Companies Act, any dividend payable in cash
by a listed company shall only be paid through electronic mode directly into the bank account designated by the
entitled shareholder. Therefore, the applicants must provide the details of the bank account in the relevant part
of the Shares Subscription Form.

No bonus shares issued in last 5 years. Select Technologies Limited did not pay any dividends in the last 5 years.
Covenants / Restriction on Payment of Dividends:

It is stated that there is no restriction on the Company by any regulatory authority, creditor, stakeholder, etc.
on the distribution and capitalization of its profits.

Eligibility for Dividend

The ordinary shares issued shall rank pari-passu with the existing shares in all matters of the Company, including
the right to such bonus or right issues, and dividend as may be declared by the Company subsequent to the date
of issue of such shares.
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6.13 (B) DIVIDEND PAYOUT OF LISTED ASSOCIATED COMPANIES OVER WHICH THE ISSUER HAS
CONTROL

SELECT has no associated listed Company over which it has control.
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7. BOARD AND MANAGEMENT OF THE COMPANY

7.1. BOARD OF DIRECTORS

NIC/ P P f ] hi h
Designation Address C C/ assport eriod o irectorship in other
Directorship companies

Muzzaffar
1 Hayat
Piracha

2 Adnan Aftab

Sharique
3 Azim
Siddiqui

Shaista

Bano Gilani

Aqgdus Faraz
Tahir

Rabiya
Muzzaffar

Chairman /

Non-Executive

Director

CEO/
Executive
Director

Independent
Director

Independent
Director

Independent
Director

Non-Executive

Director

House No. 26/1-G,
Model Town, Lahore

House No. 319-GgG,
Phase 4, DHA, Lahore

House No. 10-A/ll,
Sunset Street, Phase
11, DHA, Karachi

House No. 549,
Street 05, G-11/1,
Islamabad, Pakistan

House No. 95, Street
No.10, Sector: 1-8/1,
Islamabad

House No. 118-H,
Model Town, Lahore

42000-
7994715-9

42201-
6393199-1

42301-
0886627-7

61101-
1699631-8

61101-
7139886-1

61101-
4615061-8

Appointed
10-03-2026

Elected
22-10-2025

Appointed
09-01-2026

Appointed
04-05-2026

Appointed
09-01-2026

Appointed
09-01-2026

Select
Communication (Pvt.)
Limited

Best Electronics (Pvt.)
Limited

Air Link
Communication Inc.
Canada

Air Link
Communication
DMCC, UAE

Vital Farms (Pvt.)
Limited

Coral Farms (Pvt.)
Limited

Next Agro (Pvt.)
Limited

Fast Cables Limited
Zexo Technologies
(Pvt.) Limited

Tariq Glass Industries
Limited

Pakistan International
Containers Limited
Pakistan International
Bulk Terminal Limited
Air Link
Communication
Limited

Sindh Bank Limited
Thatta Cement
Company Limited

Air Link
Communication
Limited

Best Electronics (Pvt)
Limited

Select
Communication (Pvt)
Limited

Zexo Technologies
(Pvt) Limited

Air Link
Communication
Limited
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e Next Agro (Pvt)
Limited

House No. 153-C,
Street No. 6, Phase 8
DHA Villas, Lahore

35201- Elected '
9997676-2 22-10-2025 e Nil

Mariam Executive
Sajjad Director

7.2. NUMBER OF DIRECTORS

Pursuant to Section 154 of the Companies Act, 2017 a listed Company shall not have less than seven (7) directors.
At present, the Board consists of 7 directors.

7.3. PROFILE OF DIRECTORS

Muzzaffar Hayat Piracha — Chairman:

Muzzaffar Hayat Piracha is an accomplished entrepreneur with over 25 years of multifaceted leadership
experience across the telecom, technology, textile, tourism, and real estate sectors. His career has been defined
by building and scaling businesses, leading high-performing teams, and establishing operations aligned with
disciplined risk-reward frameworks. With early exposure to European markets, his telecom journey commenced
in Italy, shaping a global perspective that continues to inform his strategic approach.

As the founder of Air Link Communication Ltd. in 2010, he has led the Company’s evolution into one of Pakistan’s
leading technology platforms, with integrated capabilities across manufacturing, distribution, and retail. Under
his leadership, Airlink has established strong partnerships with globally recognized brands including Xiaomi,
Samsung, Tecno, itel, and Hisense, while also serving as Apple authorized reseller. The Company has further
expanded its portfolio through collaborations with Acer Gadgets and iMiki, strengthening its position across
multiple consumer technology segments.

As Chairman of Select Technologies Limited he provides strategic direction and oversight, positioning it as a key
platform for advancing local production, enabling technology localization, and strengthening Pakistan’s
industrial ecosystem through partnerships with global brands. The establishment of modern manufacturing
facilities, including the Sundar industrial facility, reflects this strategic focus on building scalable, high-capacity,
and locally driven production infrastructure designed to meet growing market demand and evolving industry
standards.

His leadership philosophy emphasizes operational excellence, disciplined execution, and sustainable growth,
with a focus on building resilient and future-ready organizations. Over the past decade, he has played a pivotal
role in advancing Pakistan’s telecom and technology landscape, guided by a long-term vision that extends
beyond short-term profitability towards industry development and enduring value creation.

Adnan Aftab — CEO and Executive Director:

Adnan Aftab is a seasoned manufacturing leader and business turnaround strategist with over two decades of
experience driving operational excellence, innovation, and large-scale transformations. He is widely recognized
for leading complex manufacturing operations, onboarding international brands, and delivering sustainable
business growth.

Currently, he serves as Chief Executive Officer and Director at Select Technologies Limited (Pvt.) Ltd., where he
continues to steer strategic growth and operational performance. Previously, as General Manager Factories at
Air Link Communication Limited, he played a key role in streamlining operations, improving efficiencies, and
establishing manufacturing setups for multiple international brands.

Adnan spent 16 years at Dawlance (Pvt.) Ltd., progressing through various leadership roles and ultimately serving
as Vice President Factories, overseeing multiple plants and optimizing manufacturing processes. He later served
as General Manager Factories at Pak Elektron Limited, where he successfully turned around the business through
advanced manufacturing techniques and an innovative product portfolio. He subsequently led the technical
function at Singer Pakistan Limited and played a pivotal role in its merger with Waves (Pvt.) Ltd., forming Waves
Singer Limited.
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Adnan holds an MS in Manufacturing Engineering and a BE in Mechanical Engineering from NED University,
Karachi, along with executive education from Harvard Business School. He has led smartphone factory setups,
new product development initiatives, I1SO-based quality systems, and large-scale manufacturing projects in
collaboration with global partners.

Sharique Azim Siddiqui — Independent Director:

Mr. Sharique is the CEO of Pakistan International Bulk Terminal Limited (PIBT). PIBT is Pakistan’s first bulk
terminal for handling cement, clinker and coal set up at a cost of USD 305 million. He led the team for the bidding
of the PIBT terminal in 2007 and was instrumental in the planning and execution of the project. He joined Marine
Group of Companies in 1997 and was involved in various Group Ventures. He served as Project Director and
Chief Operating Officer at Pakistan International Container Terminal Ltd. from 2002 till 2012 and was in-charge
of container terminal’s project planning, coordination and implementation.

He also served as CEO of Marine International Container Terminal — an inland Container Depot project with
Railways connectivity in Lahore. He did his Bachelors and Masters of Arts in Economics from Tufts University,
Boston, USA.

Shaista Bano Gilani — Independent Director:

Ms. Shaista Bano is a seasoned economic, corporate, and regulatory advisor with extensive experience in
economic policy, financial services, competition law, and regulatory frameworks. She currently serves as a
Member of the National Database and Registration Authority (NADRA) and Chairperson of its HR & Admin
Committee, providing strategic oversight of governance, human resources, and organizational administration in
a critical national institution. In addition, Ms. Shaista sits as an Independent Director on the Boards of Sindh
Bank Ltd and Thatta Cement Company Ltd, where she chairs the Audit and HR Committees, contributing to
corporate governance, compliance, and financial oversight while aligning banking operations with SBP
regulations.

Ms. Shaista Bano holds an MSc in Economics for Competition Law (King’s College London), MBA in Finance, and
is a Member of ACCA (UK), combining technical expertise with practical regulatory insight. She has also worked
closely with development partners including the World Bank and UNICEF on financial inclusion, taxation reforms,
and institutional transitions, equipping her with the experience to lead complex governance and reform agendas
across financial, regulatory, and public sector institutions.

Aqdus Faraz Tahir — Independent Director:

Mr. Tahir is an established telecom procurement consultant who played an instrumental role in procurement,
logistics and implementation of the PTCL and Ufone telecom network as per international best practices.

He has served as Advisor to PTCL Procurement for implementation of succession setup. Prior to that, he held
Executive Vice President (Group Procurement) position at PTCL & Ufone where his responsibilities included
heading procurement, logistics and implementation of transformation of procurement setup as recommended
by McKenzie. Moreover, he supervised merger of traditional turnkey and supply sections based on latest
technologies. He did his Masters of Technology Management from Griffith University, Brisbane, Australia.

Rabiya Muzzaffar — Non-executive Director:

Mrs. Rabiya Muzzaffar did her Master’s in Business Administration from NUST University, Islamabad. Her core
specialty is in Marketing and Human Capital Management. She is keenly involved in Human Resource efficiency
improvement of Airlink which shows in long term retention and satisfaction of human resource employed by the
Airlink. She also looks into the outdoor media and marketing campaigns of the Airlink with the objective of deep
penetration and access to real consumers of Airlink’s Products. She believes in continuous training and
development of Human Resource in order to make them compatible for the emerging era.

She attended various conferences, seminars of human capital management of the emerging era, which does not
merely to get things done, but also exploring true potential of human resource competencies currently
employed.

Mariam Sajjad — Executive Director:
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A Modern marketer with a passion of building brands using a multifaceted approach to digital marketing. With
expertise in advertising, communication and strategy development, Mariam brings a fresh perspective to the
table.

From marketing and branding to content creation and digital engagement, Mariam incorporates modern
techniques using world’s best digital channels. Her focus is to build brand reputation and create a thriving
community on social networks as well as on offline channels.

Starting her career in 2014, she has effectively contributed to growth of multiple brands. She passionately
advocates customer centricity and leveraging bleeding edge competitive intelligence techniques. Ms. Mariam is
MPhil in Development studies from Lahore School of Economics.

7.4. PROFILE OF SENIOR MANAGEMENT

Nusrat Mahmood — Chief Financial Officer:

Mr. Nusrat is an accomplished management accountant and chemical engineer, having over two decades of
experience across multiple industries, including textiles, fertilizers, and telecommunications. His role at SELECT
involves developing financial policies, establishing internal controls, and overseeing the Enterprise Resource
Management system. Mr. Nusrat is also a fellow member of the Institute of Cost and Management Accountants
of Pakistan.

Amer Latif — Company Secretary:

Mr. Amer Latif serves as the company secretary of Select Technologies Limited, where his key roles include
overseeing legal matters, ensuring compliance with relevant laws and regulations, and liaising with regulatory
bodies. He has over 25 years in secretarial practice and corporate law, holding positions within the SECP’s law
division. Mr. Amer is also the member of the Lahore Bar Association and Lahore High Court Bar Association.

7.5. QUALIFICATION OF DIRECTORS

No person shall be appointed as a director of the Company who is ineligible to be appointed as Director on any
one or more of the grounds enumerated in Section 153 of the Companies Act or any other law for the time being
in force.

7.6. APPOINTMENT AND ELECTION OF DIRECTORS AND CHIEF EXECUTIVE
The Directors of the Company are elected for a term of three years in accordance with the procedure laid down
in Section 159 of the Companies Act, 2017.

The Directors shall comply with the provisions of Sections 154 to 159 and Sections 161 and 167 of the Companies
Act relating to the election of Directors and matters ancillary thereto. Subject to the provisions of the Companies
Act, the Company may from time to time increase or decrease the number of Directors.

Any casual vacancy occurring on the Board of Directors may be filled up by the Directors, but the person so
appointed shall be subject to retirement at the same time as if he/she had become a Director on the day on
which the Director in whose place he/she is chosen was last elected as Director.

The Company may remove a director in accordance with the provisions of the Companies Act. The last election
of Directors was held on 22-10-2025.

As per Article 44, the Directors shall appoint a chief executive on such terms and conditions as they determined
in accordance with the relevant provisions of the Companies Act 2017.

7.7. INTEREST OF DIRECTORS AND PROMOTERS

The Directors performing whole time services in the Company may also be deemed interested in the
remuneration payable to them by the Company.

The foIIowing Directors are holding Ordinary Shares of the Company:

Muzzaffar Hayat Piracha Chairman 0.00%
Adnan Aftab CEO/Executive Director 1 0.00%
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Sharique Azim Siddiqui Independent Director 1 0.00%
Shaista Bano Gilani Independent Director 1 0.00%
Aqdus Faraz Tahir Independent Director 1 0.00%
Rabiya Muzzaffar Non-executive Director 1 0.00%
Mariam Sajjad Executive Director 1 0.00%

7.8. INTEREST OF THE DIRECTOR AND PROMOTER IN PROPERTY/ASSETS AND PROFIT OF THE
COMPANY

Directors have no interest in the property/assets and profits of the Company except to the extent of their
respective shareholding in the Company.

7.9. REMUNERATION OF THE DIRECTORS

As per Article 42, The remuneration of the Directors including remuneration for attending meetings of the Board
or the Committees of the Directors or any additional remuneration in the form of some fixed sum to the Director
being willing to call upon to perform more services or making any exertions for the performance of the Company,
shall from time to time be determined and approved by the Board subject to the provisions of the Act.

The Company may also pay to any director all such reasonable expenses as the Director may incur in attending
and returning from meetings of the Directors or Committees of Directors or which the Director may otherwise
incur in or about business of the Company.

7.10. BENEFITS (MONETARY OR OTHERWISE) PROVIDED TO SPONSORS, SUBSTANTIAL
SHAREHOLDERS, AND DIRECTORS DURING THE LAST THREE YEARS

The Company provides Company maintained cars to certain executives. Apart from the remuneration for
services rendered as executives of the company and benefits mentioned above, no amount of benefits has been
paid or given during the last three years to any director of the Company. No meeting fee for attending Directors
Committee meetings were paid to the any director of the company.

No amount of benefits has been paid or given during the last three years to any sponsor shareholders of the
Company other than dividends as and when declared by the Company.

7.11. VOTING RIGHTS

As per Article 34, Subject to any rights or restrictions for the time being attached to any class or classes of shares,
on a show of hands every member present in person shall have one vote except for election of Directors in which
case the provisions of Section 159 shall apply. On a poll every member shall have voting rights as laid down in
Section 134.

7.12. AUDIT & RISK MANAGEMENT COMMITTEE

The audit committee comprises of the following members:

I e [ S
1

Mr. Shaista Bano Gilani (Independent Director) Chairman
Mr. Sharique Azim Siddiqui (Independent Director) Member
3 Ms. Rabiya Muzzaffar (Non-executive Director) Member

The board of directors of the Company shall determine the terms of reference of the audit committee, providing
adequate resources and authority to enable the audit committee to carry out its responsibilities effectively. The
terms of reference of the audit committee includes the following:

= Determination of appropriate measures to safeguard the company’s assets;
=  Review of annual and interim financial statements of the company, prior to their approval by the board of
directors, focusing on:
— major judgmental areas;
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— significant adjustments resulting from the audit;

— going concern assumption;

— any changes in accounting policies and practices;

— compliance with applicable accounting standards;

— compliance with these regulations and other statutory and regulatory requirements; and

— all related party transactions.
Review of preliminary announcements of results prior to external communication and publication;
Facilitating the external audit and discussion with external auditors of major observations arising from
interim and final audits and any matter that the auditors may wish to highlight (in the absence of
management, where necessary);
Review of management letter issued by external auditors and management’s response thereto;
Ensuring coordination between the internal and external auditors of the company;
Review of the scope and extent of internal audit, audit plan, reporting framework and procedures and
ensuring that the internal audit function has adequate resources and is appropriately placed within the
company;
Consideration of major findings of internal investigations of activities characterized by fraud, corruption and
abuse of power and management's response thereto;
Ascertaining that the internal control systems including financial and operational controls, accounting
systems for timely and appropriate recording of purchases and sales, receipts and payments, assets and
liabilities and the reporting structure are adequate and effective;
Review of the company’s statement on internal control systems prior to endorsement by the board of
directors and internal audit reports;
Instituting special projects, value for money studies or other investigations on any matter specified by the
board of directors, in consultation with the chief executive officer and to consider remittance of any matter
to the external auditors or to any other external body;
Determination of compliance with relevant statutory requirements;
Monitoring compliance with these regulations and identification of significant violations thereof;
Review of arrangement for staff and management to report to audit committee in confidence, concerns, if
any, about actual or potential improprieties in financial and other matters and recommend instituting
remedial and mitigating measures;
Recommend to the board of directors the appointment of external auditors, their removal, audit fees, the
provision of any service permissible to be rendered to the company by the external auditors in addition to
audit of its financial statements. The board of directors shall give due consideration to the recommendations
of the audit committee and where it acts otherwise it shall record the reasons thereof.
Consideration of any other issue or matter as may be assigned by the board of directors.
Monitoring and review of all material controls (financial, operational, compliance)
Risk mitigation measures are robust and integrity of financial information is ensured
Appropriate extent of disclosure of the company’s risk framework and internal control system in Directors'
report.

7.13. HUMAN RESOURCE, REMUNERATION & SUSTAINABILITY COMMITTEE

The Human Resource, Remuneration & Sustainability Committee consists of the following members:

o e e

1

Mr. Sharique Azim Siddiqui (Independent Director) Chairman
Mr. Aqdus Faraz Tahir (Independent Director) Member
Ms. Mariam Sajjad (Executive Director) Member

The terms of reference of the Human Resource, Remuneration & Sustainability Committee includes the
following:
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=  Recommend to the board for consideration and approval a policy framework for determining remuneration
of directors (both executive and non-executive directors and members of senior management). The
definition of senior management will be determined by the board which shall normally include the first layer
of management below the chief executive officer level;

= Undertaking annually a formal process of evaluation of performance of the board as a whole and its
committees either directly or by engaging external independent consultant and if so appointed, a statement
to that effect shall be made in the directors’ report disclosing name, qualifications and major terms of
appointment;

=  Recommending human resource management policies to the board;

= Recommending to the board the selection, evaluation, development, compensation (including retirement
benefits) of chief operating officer, chief financial officer, company secretary and head of internal audit;

=  Consideration and approval on recommendations of chief executive officer on such matters for key
management positions who report directly to chief executive officer or chief operating officer; and

=  Where human resource and remuneration consultants are appointed, their credentials shall be known by
the committee and a statement shall be made by them as to whether they have any other connection with
the company.

=  Monitor and review all sustainability-related risks and opportunities to ensure these considerations are
embedded within the organization’s strategy to increase corporate value.

=  Ensure Diversity, Equity, and Inclusion (DE&I) practices are effectively applied across all board committees

and organizational policies.
= Qversee compliance with all relevant laws and regulations pertaining to sustainability (ESG) considerations
and ensure the appropriate public disclosure of related performance and compliance matters.

7.14. POWERS OF DIRECTORS

The business of the company shall be managed by the directors, who may pay all expenses incurred in promoting
and registering the company, and may exercise all such powers of the company as are not by the Act or any
statutory modification thereof for the time being in force, or by these regulations, required to be exercised by
the company in general meeting, subject nevertheless to the provisions of the Act or to any of these regulations,
and such regulations being not inconsistent with the aforesaid provisions, as may be prescribed by the company
in general meeting but no regulation made by the company in general meeting shall invalidate any prior act of
the directors which would have been valid if that regulation had not been made.

The amount for the time being remaining undischarged of moneys borrowed or raised by the directors for the
purposes of the company (otherwise than by the issue of share capital) shall not at any time, without the
sanction of the company in general meeting, exceed the issued share capital of the company.

The directors shall duly comply with the provisions of the Act, or any statutory modification thereof for the time
being in force, and in particular with the provisions in regard to the registration of the particulars of mortgages,
charges and pledge affecting the property of the company or created by it, to the keeping of a register of the
directors, and to the sending to the registrar of an annual list of members, and a summary of particulars relating
thereto and notice of any consolidation or increase of share capital, or sub-division of shares, and copies of
special resolutions and a copy of the register of directors and notifications of any changes therein.

7.15. INDEMNITY AVAILABLE TO DIRECTORS AND OTHER EMPLOYEES OF THE COMPANY

As per Article 90, every officer or agent for the time being of the company may be indemnified out of the assets
of the company against any liability incurred by him in defending any proceedings, whether civil or criminal,
arising out of his dealings in relation to the affairs of the company, except those brought by the company against
him, in which judgment is given in his favor or in which he is acquitted, or in connection with any application
under section 492 in which relief is granted to him by the Court.

7.16. CORPORATE GOVERNANCE

The Company shall comply with all the rules and regulations applicable to the Company with regards to the
Listed Companies (Code of Corporate Governance) Regulation, 2019.
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8. LEGAL PROCEEDINGS AND OVERDUE LOANS

8.1. LEGAL PROCEEDINGS

As of April, 2026, there are no pending litigations against the Company, Sponsors, Substantial Shareholders,
Associated Companies and Directors.

8.2. ACTIONS TAKEN BY PSX AGAINST THE ISSUER OR ASSOCIATED LISTED COMPANIES OF THE
ISSUER DURING THE LAST THREE YEARS DUE TO NON-COMPLIANCE OF ITS REGULATIONS

No action has been taken by the Pakistan Stock Exchange against the issuer (i.e. Select Technologies Limited) or
its associated companies over which the issuer has control.

8.3. ACTIONS/PENALTIES IMPOSED ON THE ISSUER BY THE COMMISSION DURING THE PAST FIVE
YEARS

No action has been taken by the Commission against the issuer (i.e. Select Technologies Limited) or its associated
companies over which the issuer has control.

8.4. OVERDUE LOANS

There are no overdue loans (local or foreign currency) on the Company, its Sponsors and promoters, substantial
shareholders, directors and associated group companies (over which the Company has control). The Company,
its CEQ, its directors and its Sponsors, under the oath, undertake that they have no overdue payment to any
financial institutions.
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9. UNDERWRITING ARRANGEMENT, COMMISSIONS, BROKERAGE AND OTHER EXPENSES

9.1. UNDERWRITING

Number of Shares Amount Underwritten | Amount Underwritten
Name(s) of Underwriters
Underwritten (at Floor) (at Cap)

Intermarket Securities

10,714,286 300,000,008 450,000,012
Limited
2. Dawood Equities Limited 4,761,905 133,333,340 200,000,010
Ismail Igbal iti
3. smail Igbal Securities 3,571,429 100,000,012 150,000,018
(Private) Limited
h iti
4 sherman Securities 3,174,602 88,888,856 133,333,284
(Private) Limited
Total 22,222,222 622,222,216 933,333,324

9.2. OPINION OF THE DIRECTORS REGARDING RESOURCES OF THE UNDERWRITERS

In the opinion of the Directors of Select Technologies Limited, the resources of the Underwriters are sufficient
to discharge their underwriting commitments.

9.3. RATE OF UNDERWRITING AND TAKE-UP COMMISSION

Underwriters Rate of Underwriting Take up Commission (%)
(%)
1. Intermarket Securities Limited
2. Dawood Equities Limited
1% 1%
3. Ismail Igbal Securities (Private) Limited
4 Sherman Securities (Private) Limited

9.4. STATEMENT ABOUT NON-EXECUTION OF ANY BUY-BACK, OR REPURCHASE AGREEMENT

BETWEEN THE UNDERWRITERS OR THEIR ASSOCIATES AND THE ISSUER OR ITS ASSOCIATES
The underwriters nor any of their associates have entered into any buyback or repurchase agreement with the
issuers or any other person in respect of this issue.

Also, neither the Offerors nor any of their associates have entered into any buy-back/repurchase agreement
with the underwriters or their associates. The Offerors and their associates shall not buyback/repurchase shares
from the underwriters and their associates

9.5. FEES AND EXPENSES FOR CENTRALIZED E-IPO SYSTEM (CES)

Commission on applications received through PES and CES will be paid to PSX and CDC, which shall be not more
than 0.80% of the total applications. PSX and CDC will share the fee with other participants of the e-IPO system
at a ratio agreed amongst them.

9.6. RATE OF BROKERAGE COMMISSION

The Issuer will pay brokerage to the TRE Certificate Holder of PSX at the rate of 1.00% of the value of on
successful applications. No brokerage shall be payable in respect of shares taken up by the underwriter by virtue
of their underwriting commitment

9.7. ESTIMATED EXPENSES OF THE ISSUE

Expenses to the Issue are estimated not to exceed PKR 96,892,889/- The break-up of these preliminary expenses
is given below:
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Advisory Fee 2.05% of the Issue Size 51,022,222
Underwriting Fee 1.00% of the Retail Portion 6,222,222
CDC and PSX e-PO facility charges 0.80% of the Retail Portion 4,977,778
Brokerage Commission 1.00% of the Book-building 18,666,667
Portion

PSX Initial Listing fee 2,200,000
PSX Book Building software charges 1,000,000
Share-Reglstrar, Transfer Agent and 800,000
Balloting Agent

Advertising, Printing & Publication of

Prospectus & Marketing / Roadshows 6,000,000
CDC Fresh Issue fee 0.144% of the Issue Size 3,584,000
CDC Eligibility fee 1,000,000
SECP Supervisory fee 220,000
SECP IPO Application Processing fee 200,000
Miscellaneous Expenses 1,000,000
Total 96,892,889

*All fees are based on the Floor price and are subject to change with the strike price.
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10. MISCELLANEOUS INFORMATION

10.1. REGISTERED OFFICE / CORPORATE OFFICE

Office: 152/1-M. Quaid-e-Azam Industrial Estate, Kot Lakhpat, Lahore, Pakistan
Contact No: 042-35151345
Email: company.secretary@selecttechnologies.pk

Website: https://selecttechnologies.pk/

10.2. BANKERS TO THE COMPANY

Askari Bank
Limited

Bank Al Habib
Limited

Bank Al Habib
Limited
Bank Al Habib
Limited

The Bank of
Khyber

Dubai Islamic
Bank

JS Bank

Bank Al Falah

ICBC
The Bank of
Khyber

Sindh Bank
Bank Al Falah

Faysal Bank
Limited

National Bank
of Pakistan
Allied Bank
Limited

Soneri Bank

Bank Al Falah

Bank Al Falah

Bank Al Falah

Address

Parklane Tower
Branch Gulberg
Lahore

New Garden
Town Branch,
Lahore

M.M Aalam Road

Branch Lahore

M.M Aalam Road

Branch Lahore

M.M Aalam Road,

Ali Trade Centre
Lhr.

Mall Road Branch,

Lahore
Upper Mall
Branch, Lahore

Hali Road Branch

Lahore

Jail Road

Johar Town
Branch

Gulberg Branch,
Lahore.

Gulberg Branch,
Lahore.

Ferozepur Road,

Nasir Abad Lahore

Kohinoor City
Faisalabad

Mall Road Branch,

Lahore

LDA Plaza Building

Egerton Road,
Lahore

LDA Plaza Building

Egerton Road,
Lahore
Montgommery
Road Branch

Contact Person

Adnan Riaz
Qureshi

Muhammad Ali

Muhammad Ali

Muhammad Ali

Jahangir Azhar

Tajamul llyas

Hashim Arshad

Nauman
Shafique
Hammad Ali

Jahangir Azhar

Awais Shaheen

Hafiz
Muhammad
Imran

Iftikhar Ahmad
Kashif Hanif

Aitazaz Azeem

Arsalan Ahmad

Arsalan Ahmad

Muhammad
Usman

Contact No.

0300-4140012

0333-1156245

0333-1156245

0333-1156245

0333-6176090

0321-4010082

0304-9051295

0324-8449339
0300-0061506
0333-6176090

0333-4122719

0321-4156993

0345-7703234

0321-4599038

0321-4528302

0333-4345630

0333-4345630

0321-4267575

Email

adnan.19321@askaribank.com.pk

muhammad ali@bankalhabib.com

muhammad _ali@bankalhabib.com

muhammad ali@bankalhabib.com

jahangir.azhar@bok.com.pk

tajammul.ilyas@dibpak.com

hashim.arshad@jsbl.com

nauman.shafigue@bankalfalah.com

hammad.ali@pk.icbc.com.cn

jahangir.azhar@bok.com.pk

awais.shaheen@sindhbankltd.com

hafizimran@faysalbank.com

iftikhar.ahmed02@nbp.com.pk

Kashif.Hanif@abl.com

aitzaz.azeem@soneribank.com

arslan.ahmad@bankalfalah.com

arslan.ahmad@bankalfalah.com

usmanm@bankalfalah.com
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Main Liberty
UBL Market Branch Muhammad Ali 0300-9461436  |hr.hbm0962@ubl.com.pk
Gulberg
. 102-103, Upper
H.ab_|b Bank Mall Branch, Hassan 0321-1400022  hassan.sheharyar@hbl.com
Limited Shehartar
Lahore
Main Boulevard
NBP Islamic Gulberg Pace Mariam Firdaus 042-99268428 « mariam.firdaus@nbp.com.pk
Tower Lahore
Meezan Bank Usman Block New = Hafiz
. Garden Town Muhammad 0320-4426206 @ PBM.LHRO4@meezanbank.com
Limited
Branch, LHR Waseem
Usman Block New
Bank Islami Garden Town Umair Ahmad 0304-4326872  umair.ahmad87127@bankislami.com.pk
Branch, LHR
Meezan Bank Usman Block New = Hafiz
. Garden Town Muhammad 0320-4426206 @ PBM.LHRO4@meezanbank.com
Limited
Branch, LHR Waseem
Bank of Punjab >th Avenue M.M Muba.shar 0321-3520407 mubashar.hussainl@bop.com.pk
Tower Gulberg Hussain
Meezan Bank Usman Block New = Hafiz
.. Garden Town Muhammad 0320-4426206 @ PBM.LHRO4@meezanbank.com
Limited
Branch, LHR Waseem
. Usman Block New
Bank Islami . . . .
. Garden Town Umair Ahmad 0304-4326872  umair.ahmad87127@bankislami.com.pk
Pakistan
Branch, LHR
B.an.k Al Habib M.M Alam Road Muhammad Ali 0333-1156245 muhammad ali@bankalhabib.com
Limited Gulberg Branch
F.ayéal Bank Factory Area Miss f'-\nam 0300-7010142  anumyounis@faysalbank.com
Limited Gulberg Branch Younis

10.3. AUDITOR OF THE COMPANY

Name: BDO EBRAHIM & CO CHARTERED ACCOUNTANTS

ol
EIELE."-‘T

Address: Askari Corporate Tower, 6th Floor, 75/76 D-1, Main Boulevard, Gulberg Ill, Lahore-54660.
Phone: 021-35683030
Email: info@bdo.com.pk

10.4. LEGAL ADVISOR OF THE COMPANY AND TO THE ISSUE

Name: Ahmad and Dhariwal, Advocates and Corporate Consultants

Address: Suite F 325, Third Floor, Queens Plaza, 13 Durand Road, Near Shimla Hill, Lahore
Phone: +92-302-5016323, +92-321-8090901
Email: ahmadanddhariwal@gmail.com

10.5. COMPUTER BALLOTERS & SHARE REGISTRAR

Name: CDC Share Registrar Services Limited

Address: CDC House, 99-B, Block B, S.M.C.H.S., Main Shahrah-e-Faisal, Karachi — 74400.
Email: info@cdcsrsl.com

Website: www.cdcpakistan.com

Phone: 021-111 111 500
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10.6. LEAD MANAGER / CONSULTANT TO THE ISSUE

Name: Arif Habib Limited

Address: Arif Habib Center

23, MT Khan Road, Karachi

Tel: 021-3828 0273, 021-3828 0271
Fax: 021-3243 3542

Email: hamza.rehan@arifhabibltd.com
Website: www.arifhabibltd.com

10.7. JOINT CONSULTANT TO THE ISSUE

Name: Intermarket Securities Limited

Address: 5th Floor, Bahria Complex-IV Ext-Block,
Ch. Khalique-uz-Zaman Road, Gizri, Karachi

Tel: +92 307 2179629

Email: ibrar.hussain@imsecurities.com.pk
Website: www.imsecurities.com.pk/

10.8. Eligible Participants

All Eligible participants including securities brokers, mutual funds, scheduled banks, and development finance

institutions that are clearing member of NCCPL.

Provided that Trading Only Securities Broker shall also be eligible to act as Eligible Participant for Book

Building.
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11. MATERIAL CONTRACTS

EIELEH

111

Limit

DETAILS OF SHORT-TERM FINANCING FACILITIES (FUNDED AND NON-FUNDED)

Date

Facility (PKR Mark.-u.p Sanctioned E{(plry/
s Commission Review Date
millions) / Issued
Sight-Letter of Credit
(5LC) 5,000
Finance Against Trust Receipt 31.01.2026
1,150
JS Bank Limited (FATR) 3MK+3% | 31.01.2025 | Renewalin
Process
Sub-Limit of FATR (STF) 1,150
STFF I 2,000
Sight-Letter of Credit (SLC) 7,500
BanlfA'I Habib Finance Against Trust Receipt 5,340 IMK + 2% 01.04.2025 31.03.2026
Limited (FATR)
Sublimit of FATR (STF) 640
pak Chi STF 1,000
a ina
3MK +2.25% 26.06.2026
Investment Bank Letter of Comfort Facility 800 ° | 26.06.2025
(LOC) Sub-Limit of STF
Facility for Letter of Credit
SLC 3,000 31.01.2026
Faysal Bank (SLC) :
Limited 6MK + 2% 01.12.2024 | Renewalin
Tijarah Finance Facilities 1,000 Process
Sight-Letter of Credit (SLC) 2,000
Finance Against Imported
Bank of Punjab | Merchandise (FIM) Sub-Limit | 1,500 | 3MK+1.6% | 11:04.2025 | 34047026
of SLC
Cash Finance Sub-Limit of
SLC 1,500
Saudi Pak Short-Term Financin 01.12.2025
Investment . & 437 3MK +2.25% 30.11.2026
Facilities
Company
6 Month 6 Month
Sukuk 6-month Tenor Sukuk 5,500 6MK + 1.60% Rotation Rotation
11.2 DETAILS OF LONG-TERM FINANCING FACILITIES

Date
Sanctioned
/ Issued

Expiry /
Review
Date

Limit
(PKR millions)

Mark-up

Facilit . .
y Commission
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Bank Al Habib Long-term Loan 800 3MK + 2% 04.03.2022 | 16.04.2028

Pak Oman
Investment Long-term Loan 500 3MK + 2% 04.06.2025 04.06.2028
Company
Saudi Pak
Industrial and
Agricultural
Investment
Company
Limited
OLP Financial
Services
Pakistan
Limited

Long-term Loan 900 3MK +2.5% 27.07.2022 | 27.07.2027

Long-term Loan 240 6MK + 5% 30.01.2024 | 25.01.2027

11.3  SUPPLIERS & VENDORS

Goods / Service Formal Agreement Long-term or short-
Procured (Yes / No) term agreement
Xiaomi H.K Ltd SKD kits Yes Long-term
Hi Si
Ltl;ense ingapore CKD Components Yes Long-term

114 CUSTOMERS

Customer Goods / Service Formal Agreement Long-term or short-
Produced (Yes / No) term agreement

Xiaomi Pakistan Smartphones & Smart- Yes Long-term

Limited TVs

Air Link

N Smart-TVs and Air
Communication . Yes Long-term
. Conditioners
Limited

11.5 INSPECTION OF DOCUMENTS AND CONTRACTS

Documents relating to the Issuer (i.e. Select Technologies Limited) and the issue, including copies of all
agreements, contracts and reports referred to in the prospectus, will be made available for inspection at the
registered office of the company at 152/1-M Quaid-e-Azam Industrial Estate Kot Lakh Pat, Lahore, Punjab,
Pakistan, during usual business hours from the date of publication of this prospectus till the closing of
subscription list.

11.6  MEMORANDUM OF ASSOCIATION

The Memorandum of Association, inter alia, contains the objects for which the Company was incorporated and
the business which the Company is authorized to undertake. A copy of the Memorandum of Association is
annexed to this Prospectus and with every issue of the Prospectus except the one that is released in newspapers
as advertisement.
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12. BOOK BUILDING PROCEDURE/INSTRUCTIONS FOR REGISTRATION AND BIDDING

12.1. IN CASE OF ISSUE THROUGH BOOK BUILDING, INFORMATION NEEDED TO BE DISCLOSED |I.E.
NUMBER OF SHARES ALLOCATED UNDER THE BOOK BUILDING PORTION AND RETAIL
PORTION, FLOOR PRICE AND THE PRICE BAND

The Issue comprises of 88,888,889 Ordinary Shares of face value worth PKR 10/- each, which constitutes 10% of
the Post-IPO Paid Up Capital of the Company.

Of the entire Issue of 88,888,889 Ordinary Shares, seventy five percent (75%) of the issue i.e. 66,666,667 shares
will be offered through the Book Building process at a Floor Price of PKR 28/- per share with a price band of 50%
above the floor price i.e. PKR 42.00/-.

The bidders shall be allowed to place bids for seventy five percent (75%) of the Issue size and the Strike Price
shall be the price at which the seventy five percent (75%) of the Issue is subscribed. The remaining 25% of the
issuei.e. 22,222,222 will be offered to retail investors. The retail portion will be fully underwritten, with, Dawood
Equities Limited, Intermarket Securities Limited, Sherman Securities (Private) Limited and Ismail Igbal Securities
(Private) Limited acting as the underwriters to the issue.

Unsubscribed shares, if any, of the retail (General Subscription) portion will be taken up by the underwriters to
the issue.

Within 1 working days of the closing of the Bidding Period, a Supplement to the Prospectus will be published in
at least all those newspapers in which the Prospectus is published. The Supplement will contain information
related to the Strike Price, the Offer Price, names of the underwriters of the retail portion, underwriting
commission bifurcating as take up commission or any other, dates of the Public Subscription, and category wise
break-up of the Successful Bidders. Format of the Supplement is given on page 3 of this Prospectus.

12.2. Types of Bids and Procedure for making a Bid

Book Building is a process whereby investors bid for a specific number of shares at various prices. The Issuer set
a Floor Price, which is the minimum / lowest price a Bidder can bid at. An order book of bids is maintained by
the Designated Institution, which is then used to determine the Strike Price through the “Dutch Auction
Method”.

Under the Dutch Auction Method, the Strike Price is determined by lowering the Bid Price to the extent that the
total number of shares issued through the Book Building process are subscribed.

A bid by a Bidder can be a “Limit Bid”, or a “Step Bid”, each of which are explained below:

Limit Bid: Limit bid is at the Limit Price, which is the maximum price a Bidder is willing to pay for a specified
number of shares. The amount of any individual limit bid shall not be less than PKR. 2,000,000.

In such a case, a Bidder explicitly states a price at which he / she / it is willing to subscribe to a specific
number of shares. For instance, a Bidder may bid for 1 Mn shares at PKR 28/- per share, based on which the
total Application Money would amount to PKR 33 Mn. In this case the Bid Amount will be also be PKR 30
Mn. Since the Bidder has placed a Limit Bid of PKR 28/- per share, this indicates that he / she / it is willing
to subscribe the shares at a price up to PKR 28/- per share.

Step Bid: A series of Limit Bids at increasing prices. The amount of any individual step shall not be less than PKR.
2,000,000.

Under this bidding strategy, Bidders place a number of Limit Bids at different increasing price levels. A Bidder
may, for instance, make a bid for 5 Mn shares at PKR 28 per share, 3 Mn shares at PKR 28.5 per share and 2
Mn shares at PKR 30 per share. Therefore, in essence the Bidder has placed one Step Bid comprising of three
Limit Bids at increasing prices. The Application Money would amount to PKR 285.5 Mn, which is the sum of
the products of the number of shares Bid for and the Bid price of each Limit Bid. In such a case, Eligible
Participant shall collect advance/margin money against bids based on their own risk assessment criteria and
shall be responsible to NCCPL for providing payments in lieu of accepted bids for their proprietary and
investor accounts.
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RESTRICTIONS:

(i)

(i)

(iif)

(iv)

(v)

(vi)

AN ELIGIBLE INVESTOR SHALL NOT:

(a) MAKE BID BELOW THE FLOOR PRICE AND ABOVE THE UPPER LIMIT OF THE PRICE BAND;
(b) MAKE BID FOR MORE THAN 10% OF THE SHARES ALLOCATED UNDER THE BOOK BUILDING

PORTION

(c) MAKE A BID WITH A PRICE VARIATION OF MORE THAN 10% OF THE PREVAILING

INDICATIVE STRIKE PRICE AS PER REGULATION 10(2)(iii) OF THE PO REGULATIONS

(d) PLACE CONSOLIDATED BID
(e) MAKE MORE THAN ONE BID SEVERALLY OR JOINTLY
(f) MAKE DOWNWARD REVISION BOTH IN TERMS OF BID PRICE AND BID VOLUME; PROVIDED

THAT INCASE OF UPWARD REVISION OF THE BID PRICE, THE NUMBER OF SHARES BID FOR
I.E. BID VOLUME MAY BE ADJUSTED ENSURING THAT THE BID AMOUNT OR BID MONEY
REMAINS THE SAME; AND

(g) WITHDRAW BID

IT IS THE RESPONSIBILITY OF THE CTI TO ENSURE IMPLEMENTATION OF THE FOLLOWING
RESTRICTIONS BY INCORPORATING RELEVANT UINS / CUINS IN THE PSX BOOK BUILDING SYSTEM:

a. The associates of the Issuer as disclosed in the Prospectus shall not in
aggregate make bids in excess of ten percent of the securities offered though
Book Building.

b. The associates of the Consultant to the Issue shall not in aggregate make bids
in excess of ten percent of the securities offered through Book Building.

Provided that it shall not apply to such associates of the Consultant to the Issue
that are Financial Institutions, Mutual Funds and Insurance Companies.

RELATED EMPLOYEES (I.E. EMPLOYEES OF THE ISSUER, THE OFFEROR, THE UNDERWRITERS, AND
THE CONSULTANTS TO THE ISSUE, WHO ARE INVOLVED IN THE ISSUE OR THE OFFER FOR SALE)
ARE NOT ELIGIBLE TO PARTICIPATE IN THE BIDDING.

NO PERSON SHALL TAKE PART IN THE BOOK BUILDING PROCESS, DIRECTLY OR INDIRECTLY
SEVERALLY OR JOINTLY IN ANY MANNER OR ENGAGE IN ANY ACT OR PRACTICE WHICH CREATE A
FALSE AND MISLEADING APPEARANCE OF ACTIVE BIDDING FOR RAISING OR DEPRESSING STRIKE
PRICE IN THE BOOK BUILDING PROCESS.

AS PER REGULATION 7(8) OF THE PO REGULATION, THE ASSOCIATES OF THE ISSUER AS DISCLOSED
IN THE PROSPECTUS SHALL NOT IN AGGREGATE MAKE BIDS IN EXCESS OF TEN (10) PER CENT OF
THE SHARES OFFERED THROUGH BOOK BUILDING.

AS PER REGULATION 7(9) OF THE PO REGULATIONS, THE ASSOCIATES OF THE CONSULTANT TO
THE ISSUE TO THE ISSUE SHALL NOT IN AGGREGATE MAKE BIDS IN EXCESS OF TEN (10) PERCENT
OF THE SHARES OFFERED THROUGH BOOK BUILDING. PROVIDED THAT IT SHALL NOT APPLY TO
SUCH ASSOCIATES OF THE CONSULTANT TO THE ISSUE THAT ARE FINANCIAL INSTITUTIONS,
MUTUAL FUNDS AND INSURANCE COMPANIES.

LIST OF ASSOCIATED COMPANIES AND UNDERTAKINGS OF THE ISSUER, NAMES OF RELATED EMPLOYEES OF

THE ISSUER AND CONSULTANT TO THE ISSUE ARE PROVIDED IN SECTION 3A (vi).

Once the Bidding Period has lapsed and the book has been built, the, Strike Price shall be determined on the
basis of Dutch Auction Method.

Successful Bidders shall be intimated, within one (1) working day of the closing of the Bidding Period, about the
Strike Price and the number of shares provisionally allotted to each of them. Upon conclusion of Book Building
and determination of successful bidders, NCCPL will commence its pay and collect process one working day after
the close of the bidding period, by debiting the settling bank accounts of Eligible Participants. If there is any
shortfall in payments due to failure to meet commitments, NCCPL will initiate its shortfall management process
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as per the Joint Procedures. In the event of unsuccessful bids, NCCPL will release the advance amount/margin
money of Eligible Participants one working day after the close of the bidding period within banking hours.

As per PO Regulations, the successful bidders shall be issued shares at the time of issuance of shares to the
retail investors. Shares to successful bidders shall be issued only in the form of book-entry through credit in
their respective CDS accounts (Investors Account or Sub-Account). All the bidders shall, therefore, provide
number of their CDS accounts in the bid application.

The Bidders must provide the bank account details in their Bidding form, so that cash dividend can be credited
into their respective International Bank Account Number (IBAN).

12.3. Time Frame for Intimation to the Successful Bidders and Mechanism for Payment of the
Balance Amount by the Successful Bidders

At the end of bidding period, successful bidders and their Eligible Participants shall be notified by the Book
Building System via their registered email that their bids are accepted and such bidders are required to arrange
settlement with NCCPL at B+1 (one day after the end of the bidding) within designated time specified in the Joint
Procedures.

Upon conclusion of Book Building and determination of successful bidders, NCCPL will commence its pay and
collect process at B+1 by debiting the settling bank accounts of Eligible Participants. If there is any shortfall in
payments due to failure to meet commitments, NCCPL will initiate its shortfall management process as per the
Joint Procedures.

12.4. NCSS Designated Time Schedule for Book Building

Advance/ Collection of Margin Money against bid
amount from bidders one day before the start of 9:00 AM 16:30 PM
bidding (B-1)

Increase in the bid amount during bidding period
subject to deposit of additional margin money by 9:00 AM 16:30 PM
existing bidder

Monday to . . . - .
. Margin collection during the bidding period for ) )
Friday the registration of new bidders 9:00 AM 16:30 PM
Final collection from bank account of successful 9:00 AM 12:00 PM

bidders (B+1)

Refund/ Release the advance amount/margin
money of Eligible Participants against 9:00 AM 12:00 PM
unsuccessful bids (B+1)

12.5. Eligible Participant(s) for Book Building:

All Eligible Participants including securities brokers, mutual funds, scheduled banks, and development finance
institutions that are clearing members of NCCPL.

Functions of the Eligible Participant as per PSX and NCCPL Joint Procedures for Book Building:

i Eligible Participants shall establish bidding accounts in the PSX Book Building System for proprietary
participation.

ii. Eligible participants shall register bidders and create accounts for the bidders to participate in the
bidding.

86 Joint Procedures, Nov 07, 2025, Annexure — A: NCSS Designated Time Schedule (DTS) for book building
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iv.

12.6.

Eligible Participants that are Banks, Mutual Funds and DFIs can only create bidding account for
proprietary participation and cannot on board/register bidders or create bidding account of the bidders
for participation in the bidding. A bank and DFI may however onboard/register bidders only in case such
bank or DFl is acting as CTl in the public offering transaction. For Trading Only Broker and their clients,
the user bidding account must be created through the Professional Clearing Member — PCM (EClear
Services Limited).

Eligible Participant shall collect advance amount/margin money against bids from the bidders.

Name of the Designated Institution and its Roles and Responsibilities:

PSX being the Designated Institution, shall ensure that Book Building System shall smoothly perform following
functions:

VI.

VILI.

VIII.

Xl

record name, Unique Identification Number (UIN), National Tax Number (NTN), postal and email
addresses, land line and cell numbers, bank account Number and branch address and Investor Account
Number or Sub-Account Number of the bidder with participant account number;

provide a mechanism for registration of the bidders before commencement of the bidding period till
03:00 p.m. on the last day of the Bidding Period and require the investors to provide at least such
information as mentioned in para (i) above;

generate bidders’ Internet Protocol (IPs) address and keep record of all IP addresses from where the
bids are placed;

record the number of shares bid for, the Bid Price, type of the bid i.e. Limit Bid or Step Bid, date and
time of the entry of the bid;

display the bids revised, and date and time of upward revision;

neither allow withdrawal of bid, nor accept the bids placed at a Bid Price that is below the Floor Price
or above the upper limit of the Price Band;

display live the total number of shares offered for sale, the Floor Price, Price Band, total number of bids
received, total number of shares bid for and indicative Strike Price;

build an order book showing demand for the shares at various price levels in a descending order along
with the accumulated number of shares bid for and percentage of total shares offered under the Book
Building Portion;

discover the strike price at the close of the Bidding Period;

generate alerts for the Bidders via Short Message Service through cell phones and emails upon entry of
the bid, at the time of upward revision of the bid, and upon discovery of the strike price; and

ensure that system must provide the bidders the option to revise their bids during the period permitted
under these Regulations;

The Designated Institution shall ensure that:

— identity of the bidder is not displayed; and

— no bid is entered into the System after closing of the Bidding Period.

12.7.

Roles and Responsibilities of the Issuer:

The Issuer shall ensure that:

1.

The Issuer, its Sponsors, promoters, substantial shareholders, directors and associates shall have no
over dues or defaults, irrespective of the amount., appearing in the report obtained from the credit
information bureau;

The Issuer or its directors, Sponsors or substantial shareholders should not have held the office of the
directors, or have not been Sponsors or substantial shareholders in any company:

. which had been declared defaulter by the securities exchange or futures exchange; or
1. whose TRE certificate has been cancelled or forfeited by the securities exchange; or
1. which has been de-listed by the securities exchange due to non-compliance of its regulations.

The Consultant to the Issue, Underwriters, Balloter and Share Registrar, are appointed through separate
agreements in writing.
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4. 1t has submitted through its Consultant to the Issue, an application along with draft prospectus for
listing of its securities to the PSX.

5. The shares shall be issued in book-entry form only.

12.8. Opening and Closing of the Registration Period
The Registration period shall be for Five (5) working days as under:

REGISTRATION PERIOD

TBD 9:00am to 5:00pm
TBD 9:00am to 5:00pm
TBD 9:00am to 5:00pm
TBD 9:00am to 5:00pm
TBD 9:00am to 3:00pm

12.9. Opening and Closing of the Bidding Period
The Bidding Period shall be for Two (2) working days as under:

BIDDING PROCESS STARTS ON TBD
BIDDING PROCESS ENDS ON TBD

12.10. Eligibility to Participate in Bidding
Eligible Investors who can place their bids in the Book Building process include local and foreign Individual and
Institutional Investors whose Bid Amount is not less than PKR 2,000,000/- (PKR Two Million only).

12.11. Information for Bidders

1.
2.

The Prospectus for Issue of Shares has been approved by PSX and SECP.

The Prospectus can be obtained from the Registered Office of Select Technologies Limited, and AHL (CTI).
Prospectus, Registration Forms and Bidding Forms can also be downloaded from the following websites of
the Consultant to the Issue, PSX and the Company i.e. http://www.arifhabibltd.com,
http://www.psx.com.pk and https://selecttechnologies.pk/

Eligible Investors who are interested to participate in bidding for subscribing the Ordinary Shares of the
Company should approach the Eligible Participants at the for registration for submitting their Bids.

REGISTERED INVESTORS CAN PLACE AND REVISE THEIR BIDS UPWARDS BY ACCESSING THE DESIGNATED
INSTITUTIONS ONLINE PORTAL FOR BOOK BUILDING BY USING THE USER ID AND PASSWORD
COMMUNICATED TO THEM VIA EMAIL BY PSX.

12.12. Procedure for Registration

1.
2.

All Eligible Participants shall be required to get registered with the Designated Institution i.e. PSX.

For registration purposes, each Eligible Participant shall submit an Expression of Interest for participation in
the Book Building.

In order to commence registration, PSX shall issue a public notice regarding the book building at least three
(3) working days before the bidding period (B-3). The notice shall cover the Issuer Name, Issue size, Floor
Price, Price Band, Registration Dates, Bidding Dates along with the salient features of the Issue.

Eligible Participant shall be required to register itself with the NCCPL. In order to register, Eligible Participant
shall submit an interest to the NCCPL for participation in the book building being conducted by the Book
Building System of PSX. Registration would be a one-time process and would not be required before each
new book building transaction.

Upon registration, PSX will configure its Book Building System by creating Eligible Participant. Once the
Eligible Participant is created, credentials such as participant ID, PIN and password will be transmitted by
the Book Building System to the authorized person of Eligible Participants at their registered email addresses
and designated mobile numbers.
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16.

17.
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The Designated Institution and NCCPL shall jointly develop and notify the detailed procedures covering the
operational and procedural requirements for Book Building, after obtaining prior approval from the
Commission.

The Issuer shall publish the Prospectus at least one (1) day prior to the commencement of bidder
registration.

The bidding process shall be conducted electronically through the Book Building System in a fair, efficient,
and transparent manner.

The registration of bidders by the Eligible Participants shall commence at least three (3) working days prior
to the start of the bidding period and shall remain open until 3:00 p.m. on the last day of the bidding period.

The bidding period shall remain open for at least two (2) working days.
The bidding shall commence from 09:00 a.m. and close at 05:00 p.m. during the Bidding Period.
The bidders can revise the bids till 05:00 p.m. on the last day of the Bidding Period.

The Eligible Participant shall register bidders, including both individual and institutional investors, and
create user bidding accounts for them. The Eligible Participant may also create bidding accounts for
proprietary participation.

The creation of a user bidding account shall require minimum information such as the bidder’s name, bid
amount, UIN/CNIC, incorporation number or CUIN (where applicable), contact details, CDC sub-account or
investor account number, and IBAN. An IPO Facilitation Account may be used if the bidder does not have a
CDC sub-account or investor account. All such details shall be captured by the Eligible Participant at the time
of registration.

Bidders can opt for disclosed or undisclosed bidding at the time of registration. In the case of disclosed
bidding, bids shall be placed by the Eligible Participant, and in the case of undisclosed bidding, bids shall be
placed directly by the bidder.

Explanation:

— In the case of disclosed bidding, the bidder shall convey the bid amount and bid price (profit
rate/spread) to the Eligible Participant for entry into the Book Building System.

— In the case of undisclosed bidding, the bidder shall enter the bid amount and bid price (profit
rate/spread) directly into the Book Building System.

In case of disclosed bidding, the bidder at the time of registration, shall authorize the Eligible Participant for
placing bid on his behalf.

In case of undisclosed bidding, for creating user bidding account for bidders, the Eligible Participant shall
use the bidder details (email, name, phone number etc.). Book Building System will share the User ID, PIN
and password directly with the bidder via registered email and mobile number.

Once the user is created and confirmed by the Eligible Participant, bidder shall receive system generated
credentials for participation in the bidding process.

At the end of the bidding period, successful bidders and their Eligible Participants shall be notified by the
Book Building System via registered email that their bids have been accepted. Such bidders shall arrange
settlement with NCCPL at B+1 within the time specified in the Joint Procedures.

Upon conclusion of the Book Building process and determination of successful bidders, NCCPL shall
commence its pay and collect process at B+1 by debiting the settling bank accounts of the Eligible
Participants. In the event of any shortfall in payments due to failure to meet commitments, NCCPL shall
initiate its shortfall management process in accordance with the Joint Procedures.

In the event of unsuccessful bids, NCCPL will release the advance amount/margin money of Eligible
Participants at B+1 within banking hours.

The funds in lieu of accepted bids will be credited to the Issuer’s bank account(s) by NCCPL after the end of
the public subscription period, credit of securities to the successful investors, and issuance of NOC by the
Securities Exchange.
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The Book Building process shall be deemed cancelled if the Issuer fails to receive bids for the total number
of shares allocated under the Book Building Portion or if the total number of bids received is less than forty
(40). In such an event, the Consultant to the Issue/Issuer shall immediately notify the Commission and the
Securities Exchange accordingly.

12.13. Procedure for Bidding
The following procedure shall be followed for bidding:

1.

10.

11.

12.

13.

14,

15.

Bids may be placed as either a Limit Bid or a Step Bid. Provided that the minimum size of a Limit Bid, as well
as any incremental step in the case of a Step Bid, shall not be less than PKR 2 million.

The Issuer shall publish the Prospectus at least one (1) day prior to the commencement of bidder
registration by the Eligible Participants and before the issuance of the public notice by the Designated
Institution announcing the opening of the Book Building process.

The bidding shall commence at 09:00 a.m. and close at 05:00 p.m. during the Bidding Period.

PSX shall display live throughout the bidding period an order book in descending order for equity securities
and discounted debt securities, and in ascending order for debt instruments quoted on a yield basis showing
demand for securities at various prices/yields and the accumulated number of securities bid for along with
percentage of the total securities offered. The order book shall also display the revised bids, which shall be
accessible only through the PSX website.

The Designated Institution shall issue a public notice regarding the Book Building process at least three (3)
working days before the commencement of the Bidding Period (B-3). The notice shall include, among other
details, the name of the issuer, issue size, floor price, bidding dates, and salient features of the issue.

At the time of registration, bidders shall authorize the Eligible Participant to place the bid on their behalf in
the case of disclosed bidding.

Eligible Participants shall collect the margin money from the bidders and deposit the same with the NCCPL.

Individual and institutional investors shall pay 100% of the bid amount as margin money to the Eligible
Participant; provided that the Eligible Participant may accept a lower margin from bidders based on its own
risk assessment.

In the case of undisclosed bidding, for creating user bidding accounts, the Eligible Participants shall use the
bidder’s details such as name, email address, and phone number. The Book Building System shall share the
User ID, URL for the bid screen, PIN, and password directly with the bidder through their registered email
and mobile number.

Once a user is created and confirmed by the Eligible Participant, the credentials for participation in the
bidding process shall be forwarded by the Book Building System to the user — i.e., the investor in the case
of undisclosed bidding or their Eligible Participant in the case of disclosed bidding — via their registered
email and mobile number.

Eligible Participants may limit the amount of bidding by their bidders, depending on the margin money
received and their own risk assessment criteria.

In the event of a Trading Only Broker and their clients, the user bidding account must be created through a
Professional Clearing Member (PCM).

Eligible Participant shall deposit the advance amount/margin money or standing instruction or irrevocable
undertaking from the trustee, where applicable with the NCCPL by 5:00 p.m., one working day before the
start of the bidding period. (B-1) Provided that during the bidding period, the Eligible Participants and their
clients/investors/bidders can increase the bid amount subject to deposit of additional margin money, if
required, with the NCCPL.

Based on the information shared by NCCPL, PSX will mark the Eligible Participants who have submitted
advance amount/margin money for the bidding purposes.

NCCPL shall communicate the confirmation of advance/margin money received against the bid amount of
Eligible Participants to the Designated Institution in accordance with the Joint Procedures.
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Based on the information shared by the NCCPL, the Designated Institution (PSX) shall activate the Eligible
Participants who have submitted advance/margin money for bidding purposes

NCCPL shall continue to share real-time information with PSX regarding margin money deposited by Eligible
Participants during the bidding period, including new bidder registrations or increases in bid amounts, in
line with the Joint Procedures.

Eligible Participants may bid on behalf of their clients in the case of disclosed bids, whereas users may bid
anonymously using their provided credentials during the bidding period, within the maximum participation
amount assigned.

The Book Building System shall ensure that all bids are submitted within the assigned limits, based on the
advance/margin money confirmed by the NCCPL and the resultant maximum participation amount.

The eligible participants and their clients/investors/bidders can increase the bid amount subject to deposit
of additional margin money, if required with the NCCPL, until 4:30 pm on the last day of the bidding period,
as specified in the Designated Time Schedule (DTS) — Annexure A of the Joint Procedures.

Bidders may revise their bids upward until 5:00 p.m. on the last day of the bidding period

At the close of the bidding period, the Strike Price shall be determined by the Book Building System on the
basis of the Dutch Auction Method.

At the end of bidding period, successful bidders and their eligible participants shall be notified by the Bidding
System via their registered email that their bids have been accepted and such bidders are required to
arrange settlement with NCCPL by 12:00 pm, one working day after the end of the bidding period (B+1), as
specified in the Designated Time Schedule (DTS) — Annexure A of the Joint Procedures.

After the allocation process run by PSX, NCCPL will commence its pay and collect process at B+1 by debiting
the settling bank accounts of eligible participants.

In the event of unsuccessful bids, NCCPL will release the advance amount/margin money of eligible
participants at B+1 within banking hours. If there is any shortfall in payments due to failure to meet
commitments, NCCPL will initiate its Shortfall Management Process.

The funds in lieu of accepted bids will be credited to the Issuer’s bank account by NCCPL after the end of
public subscription, credit of securities to the successful investors and issuance of NOC by the PSX.

Bidders who have submitted bids at prices above the Strike Price shall be allotted shares at the Strike Price.

In cases where the bids received are sufficient to cover the total number of shares offered under the Book
Building Portion, the allotment shall be made based on highest bid priority — that is, bids made at the
highest price shall be considered first for share allocation.

If all bids above the Strike Price are accommodated and shares are still available for allotment, the remaining
shares shall be allotted on a proportionate basis among the bids made at the Strike Price.

Bidders who have made bids below the Strike Price shall not qualify for allotment of shares.
Restrictions:

a. The bidding period shall not be extended except in extraordinary circumstances like closure of
banks, failure of system, etc. In such case, the Issuer or the Consultant to the Issue shall apply to
the Commission for extension in the bidding period after obtaining NOC from the Securities
Exchange. In case extension is granted, the same shall be disseminated through publication in all
those newspapers where the prospectus was published and on the website of the Issuer,
Consultant to the Issue, the Designated Institution, and the Securities Exchange.

b. The bidder shall not:

- make bid below the Floor Price and above the upper limit of the Price Band;

- make bid for more than 10% of the shares allocated under the Book Building Portion;

- subject to the provision of clause (A) above, make bid with price variation of more than
10% of the prevailing indicative strike price or such other percentage as may be specified
by the Commission;

- make consolidated bid;
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- make more than one bid either severally or jointly;
- make downward revision both in terms of Bid Price and Bid Volume;
Provided that in case of upward revision of the Bid Price, the number of shares bid for i.e.
Bid Volume may be adjusted ensuring that the bid amount or bid money remains the same;
or
- withdraw the Bid.
c. No person shall take part in the book building process, directly or indirectly, severally or jointly in
any manner, or engage in any act or practice which creates a false or misleading appearance of
active bidding for raising or depressing the strike price in the book building process.

12.14. Title and number of the bank account for book building portion of the issue and Mechanism
for payment of the margin money into the book building account.

The margin requirements for Eligible Participants shall be as under:

l. Securities Brokers shall be allowed to participate with 100% margin money. Securities Brokers shall
collect margin money against bid amount from the investors/clients/bidders based on their own risk
assessment criteria.

Il Individual investors and institutional investors shall pay 100% of bid amount as margin money to the
Eligible Participant. provided that Eligible Participant may accept a lower margin from the bidders based
on its own risk assessment.

Il A bank or DFI shall be allowed to onboard/register bidders and create bidding account of the bidders
for participation in the bidding, only in such case where bank or DF! is acting as Consultant to the Issue
(CTl) in the public offering transaction. In such case individual investors and institutional investors shall
pay 100% of bid amount as margin money to the Eligible Participant, provided that Eligible Participant
may accept a lower margin from the bidders based on its own risk assessment.

V. The Eligible Participant such as, Banks, DFls and Mutual Funds shall be allowed to participate in the
bidding process with 0% margin money for proprietary trades only.

V. For participation with 0% margin money for proprietary trades:

i.Banks and DFls shall provide standing instruction to the NCCPL to directly debit the bank
account in case of default, as per the format prescribed by the NCCPL.

ii.Mutual Funds shall provide Irrevocable Undertaking from the Trustee, as per the format
prescribed by the NCCPL.

iii.If the Bank fails to discharge its obligation on time in accordance with the applicable laws, rules
and regulations, NCCPL shall be authorized to debit the settlement account of the Bank
(maintained with SBP) with the settlement amount against accepted bids of the Bank.

iv.The Mutual Fund through its Trustee unconditionally and irrevocably indemnifies through
Irrevocable Undertaking any failure of the Fund to settle any bids for the auction which was
submitted and subsequently accepted in accordance with the applicable laws, rules and
regulations.

VI. Eligible Participant shall be responsible to NCCPL for providing payments in lieu of accepted bids for
their proprietary and investor accounts. NCCPL shall communicate the confirmation of advance/margin
money against the bid amount of Eligible Participants to Designated Institution as per the Joint
Procedures. Based on the information shared by NCCPL, Designated Institution will activate the Eligible
Participants who have submitted advance/margin money for the bidding purposes.

PAYMENT PROCEDURE
The payment procedures for a Limit Bid or a Step Bid are explained below:
PAYMENT FOR LIMIT BID

If investors are placing their bids as a Limit Bid, then they shall deposit the Margin Money based on the number
of shares they are bidding for at their stated bid price.
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For instance, if an investor is applying for 1 Mn shares at a price of PKR 28/- per share, then the total Application
Money would amount to PKR 33 Mn. In such a case, Eligible Participant shall collect advance/margin money
against bids based on their own risk assessment criteria and shall be responsible to NCCPL for providing
payments in lieu of accepted bids for their proprietary and investor accounts.

PAYMENT FOR STEP BID

If an investor is placing a Step Bid which is a series of Limit Bids at increasing prices, then he/she/it shall deposit
the Margin Money / bid money based on the total number of shares he/she/it is bidding for at his/her/its stated
bid prices.

For instance, if the investor bids for 5 Mn shares at PKR 28/- per share, 3 Mn shares at PKR 33.5/- per share and
2 Mn shares at PKR 36/- per share, then in essence the investor has placed one Step Bid comprising three limit
bids at increasing prices. The Application Money would amount to PKR 337.5 Mn, which is the sum of the
products of the number of shares bid for and the bid price of each limit bid. In such a case, Eligible Participant
shall collect advance/margin money against bids based on their own risk assessment criteria and shall be
responsible to NCCPL for providing payments in lieu of accepted bids for their proprietary and investor accounts.

12.15. PROCEDURE FOR PAYMENT OF MARGIN MONEY BY FOREIGN INVESTOR
Companies are permitted under paragraph 6 (with specific reference to sub para (B) (I)) of Chapter 20 of the
State Bank of Pakistan’s (“SBP”) Foreign Exchange Manual (the “Manual”) to issue shares on repatriation basis
to non-residents who are covered under paragraph 6 (A) of Chapter 20 of the Manual, i.e.

(i) A Pakistan national resident outside Pakistan,

(ii) A person who holds dual nationality including Pakistan nationality, whether living in or outside Pakistan,

(iii) A foreign national, whether living in or outside Pakistan and

(iv) A company or firm (including a partnership) or trust or mutual fund or private fund incorporated,
registered and functioning outside Pakistan, excluding entities owned or controlled by a foreign
government

The issue price of such shares must be paid in foreign exchange through normal banking channels, either by
remittance from abroad or from a foreign currency account maintained by the subscriber or purchaser in
Pakistan.

Non-resident investors who wish to participate in the book-building process for subscription of shares may do
so through the Roshan Digital Account (RDA) — an initiative of the State Bank of Pakistan designed to facilitate
Non-Resident Individual Pakistanis (NRIPs) in opening and operating digital bank accounts with designated SBP
banks. Through the RDA, NRIPs can conduct banking transactions, make remittances, pay utility bills, and invest
in various financial instruments in Pakistan, including the Pakistan Stock Market.

To invest in the Pakistan Stock Market through a Roshan Digital Account, the Non-Resident Individual Pakistani
(NRIP) must authorize the respective bank to share the RDA details with the Central Depository Company of
Pakistan Limited (CDC) and agree to the Terms and Conditions for Investing in Pakistan’s Capital Market. Upon
receipt of this information, the CDC forwards the investor’s details to the National Clearing Company of Pakistan
Limited (NCCPL) for the creation and registration of a Unique ldentification Number (UIN). The CDC also
facilitates the opening of a trading account by sharing the UIN and related information with the investor’s
selected broker and opens a CDC Custody Account in the investor’s name. Upon completion of these formalities,
the NRIP becomes eligible to invest in the Pakistan Stock Market using funds available in the Roshan Digital
Account.

For participation in an Initial Public Offering (IPO) through the Roshan Digital Account, investors must ensure
that their RDA is linked with an active Investor Account maintained with the CDC. The investor must subscribe
through this account only and not through any other custody accounts such as Sub-Accounts, IPO Facilitation
Accounts, or other Investor Accounts. The investor is required to register on the CDC e-Services Portal at
https://csp.cdcaccess.com.pk and complete the e-IPO Subscription Form by entering the CDC Participant ID
(03277) and the Investor Account Number to generate a Subscription ID. After filling the form, the investor
should save a PDF copy of the completed form and transfer the exact IPO subscription amount from the RDA
bank account to the CDC-designated bank account maintained with the same bank.
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It must be ensured that the investor’s account holds sufficient funds at the time of subscription; otherwise, the
application will not be processed. Once the payment is made, the investor must email the PDF copy of the
Subscription Form along with payment details to roshandigital@cdcpak.com. Both the payment and the elPO
Subscription Form must reach the CDC no later than 12:00 p.m. (PST) on the last day of the subscription period.
Any payment or form received after the deadline will not be accepted. Investors are also advised to note that
payments made through any method other than the one prescribed above may result in complications,
particularly during the refund process, in cases where the application is either partially successful on a pro-rata
basis or declared unsuccessful.

12.16. Procedure for Rejection of Bids
As per Regulation 9(37) & (38) of the PO Regulations:

1. In the event of unsuccessful bids, NCCPL will release the advance amount/margin money of Eligible
Participants at B+1 within banking hours.

2. The funds in lieu of accepted bids will be credited to the Issuer’s bank account(s) by NCCPL after the
end of the public subscription period, credit of securities to the successful investors, and issuance of
NOC by the Securities Exchange.

12.17. Time Frame for Upward Revision of Bids by the Bidders

The registered investors may revise their Bids upwards any time either manually through the contacting their
respective eligible participant or electronically through direct access to the system till 05:00 p.m. on the last day
of the Bidding Period.

The Eligible Participants and their clients/investors/bidders can increase the bid amount subject to deposit of
additional margin money, if required, with the NCCPL. The bidders can revise their bids upward till 05:00 p.m.
on the last day of the Bidding Period. NO DOWNWARD REVISION BOTH IN TERMS OF BID PRICE AND BID
VOLUME IS ALLOWED PROVIDED THAT IN CASE OF UPWARD REVISION OF THE BID PRICE, THE NUMBER OF
SHARES BID FOR I.E. BID VOLUME MAY BE ADJUSTED ENSURING THAT THE BID AMOUNT OR BID MONEY
REMAINS THE SAME. HOWEVER, NO WITHDRAWAL OF BID IS ALLOWED.

12.18. Ten Percent (10%) Price Variation

An investor will not be allowed to place or upward revise a bid with a price variation of more than ten percent
(10%) of the prevailing Indicative Strike Price subject to Floor Price and Price Band i.e. Bid Price must not be
below the Floor Price and must not exceed 50% of the Floor Price which is upper limit of Floor Price. Please note
that the Indicative Strike Price may not be constant and may keep on changing during the bidding period.
Therefore, the 10% range will also change with the changing Indicative Strike Price.

For Example, if the Floor Price is PKR 28.00/- per share and Indicative Strike Price at any given point in time
during the bidding period is PKR 28.00/- per share, registered bidders may place or revise their bids at/to any
price between PKR 28.00/- per share to PKR 30.80/- per share. If at any given point in time during the bidding
period, the Indicative Strike Price changes from PKR 28/- per share to PKR 30.80/- per share, the registered
bidders may place or upward revise their bids at/to between PKR 30.80/- per share to PKR 33.88/- per share.

Please note that the 10% range on the lower side cannot go below the floor price and cannot exceed the upper
cap of 50% of the floor price i.e. PKR 42.00/- per share. The price range of 10% applicable at any given point in
time during the bidding period will also be displayed on the bid screen available at the website of PSX.

12.19. Procedure for Withdrawal of Issue

1. Inaccordance with regulation 8(16) of the PO Regulations, the Book Building process shall be considered as
cancelled if the Issuer does not receive bids for the number of shares allocated under the Book Building
Portion and the same shall be immediately intimated by the Consultant to the Issuer/Issue to the
Commission and Securities Exchange.

2. In accordance with regulation 8(17) of the PO Regulation, the Book Building process shall be considered as
cancelled if the total number of bids received is less than forty (40).
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12.20. Mechanism for Determination of Strike Price

1. Attheclose of the bidding period, the Strike Price shall be determined on the basis of Dutch Auction Method
by the Designated Institution. Under this methodology, the Strike Price is determined by lowering the price
to the extent that the total shares offered under the Book Building Portion are subscribed.

2. Designated Institution shall through the Book Building System display live order book throughout the
bidding period in descending order showing demand for shares at various prices and the accumulated
number of shares bid for along with percentage of the total shares offered. The order book should also show
the revised bids. The order book shall be accessible through websites of the Securities Exchange and
Designated Institution.

3. In case the bids received are sufficient to allot the total number of shares offered for sale under the Book
Building Portion, the allotment shall be made on the basis of highest bid priority that is the bid made at the
highest price shall be considered first for allotment of shares.

4. As per the regulation 9(27) of the PO Regulation, in case all the bids made above the Strike Price are
accommodated and shares are still available for allotment, such available shares will be allotted on
proportionate basis against the bids made at the Strike Price.

The mechanism for determination of the Strike Price can be understood by the following illustration:

1. Number of shares being Issued through the Book Building: 88,888,889 Ordinary Shares

2. Floor Price: PKR 28/- per Ordinary Share with maximum price band of 50% i.e. PKR 42.00/-per share

3. Bidding Period: [] to []

4. Bidding Time: 9:00am — 5:00pm

5. Bidding Revision Time (Upward Revision only): 9:00am — 5:00pm on all days

. . . Cumulative Number Category of
Bidder Price (PKR/share) Quantity of shares Order
Institution A 42.00 4,000,000 4,000,000 Limit Price
Institution B 41.40 4,500,000 8,500,000 Limit Price
HNWI A 40.80 5,000,000 13,500,000 Step Bid
Institution C 40.20 5,500,000 19,000,000 Limit Price
Institution D 39.60 6,000,000 25,000,000 Limit Price
Institution E 39.00 4,500,000 29,500,000 Limit Price
HNWI B 36.40 5,000,000 34,500,000 Limit Price
HNWI A 35.80 4,500,000 39,000,000 Step Bid
Institution F 34.20 5,000,000 44,000,000 Limit Price
Institution G 34.60 4,500,000 48,500,000 Limit Price
Institution H 34.00 4,000,000 52,500,000 Limit Price
HNWI C 32.40 4,000,000 56,500,000 Limit Price
Institution | 30.80 3,500,000 60,000,000 Step Bid
Institution H 29:20 2,500,000 62,500,000 Limit-Price
Institution J 28.60 4,166,667 66,666,667 Step Bid
HNWI E 28|00 3,000,000 69,666,667 Limit Price
v
Bid has been
Strike Price determine revised upwards

Total shares bid for
at and above the
Floor Price

through Dutch Auction and placed at PKR
Method 34.00
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On the basis of the figures provided in the above illustration, according to the Dutch Auction Method, the Strike
Price would be set at PKR 28.60 per share to sell the required quantity of 66,666,67 Ordinary Shares.

At PKR 42.00, investors are willing to buy 4,000,000 shares.
will be set lower.

At PKR 41.40, investors are willing to buy 4,500,000 shares.
will be set lower

At PKR 40.80, investors are willing to buy 5,000,000 shares.
will be set lower

At PKR 40.20, investors are willing to buy 5,500,000 shares.
will be set lower

At PKR 39.60, investors are willing to buy 6,000,000 shares.
will be set lower

At PKR 39.00, investors are willing to buy 4,500,000 shares.
will be set lower

At PKR 36.40, investors are willing to buy 5,000,000 shares.
will be set lower

At PKR 35.80, investors are willing to buy 4,500,000 shares.
will be set lower

At PKR 34.20, investors are willing to buy 5,000,000 shares.
will be set lower

At PKR 34.60, investors are willing to buy 4,500,000 shares.
will be set lower

At PKR 34.00, investors are willing to buy 4,000,000 shares.
will be set lower

At PKR 32.40, investors are willing to buy 4,000,000 shares.
will be set lower

Since 62,666,667 shares are still available, the price

Since 58,166,667 shares are still available, the price

Since 53,166,667 shares are still available, the price

Since 47,666,667 shares are still available, the price

Since 41,666,667 shares are still available, the price

Since 37,166,667 shares are still available, the price

Since 32,166,667 shares are still available, the price

Since 27,666,667 shares are still available, the price

Since 22,666,667 shares are still available, the price

Since 18,166,667 shares are still available, the price

Since 14,166,667 shares are still available, the price

Since 10,166,667 shares are still available, the price

At PKR 30.80, investors are willing to buy 3,500,000 shares. Since 6,666,667 shares are still available, the price
will be set lower

At PKR 29.20, investors are willing to buy 2,500,000 shares. Since 4,166,667 shares are still available, the price
will be set lower

At PKR 28.60 per share, investors are willing to buy 4,166,667 shares. Since after bidding for 4,166,667 shares
at PKR 28.60 per share, no shares will be available therefore the Strike Price will be set at PKR 28.60 per share
for the entire lot of 66,666,667 shares.

The bidders who have placed bids at prices above the Strike Price (which in this illustration is PKR 28.60 per
share), will become entitled for allotment of shares at the Strike Price and the differential would be refunded.

In case all the bids made above the Strike Price are accommodated and shares are still available for allotment,
such available shares shall be allotted against the bids made at the Strike Price on proportionate basis as per
regulation 9(27) of the PO Regulations.

The Bidders who have made bids below the Strike Price shall not qualify for allotment of shares. In the event of
unsuccessful bids, NCCPL will release the advance amount/margin money of Eligible Participants at B+1 (one day
after the end of the bidding period) within banking hours.

12.21. Basis of Allotment of Shares
(a) In case the bids received are sufficient to allot the total number of shares offered for sale under the Book
Building Portion, the allotment shall be made on the basis of highest bid priority that is the bid made at the
highest price shall be considered first for allotment of shares.
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(b) In case all the bids made above the Strike Price are accommodated and shares are still available for
allotment, such available shares shall be allotted against the bids made at the Strike Price on proportionate
basis

As per regulation 7(3) of the PO Regulation, 2017, maximum of seventy-five percent (75%) of the offer size i.e.
66,666,667 ordinary shares shall be allocated to the Book Building Portion, while the remaining minimum
twenty-five percent (25%) i.e. 22,222,222 ordinary shares shall be reserved for retail investors. The retail portion
of the public offer shall be fully underwritten. At the close of the bidding period, Strike Price shall be determined
on the basis of Dutch Auction Method by the Book Building System.

As per regulation 11(2) of the PO Regulation, 2017, The Issuer may offer the shares to retail investors at a certain
discount to the Strike Price.

As per regulation 11(4) of the PO Regulation, 2017, within five (5) working days of the close of the public
subscription period, or within such shorter period as may be specified by the Commission from time to time, the
shares shall be allotted and issued against the accepted and successful applications, and the subscription money
of unsuccessful applicants shall be unblocked/refunded.

As per regulation 11(5) of the PO Regulation, 2017, in case the retail portion of the issue, if any, remains
unsubscribed, the unsubscribed shares shall either be taken up by the underwriters or allotted to successful
bidders at the Strike Price determined through the Book Building process on a pro-rata basis

Final allotment of shares out of the Book Building portion shall be made after subscription of the retail portion
and receipt of full subscription money from the successful Bidders; however, shares to such Bidders shall be
issued simultaneously with issuance of shares to retail investors, in the form of book-entry to be credited in their
respective CDS Accounts. All the Bidders shall, therefore, provide number of their respective CDS Accounts in
the Bid application as required under regulation 9(16) of the PO Regulations.

12.22. MECHANISM AND MODE FOR REFUNDING / UNBLOCKING OF THE MARGIN MONEY

The Bidders who have made Bids below the Strike Price shall not qualify for allotment of securities. In the event
of unsuccessful bids, NCCPL will release the advance amount/margin money of Eligible Participants within
banking hours one day after the bidding period.

The bid money of bidders who have undertaken to subscribe the unsubscribed retail portion shall remain
deposited or blocked till allotment of shares of unsubscribed retail portion, if any, to them on pro-rata basis.

12.23. PUBLICATION AND TIME FRAME FOR PUBLICATION OF SUPPLEMENT TO THE PROSPECTUS
In accordance with regulation 11(1) of the PO Regulations of the closing of the Bidding Period, Supplement to
the Prospectus shall be published at least in all those newspapers in which the Prospectus was earlier published
and also disseminated through PSX within one working day.

The Supplement to the Prospectus would contain information relating to the Strike Price, the Offer Price and
Category-wise breakup of the successful Bidders along with the number of shares provisionally allocated to
them. Format of the Supplement is given on page 2 of this Prospectus.

Public subscription for the shares shall be held at any date(s) within thirty days (30) of the publication of the
Prospectus but not earlier than seven (7) days of such publication.
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13. APPLICATION AND ALLOTMENT INSTRUCTION FOR RETAIL PORTION

13.1 Eligible Investors Instructions for submitting application

1. Pakistani citizens resident in or outside Pakistan or Persons holding dual nationalities including a Pakistani
nationality;

2. Foreign Nationals whether living in or outside Pakistan

3. Companies, bodies corporate or other legal entities incorporated or established in or outside Pakistan (to
the extent permitted by their constitutive documents and existing regulations, as the case may be);

4. Mutual Funds, Provident / Pension / Gratuity Funds / Trusts, (subject to the terms of the Trust Deed and
existing regulations); and

5. Branches in Pakistan of companies and bodies corporate incorporated outside Pakistan.

13.2 Opening and Closing of the Subscription List

The subscription list will open on [] and will close on []. Please note that online applications can be submitted
24 hours during the subscription period which will close at 12:00 midnight on [].

13.3 Procedure for public subscription through PSX’s E-IPO system and Centralized E-IPO System
and other additional electronic system

(i) PSX’s e-IPO System (PES):

To facilitate investors, the Pakistan Stock Exchange Limited (“PSX”) has developed an e-IPO System (“PES”)
through which applications for subscription of securities offered to the General Public/retail portion can be
made electronically. PES has been made available in this Issue and can be accessed through the web link
(https://eipo.psx.com.pk). Payment of subscription money can be made through 1LINK’s and NIFT’s member
banks available for PES.

For making application though PES, investors must be registered with PES. The PES registration form is available
24/7, all throughout the year. Registration is free of cost and can be done by:

e theinvestor himself, or

e the TREC Holder with whom the investor has a sub-account, or
e the Bank with whom the investor has a bank account.

e Similarly, an e-IPO application can be filed by:

e theinvestor himself, or

e the TREC Holder with whom the investor has a sub-account, or
e the Bank with whom the investor has a bank account.

In case of queries regarding PES, investors may contact Mr. Farrukh Shahzad, Deputy General Manager - IT
Division at phone number: 111-001-122 or (021)-35274401-10, or email: itss@psx.com.pk.

Investors who are registered with PES can submit their applications through the web link,
https://eipo.psx.com.pk, 24 hours a day during the subscription period which will close at midnight on October
03, 2024.

(ii) Centralized E-PO System (CES):

CES can be accessed through the web link (www.cdceipo.com). Payment of subscription money can be made
through 1LINK’s member banks available for CES.
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For making application though CES, investors must be registered with CES. Registration can be done under a self-
registration process by filling the CES registration form, which is available 24/7 all throughout the year.

In addition to the above, investors/sub-account holder(s) can request their respective TREC Holders who are
Participants in Central Depository System (CDS) to make electronic subscription on their behalf for subscription
of securities of a specific company by authorizing (adding the details of) their respective Participant(s) in CES.
Consequently, authorized Participants will electronically subscribe on behalf of their sub-account holder(s) in
securities offered through Initial Public Offerings and will also be able to make payment against such electronic
subscriptions through all the available channels mentioned on CES only after receiving the subscription amount
from the sub-account holder(s). To enable this feature, the CDS Participant may request CDC to activate his ID
on the CES portal. For queries regarding CES, investors may contact CDC at phone number: 0800 — 23275 (CDCPL)
and e-mail: info@cdcpak.com or contact Mr. Owais Anwer at Phone 021-111-111-500 Ext 500 and email:
owais_anwer@cdcpak.com.

13.4 Facilities available to local, Non-Resident Pakistanis and Foreign Investors

For each IPO, a prospectus is issued, circulated, and published in newspapers at least 7 days before the start of
the public subscription. The issuer also publishes advertisements in newspapers. The prospectus is available on
the websites of the Pakistan Stock Exchange (PSX), the consultant to the issue, the issuer, and the Central
Depository Company of Pakistan Limited (CDC), which provides the Centralized e-IPO System (CES). A list of all
upcoming IPOs is also available on the PSX website.

13.4.1 Applications made by Individual Investors

1. In case of individual investors, one can submit an application for share subscription through
electronic/online mode. Electronic/online applications can be submitted through PSX’s e-IPO system
(PES) and CDC’s Centralized e-PO system (CES). PES and CES can be accessed via the web links
https://eipo.psx.com.pk, and www.cdceipo.com. Both Pakistani residents and non-residents can avail
the e-IPO facility. To register for the CDC and PSX Access e-IPO Service, the applicant must possess a
valid CNIC and NICOP

2. Online applications via CDC Access can be submitted 24 hours a day during the subscription period.

13.4.2 Applications made by Institutional Investors
1. In case of corporate entities an application for share subscription through electronic/online mode.
Electronic/online applications can be submitted through PSX’s e-IPO system (PES) and CDC’s Centralized
e-PO system (CES). PES and CES can be accessed via the web links https://eipo.psx.com.pk, and
www.cdceipo.com. The corporate entities can avail the e-IPO facility by registering, if not have already

been, for the CDC and PSX Access e-IPO Service, the corporate must possess a valid Registration number
and NTN.

2. Online applications via CDC Access can be submitted 24 hours a day during the subscription period.

13.5 Minimum Amount of Application and Basis of Allotment of Shares of the Issue

The basis and conditions of transfer of shares to the General Public shall be as follows:

1. Application for shares must be made for 500 shares or in multiples of 500 shares only. Applications which
are neither for 500 shares nor for multiples of 500 shares shall be rejected.

2.  The minimum amount of application for subscription of 500 shares is the Issue Price x 500 shares.
3. Application for shares below the minimum amount shall not be entertained.

4. SUBMISSION OF FALSE AND FICTITIOUS APPLICATIONS IS PROHIBITED AND SUCH APPLICATIONS” MONEY
MAY BE FORFEITED UNDER SECTION 87(8) OF THE SECURITIES ACT, 2015.

5. If the shares offered to the general public are sufficient to accommodate all applications, all applications
shall be accommodated.
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6. If the shares applied for by the general public are in excess of the shares allocated to them, the distribution
shall be made by computer balloting, in the presence of the representative(s) of PSX in the following
manner:

— If all applications for 500 shares can be accommodated, then all such applications shall be
accommodated first. If all applications for 500 shares cannot be accommodated, then balloting will be
conducted among applications for 500 shares only.

— If all applications for 500 shares have been accommodated and shares are still available for allotment,
then all applications for 1,000 shares shall be accommodated. If all applications for 1,000 shares cannot
be accommodated, then balloting will be conducted among applications for 1,000 shares only.

— If all applications for 500 shares and 1,000 shares have been accommodated and shares are still
available for allotment, then all applications for 1,500 shares shall be accommodated. If all applications
for 1,500 shares cannot be accommodated, then balloting will be conducted among applications for
1,500 shares only.

— If all applications for 500 shares, 1,000 shares and 1,500 shares have been accommodated and shares
are still available for allotment, then all applications for 2,000 shares shall be accommodated. If all
applications for 2,000 shares cannot be accommodated, then balloting will be conducted among
applications for 2,000 shares only.

—  After allotment in the above-mentioned manner, the balance shares, if any, shall be allotted in the
following manner:

0 Ifthe remaining shares are sufficient to accommodate each application for over 2,000 shares, then
2,000 shares shall be allotted to each applicant and remaining shares shall be allotted on pro-rata
basis.

0 If the remaining shares are not sufficient to accommodate all the remaining applications for over
2,000 shares, then balloting shall be conducted for allocation of 2,000 shares to each successful
applicant.

7. If the Issue is over-subscribed in terms of amount only, then allotment of shares shall be made in the
following manner:

—  First preference will be given to the applicants who applied for 500 shares;
— Next preference will be given to the applicants who applied for 1,000 shares;
— Next preference will be given to the applicants who applied for 1,500 shares;
— Next preference will be given to the applicants who applied for 2,000 shares; and then
—  After allotment of the above, the balance shares, if any, shall be allotted on pro rata basis to the
applicants who applied for more than 2,000 shares.
8. Allotment of shares will be subject to scrutiny of applications for subscription of shares.

9. Applications, which do not meet the above requirements, or application which are incomplete, will be
rejected.

13.6 Refund/Unblocking of Subscription Money to Unsuccessful Applicants

As per the regulation 11(4) of the PO Regulations, within five (5) working days of the close of public subscription
period or such shorter period of time as may be specified by the Commission from time to time, the Shares shall
be allotted and issued against the accepted and successful applications and the subscription money of the
unsuccessful applicants shall be unblocked/ refunded.

As per sub-section (2) of Section 68 of the Companies Act, if refund as required under sub-section (1) of Section
68 of the Companies Act is not made within the time specified hereinabove, the directors of the company shall
be jointly and severally liable to repay that money with surcharge at the rate of two percent (2%) for every
month or part thereof from the expiration of the fifteenth day and, in addition, shall be liable to a penalty of
level 3 on the standard scale as defined in Section 479 of the Companies Act. Provided that the directors of the
Company shall not be liable if it proves that the default in making the refund was not on their own account and
was not due to any misconduct or negligence on their part.

Page 208 of 217



A
Prospectus | Select Technologies Limited BELECT

In case retail portion of the Issue remains unsubscribed, the unsubscribed shares shall be allotted to the
successful bidders at the strike price on pro-rata basis.

13.7 Minimum Amount of Application and Basis of Allotment

The basis and conditions of transfer of shares to the General Public shall be as follows:

1. The minimum value of application will be calculated as Issue Price x 500 shares. Application for amount
below the minimum value shall not be entertained.

2. Application for shares must be made for 500 shares or in multiple of 500 shares only. Applications which
are neither for 500 shares nor for multiples of 500 shares shall be rejected.

3. Allotment / Transfer of shares to successful applicants shall be made in accordance with the allotment
criteria / instructions disclosed in the Prospectus.

4. Allotment of shares shall be subject to scrutiny of applications in accordance with the criteria disclosed in
the Prospectus and / or the instructions by the Securities & Exchange Commission of Pakistan.

5. Applications, which do not meet the above requirements, or applications which are incomplete will be
rejected. The applicants are, therefore, required to fill in all data fields in the Online Application Form.

6. The Company will credit shares in the CDS Accounts of the successful applicants.

13.8 Issue and Credit of Shares

Within five (5) working days of the closing of public subscription period, the shares shall be allotted, issued and
credited against the accepted and successful applications and the subscription money of the unsuccessful
applicants shall be unblocked/refunded, as required under regulation 11(4) of the PO Regulations. Shares will
be issued only in the book-entry form and will be credited into the respective CDS Accounts of the successful
applicants. Therefore, the applicants must provide their CDS Account Number in the Shares Subscription
Applicant.

If the Company defaults in complying with the above requirements, it shall pay PSX a penalty of PKR 5,000 per
day for every day during which the default continues. PSX may also notify the fact of such default and name of
the Company by notice and also by publication in its ready-board quotation of the Stock Exchange.

Name of the Company will also be notified to the TRE Certificate Holders of the PSX and placed on the web site
of the PSX.

13.9 Transfer of Shares

The shares shall be transferred in accordance with the provisions of Section 74 of the Companies Act read with
Section 75 thereof and the Central Depositories Act, 1997 and the CDCPL Regulations.

13.10 List of E-IPO Facilities

m Name of Facility

01 PSX E-IPO System
02 Centralized E-PO System

13.11 Interest of Shareholders

None of the holders of the Issued shares of the Company have any special or other interest in the property or
profits of the Company other than their capacity as holder of Ordinary shares except from the shareholders who
are also the Director of the company. Directors of the Company have interest in receiving remuneration for their
role as Directors.
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13.12 Eligibility for Dividend

The ordinary shares issued shall rank pari-passu with the existing shares in all matters of the Company, including
the right to such bonus or right issues, and dividend as may be declared by the Company subsequent to the date
of issue of such shares.

13.13 Deduction of Zakat

Income distribution will be subject to deduction of Zakat at source, pursuant to the provisions of Zakat and Ushr
Ordinance, 1980 (XVIII of 1980) as may be applicable from time to time except where the Ordinance does not
apply to any shareholder or where such shareholder is otherwise exempt or has claimed exemption from
payment / deduction of Zakat in terms of and as provided in that Ordinance.

13.14 Taxations, Like Applicability of Capital Gain Tax, Withholding Tax on Dividends, Tax on
Bonus Shares, Federal Excise Duty and Capital Value Tax & Withholding Tax on Sale/Purchase of
Shares.

13.17.1 CAPITAL GAINS TAX

Capital gains derived from the sale of listed securities are taxable in the following manner under section 37A of
Income Tax Ordinance, 2001 effective from July 1, 2024:

Investors Appearing Investors Not Appearing
0%

Where the securities are acquired before
the first day of July, 2013.
Where the securities are acquired on or
2 after the first day of July, 2013 but on or 12.5% 25.0%
before the 30th day of June, 2022.
Where the securities are acquired on or after the first day of July, 2022 but on or before the 30"

O

3 day of June, 2024, below reduced rates of tax on capital gain arising on disposal shall apply:
1. Where holding period does not exceed 15.0% 30.0%
one year
2. Where holding period exceed one year 12.5% 25.0%
but does not exceed two years
. Wh holdi i
3 ere holding period exceed two 10.0% 20.0%
years but does not exceed three years
4. Where holding period exceed three 7.5% 15.0%
years but does not exceed four years
5. Where holding period 'exceed four 5.0% 10.0%
years but does not exceed five years
6. Where holding period . exceed five 2 5% 5.0%
years but does not exceed six years
7. Where holding period exceed six years = 0.0% 0.0%
4 Where the securities are acquired between July 1, 2024 - June 30, 2025
Where the securities are acquired
15.09 15.09
between July 1, 2024 — June 30, 2025 >.0% >-0%
5 Where the securities are acquired on or after the first day of July, 2025 onwards:
Where the securities are acquired on or As per rates specified in
after the first day of July, 2025 and First Schedule, Part 1,
onwards. 15.0% Division 1 for individuals
and association of persons
and Division Il for
companies.
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Provided that the rate of tax
for individuals and
association of persons shall
not be less than 15% in any
case.

13.17.2 WITHHOLDING TAX ON DIVIDENDS

Dividend distribution to shareholders will be subject to withholding tax under section 150 of the Income Tax
Ordinance, 2001 as specified in Part Ill Division | of the First Schedule of the said ordinance or any time-to-time
amendments therein. In terms of the provision of Section 8 of the said ordinance, said deduction at source, shall
be deemed to be full and final liability in respect of such profits in case of persons only. Applicable withholding
tax rate on dividend is 15% for active tax payers and 30% for inactive tax payers.

13.17.3 TAX ON BONUS SHARES

As per section 2367 of the Finance Act 2025, shall only be issued to a shareholder, if the company collects from
the shareholder, tax equal to ten percent of the value of the bonus shares issued to the shareholder including
bonus share withheld, determined on the basis of day-end price on the first day of closure of books in the case
of listed company and the value as prescribed in case of other companies.

13.15 Tax on Income of The Issuer, Sales Tax
13.15.1 INCOME TAX

The income of the Company is subject to Income Tax under the Income Tax Ordinance, 2001.

13.15.2 SALES TAX ON SALE / PURCHASE OF SHARES

Under the Constitution of Pakistan and Articles 49 of the 7th NFC Award, the Government of Sindh, Government
of Punjab, Government of Khyber Pakhtunkhwa and Government of Baluchistan have promulgated the Sindh
Sales Tax on Services Act, 2011, Punjab Sales Tax on Services Act, 2012, Khyber Pakhtunkhwa Sales Tax on
services through Khyber Pakhtunkhwa Finance Act, 2013 and the Baluchistan Sales Tax on services Act, 2015
respectively. The Sindh Revenue Board, the Punjab Revenue Authority, and the Khyber Pakhtunkhwa Revenue
Authority and the Baluchistan Revenue Authority administer and regulate the levy and collection of the Sindh
Sales Tax (“SST”), Punjab Sales Tax (“PST”), Khyber Pakhtunkhwa Sales Tax (“KST”) and Baluchistan Sales Tax
(“BST”) respectively on the taxable services provided or rendered in Sindh, Punjab or Khyber Pakhtunkhwa
provinces respectively.

The value of taxable services for the purpose of levy of sales tax is the gross commission charged from clients in
respect of purchase or sale of shares in a Stock Exchange. The above-mentioned Acts levy a sales tax on
Brokerage at the rate of 15% in Sindh, 16% in Punjab and in Baluchistan and Khyber Pakhtunkhwa the rate is
15%. Sales tax charged under the aforementioned Acts is withheld at source under statutory requirements.

13.16 Deferred Taxation

Deferred tax is provided using the liability method, on all temporary differences at the balance sheet date
between the tax bases of assets and liabilities and their carrying amounts, for financial reporting purposes.
Deferred tax liabilities are recognized for all taxable temporary differences and deferred tax assets are
recognized for all deductible temporary differences, carry-forward of unused tax credits and unused tax losses,
to the extent that it is probable that taxable profit will be available against which the deductible temporary
differences, carry forwards of unused tax credits and unused tax losses can be utilized.

The carrying amount of deferred tax assets is reviewed at each balance sheet date and reduced to the extent
that it is no longer probable that sufficient taxable profits will be available to allow all or part of the deferred tax
asset to be utilized. Unrecognized deferred tax assets are reassessed at each balance sheet date and are
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recognized to the extent that it has become probable that future taxable profits will allow deferred tax asset to
be recovered.

Deferred tax assets and liabilities are measured at the tax rates that are expected to apply to the period when
the asset is realized or the liability is settled, based on tax rates (and tax laws) that have been enacted or
substantively enacted at the balance sheet date.

Deferred tax assets and deferred tax liabilities are offset only if there is a legally enforceable right to offset
current tax assets and liabilities and they relate to the income tax levied by the same tax authority.
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14. SIGNATORIES TO THE PROSPECTUS

SIGNATORIES TO THE PROSPECTUS

Ol

Mr. Muzzaffar Hayat Piracha Mr. Adnan Aftab
Chairman/Non-Executive Director CEO/Executive Director
7

W N

Ms. Rabbiya Muzzaffar Ms. Mariam Sajjad
Non-Executive Director Executive Director
AT
Mr. Sharique Azim Siddiqui Mr. Aqdus Faraz Tahir
Independent Director Indepengent Director

Gor”

Ms. Shaista Bano Gilani
Independent Director

WITNESSES
W Bsicertividosd
Mr. Ahmed Zafar Mr. Qaiser Abbas
Deputy Manager Deputy Manager
Certified by:
C z /QNOLG
MF. Amer Latif /;&}\’ ~Ca
Company Secretary ( : ( =
\ &
Js , a2
05/05/2026 ~ -
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15. MEMORANDUM OF ASSOCIATION

THE COMPANIES ACT, 2017 (XIX of 2017)

(COMPANY LIMITED BY SHARES)

MEMORANDUM

OF
ASSOCIATION

OF

Select Technologies Limited

Page lof 4
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THE COMPANIES ACT, 2017 (XIX of 2017)
(COMPANY LIMITED BY SHARES)

MEMORANDUM OF ASSOCIATION
OF

“Select Technologies Limited™

L. Ihe name of the company is Seleet Technologies Limited.
2 Fhe registered office of the Company will be sttuated in the Province of Punpab.
3 {1 e prncipal line of business of the company shall be to set up. establish and operate planis

for the gssembly and production of mobile phones of all sorts and description, aceessories,
components, attachments and bodies used for or in connection with the aforementioned
mobtle phones

{1 Lxcept lor the businesses mentioned in sub-clouse (in) hercunder. the compuny may
engage 1 all the law ful businesses and shall be authorized 10 take all necessary steps and
Actions i connection therewith and anciblary therelo,

(i) Notwsthstanding anything contamed i the foregoing sub-cliuses of this clause nothing
contained berem shall be construed as empowering the Company to undertake or indulge,
directly or indirectly in the business of a Banking Compuny, Non-banking Finunce
Company (Mutyal-Fund, Leasing, [nvestment Company, Investment Advisor, Real Estate
Investment st mamagement company. Housing Fimance Company. Venture Capital
Company,” Duscounting  Services. Microfinance or Microcredit  business).  Insurance
Businesy, Moduraha munageisen compuny, Stock Brokerage business, forex, managing
agency.  business of providimg the services of scounty guards or any other business
resticted umgler any law for the time being i force or a8 may be specified by the
Commission

tv) 1t bereby imdentaken that e company shall not:

(a) engage i any of the business mentioned i sub-clause (in) above or any unlawful
operation;

{b) laumch multi-level marketng (MLM). Pyramad and Ponzi Schemes. or other
related activities businesses or any fottery business:
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) engage i any of the permissible business unless the requisste approval, peemission,
sonsens of license is obtained tron compeient asthority as may be eequined under
any law for the time being in force.

R The liability of the members is limited

S, The authorized capital of the company 1s Rs. 10.000,000.000/- (Rupees Ten Billion only) divided
into 1.000,000,000/- (One Billion) ordinary shares of Rs. 10+ (Rupees Tea only) each

We, the several persons whose names and addresses are subseribed below, are desirous of being formed
nto 4 company, m pursuance of this memorandum of association. and we respectively agree to take the
tumber of shares i the capital of the company as set OpPOSItE duUr respeCtive names

Nameand | NIC Na. | Father's Nutionality Usual residential | Numbher
surnarme (incase | Husband' |  (ies) with address in full or  Jof shares
(present & of s Name any formwr - the takenby |
former)in | foreigner [ in full Natorality 2 registered pancipa | cach g
full (in ; - 8 | office address for |subscribe <
Block Passpart g a subseriber other r{m £
Letters) No) ¢ than natural figures L
persen and
words)
MUZZAFFA 4 2000)- ASLAM BUSINE | THOUSENO. 261
R HAYAT THN4TIS. | HAYAT | PAKISTANI o G, MODEL
PIRACHA 9 PIRACHA i TOWN. LAHORE
HOUSE NO. 35 €,
ALTVIEW
SYED 35%01- SYED GARDEN,
NAFEES 6204564 | ANWAR _ SERVIC | BEDIAN ROAD,
HAIDER 3 HUSSAIN | PAKISTANI P LAHORE CANTT.
LAHORE,
PAKISTAN
HOLSE NO, 310,
ALOCK A HIRST
o I5202. [ Muan Aziz 5 . ANVENUE, NEC
:!:'r\\\\ aziz | J0beKR2. L pakisTaNt | N R(_\ B “hoesina
e 5 Rehman : SOCIEFY
LAHOR,
PAKISTAN
Page 3of 4
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ADDRESS.
HOUSE NO, 1S
ey C.STREET NO. 6,
MARIAM o= | SABAD I SERVIC | DHA VILLAS
VYU TH TR SIT: 3
SANAD R8I || Jiisten | TASITANT E PHASE &, .
. LATORE CANTT
LAHORE,
PAKISTAN
HOUSE N 108,
i MIAN EDEN CANAL
NUSRAT bezoniy AYAZ o | SERVIC VILLAS.
matvoon | T L senvo PAKISTANI 5 FHOKAR NIAZ .
oD BEG, LAHORE,
PAKISTAN
MR LINK
RN G2 AL-QADIR
AR HEIGHTS. 1
] i
MITED N ~ CON . s 49,999 55)
LIMEER PAISKTANI A1 asar BLock, [
THROUGH NY : b}
Jopme g P NEW GARDEN
: TOWN, LAHORE
R HAY AT
PIRACHA
" Total namber of shares taken (Fifty Million Only) |S0.000.00
0
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